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I P.A). Box : 636, Bafit - 13007 Kuwait
Tl : 965 - 22412680 / 22410845

l Independent Auditor's Report

To the Shareholdery of Privatization Holding Company - K.P.5.C.
State of Kuwalt

Report on Audit of the Consolidated Financlal Statements

Opinion

We have nudited the consolidated financial statements of Privatization Holding Company - K.P.8.C. {“the Parent
Compeny™) and ita mhmcmﬁmp“}wﬂﬁmwhhmmmofwmlﬂm
as ut 31 December 2021, and the relsted consolidated statement of profit or loss, profit or loss mnd other
comprehensive income, changes in equity and cash flows for the financial year then ended, and notes to the
consolidated financial statements, including & summary of significant accounting policies.

hmophhuﬁwwwmpmyhgwudﬁmdwmmmﬁw.hﬂlmmmm
wmlMdﬂnmchuﬂmofﬁeGmaﬂ!lebuZﬂzl.mdhmﬂdMﬂmddm
mdiumhﬂmﬁrﬂmﬂnmiﬂywﬂmmdndhmodmuwﬁhwmﬂwm
Standards (IFRSs).

Bashs for Opinlon

Waduchdwuﬂhumdmmwl&hm:ﬂmﬂﬂhndndsmhdﬂng(lﬂh).ﬂwmﬁbﬂiﬁu
under those stendards are further described in the Auditor's Rasponsibilities for the Audit of the consolidated
financial statements soction of our repoet. We are independent of the Group in accordance with the International
Ethics Standards Board for Accountants’ Code of Bthics for Accorntants (*IESBA Code™) together with ethical
requirements that are relevant to our sudit of the consolidated financial statements in the State of Kuwait, and
we have fulfflled our other efhvioal respongibilities in accordance with thess requirements, Wo believe that the
mdhwﬂmmwahmobhimdinmﬁdmtndmopﬂﬁbmﬂduhshﬂrmwhiw.

Emphasis of matter

WeduwuﬂmﬂnnhNohNo.(?J)bﬁammpnyhgmnﬂdﬂdﬂnmcthmnmdhgulﬂm
ImﬁmNﬂmﬂMdKWulmﬁwmmmuﬂmeﬁaMﬁmm
and the guarantors, Our apinion is not qualified with respect to this matter,

Other maiter

mmﬂmwmﬁmmm K.P.S.C. for the year ended 31

Dambumowemdhdhymmumdiuwhnmdmunqulﬂﬂdupidmmmm
finencial statements on 29 March 2021.

Koy Audit Matters

KwMﬂmmnmtmmMthmMmﬂjndmm&mofMdgn!ﬂmhwwdﬁof

I the consolidated financial statements of the current year. These matters were addressed in the context of our
luditofﬁlammlldmdﬂnmcillm:uwholu.mdinhrmhguophlonﬂmem.mdwadomt
provids & separate opinion on these matters. For each matter below, aur description of how our andit addressed
the matter is provided in that context.
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ACCOUNTANTS
Independent Anditor’s Report (Continued)
Key Audit Matters (Continued)

Iypulrmsews of tnvestment in assoclates

The Group exercises significant influence over oertain entities assessed to be assoviates with carrying value
of KD 55,492,520 es at 31 December 2021. Investment in associates are acoounted for under the equity
method of accounting end management determines at the end of each reparting period the existence of any
objective evidence through which the Group's investment in associates may be impaired. If there Is an
indication that the Group's interest in sssocinte might be impaired, the manngement compares the entire
oarrying emount of the investment in associste to its recoverable smount.

As at 31 December 2021, management identified an impairment trigger for ity listed associntes where the
carrying amount of the investment was higher than its fair value based in prevailing market price. Management
therefore performed an impairment assessment to calenlate the value in use, which includes estimate future
cash flow projections, terminal value growth rate and discount rate.

The Group’s management had performed an impairment testing which indicate thet the recoverable amount
is higher that the carrying valus, Accordingly, No impairment has been recorded.

Giving the significant judgmenis and estimates involved in assessing the recoverable amounts of investment in
associates, we have considered this as & key sudic matter. Our andit procedures included, among others, evaluate
management assessments whether objective evidence of impairment existed in relation to the Group's interest
in the ssociates and the qualitative and quantitative factors used such es the investee’s financial performance
including dividends, market, economio or legal eavironment in which the associste operate.

We reviewed and evalusted the significant sssumptions and vahistion methods used by management, and the
reasonableness and appropriateness of those assumptions and methods.

We focused on the adequacy of disclosures Included in Note 11 to the consolidated financial statements,

Other informstion incinded in the Group's snnusl report for the fiwancial year ended 31 December 2021
Management is responsible for the other information. Other information consists of the information included in
the Group’s 2021 Annual Report, other then the consolidated financial statements and our auditor's report
thereon, We linve not obtained the annual repost, including the report of the Group*s Board of Directors, prior
to the date of our auditor's report, and we expect to obtain these reports after the date of cur suditor’s report. In
connection with our sudit of the consolidated financial statements, our responsibility is to read the ofher
information end, in doing so, consider whether the other information is materinlly inconsistent with the
consolidated financial statements or our mowledge obtuined in the audi, or otherwise appears to be mateclally
misstated, If, based on the work we have performed, we conclude that there is & material misstatement of this
other information, we ere required to report that fact. We have nothing to report in this regard. Our opinion on
the consolidated financial statements does not cover the other information and we do not express any form of
sssurance conclosion thereon,

Responsibiiities of Managemeat and Those Charged with Governance for the Consclidated Financisl
Statements

Menagement {s responaible for the preparation and fair prosentation of the consolidated finenciel statements in
accordance with IFRSs, end for such internal control as manegement determines ia necessary to ensble the
preparation of consolidated financial statements that are free from material misstatement, whether dus to frand
or error.

In preparing the oonsolidated financial statements, the menagement is responsible for assessing the Group's
ability to continue as a going concem, disclosing, ns applicable, matters related to going concemn and adopting
the going concern basis of accounting unless management either intends to liquidate the group or to cease
operstions, or has no realistic alternative but to do so.

Those charged with governance are responsible for oversoeing the Group’s financlal reporting process.
2



 ALATEEQI

SR BSSrLEPLLRLAGRATDAD

CERTIFIED ACCOUNTANTS

Independent Auditor's Report (Continued)
Auditor's Responsibilitics for the Andit of the Consolidated Financial Siatements

Our objectives are to obtain reasonable assurance about whether the consolidated fmancial stnternents as & whole
are free from material misstatement, whether due ta fiaod or error, and to issue an auditor's repart that inchudes
our opinion. Reasonable assurance is a high level of assurance, but s not a guarantee that an audit conducted in
aocordance with ISAs will alweys detect & material misstatement when it exists. Missintements can avise from
fraud or error and are considered material if, individually or in the aggregate, they conld resscnably be expected
to influence the econamic decisions of users taken on the basls of these conaolidated financial statements.

As part of an audit In sccordance with ISAs, we exercise professional judgment and maintain professional
skepticlem throughoot the audit We afso:

« Tdentify end nsecss the risks of material misstaternent of the consolidated financial statements, whether due to
fraud or error, desigr end parform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting & material misstatement
resulting from fraud is higher than for one resulting from error, ss fruud mey involve collusion, forgery,
intentional omissions, misrepresentations, or the averride of infernsl control.

*» Obtaln en understanding of interal control relevant to the andit in order to design sudit procodures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group's internal control.

* Evaluats the appropriateness of accounting policies used and the ressonableness of accounting estimates end
related disclosures made by menagement.

* Conclude on the appropristeness of management’s use of the going conoern basis of accounting and, based on
the sudit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Group®s ability to continne as & going concem. If we conclude that a material
uncertainty exists, we are required %o dmw attention in our auditor’s report to the related disclosures in the
consolidated financie! stetements or, if such disclosures are inadequats, to modify our opinian. Our conclusions
are based on the audit evidence obtained up to the date of our anditor's report. However, future events or
conditions may cause the Group to cease to continue as a going concern,

* Evaluate the overall presentation, structure and content of the consolidated fineamcial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events
in a mamer that achieves fair prosentation,

¢ Obtain sufficient appropriate audit evidence reganding the financial information of the entities or business
aotivities within the Group to express an opinion on the consolidated financial statements. We sre responsible
for the direction, supervision and performmmcs of the Group audit, We remain solely responaible for our audit
opinion,

We communicate with Those Charged with Governance reparding, among other matters, the planned scope and

timing of the eudit and significent audit findings, including emy significant deficiencies in internal control that
wo identify doring our audit.

We aleo provide Those Charged with Governance with a statement that we have complied with relevant ethioal
requirernents reganding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where sppliceble, related safeguards.

Among the matters communicated with Those Charged with Governance, we determine those matters that were
of moat significance in the audit of the consolidated financial statements of the current yeer and are therefore
considered as @ key audit matter. We disclosed these matters in our auditor's report unless local laws or
regulations preciude public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to ouiweigh the pubiic interest benefits of such communication.
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CERTIFIED ACCOUNTANTS

Independent Auditor's Report (Continued)
Report on other legal and regulatory reguirements

In our opinion, proper books of account have been kept by the Parent Company and the consolidsted fnancial
statements, together with the contents of the report of the Parent Company's Board of Directors relating to these
oconsolidated financis! statements, are in acoordance with the Parent Company’s books. We further report that
wo obtained the information and explmmations that we required for the purpose of our audit and that the
consolidated financial statements incorporate information that is required by the Compenies Law No. 1 of 2016
and its Executive Regulations, as amended, and by the Parent Company*'s Memorandum of Incorporation and
Articles of Assoclation, as amended, that an inventory was duly oarried out and that, to the best of our knowledge
and belief, no violations of the Compamies Law No. 1 of 2016, and its Exscutive Regulations, as emended, or
of the Parent Company’s Memorandum of Incorporstion and Articles of association, as amended, have oocurred

mtheymmdaﬂl Decernber 2021 that might have a material effoct on the Group's financial position or
ness.

We further report thet, during the course of our audit, to the beat of our knowledge and belisf, we have not
become aware of any violations of the provisions of Law No, 7 of 2010, concerning the Capital Markets
Authority, its related regulations and the related instructions, as amended, during the yesr ended 31 December
2021 thut might have a materinl effect on the Group's financial position ar its business.

A

Barrak Abdul Mohsen Al-Ateogl
License No, 69 "A"

AlAtesgl Certified Acconntants

A Mamber of B.X.R, International

Kuowalf: 22 March 2022



Privatization Holding Company ~ K.P.S.C, and its subsidiaries

State of Kuwalt
Consolidated statement of profit or loss
For the year ended 31 December 2021 -

Nots 2021 2020

KD KD

Revenue:
Revsnue from sales and services 5,824,301 8,192,125
Umdhﬁﬂm)lﬂn&mchnmhﬁk#ﬂmofﬂnmmm
at fair velue through profit dr Joss . (1,580,478) 1,111,716
Rnliudminﬁumu!aofﬂnmdnlmuﬂrmmﬂmughnoﬂt
or loes 204,263 317,757
Dividend income 446,079 801,982
Changp in fair valus of investment property 10 11,639 8,032
Group's share of results from associates 11 3,173,351 {(2,034,981)
Gain from sele of investment in assoolstes 1t 53,128 -
Interest income 2,120 19,500
Forelgn exchange gain 15,497 4,362
Other income 334844 390,514
Total revenne 8. 485341 § 811,507
Expenses and other charges:
Cost of sales and services (8,086,213) (8,907,196)
General and administrative expanses 6 (2,406,905) (2,575,618)
Provision for expected credit joases 13 (184,951) (110,867)
Loas from asle of property, plant end equipment (80,706) -
Portfolio management fhes (38,163) (30,110
Finance costs — (1,357223) (1,374,744)
Total expenses and other charges (12,154,161) (12,998,535)
Nat loss for tho year —13,668820) _ (4,187028)
Attributable to:
Shareholders of the Parent Compeny (2,432,465) (3,750,830)
Non-controiling interests L) {1,236,355) 436,198
Net loss for the year e {3,668,820) (4,187,028)
Basic and diluted Joss per share sitributable to the Shareholders
of the Parent Company (fils) 7 (3.99) 16.15)

The notes set out on pages 11 to 36 form an integral part of these consolidated financial statements,



Privatization Holding Company — K.P.8.C, and its subsidiaries

State of Knwait
Consolidated statement of proftt or Ioss and other comprehensive Income
For the year ended 31 December 2021

Note 2021 2020

KD KD

Net loss for the year __ (3,668.820) (4,187,028)
Other comprehensive loss:
Ttems gy be PCISY SE0 SROSCien i
tssement of profit or logy: :
Exchange differences on tmnslating of foreign operations (23,116) 3,834
Group’s share of other comprehensive loss of associates 11 538,751 {1,026,037).
Chmlnﬂrnlmofﬂmuclllmatﬁirvdmtbmugh
other comprehensive income (“FVOCI™) {865E11) -_ (1,926,661
Total other comprehenaive loss for the year (350,176) (2,948,864)
Tota) comprehensive loss for the year (4,018,996) (7,135,892)
Atiribatable to: :
Shareholders of the Parent Company (2,774,586) (6,690,221)
Non-controlling interests (1,244416) (445,671
Tota) comprehensive loss for the year —(4,018,996) _ (7,135892)

TthhuetoutmpagulthGMnmhmﬂpmofﬂmucnmﬁdmdﬂnummm.



Privatization Holding Company — K.P.8.C. and its subsidiaries

State of Kuwalt

Consolidated statement of financial position
As at 31 December 2021

Assels

Non-current assets:
Property, plant end equipment
Intangible assets

Investment property
Investment in associates

Financial assets st fair value through other comprehensive income

Accounts recelvable and other debit balances
Total non-current asseis

Current assets:

Inverriorias

Accounts receivable and other debit balances
Finnncial assets at fuir value through profit or loss
Cash and cash equivalents

Total current nssets

Total nasets

Pair valus reserve of financisl nasets et FVOCI

Foreign cusrency transiation reserve

Other reserves

Accumulsted losses

Equity attributable to Shareholders of the Parent Company
Non-controlling interests

Total equity

Linbilitics
Non-current Habilities:

Employees’ end of service benefits
Term loans

Accounts payable and other credit balances
Total non~current labilities

Current linbiiities:

Term loans

Bank overdraft

Acoounts payable and other credit balances
Total curreat Mabilities

Total Nabilities

Total equity and Habilities

Note
8
9

10
11
12
13

13
14
15

19
15
20

2021 2020
KD KD
11,445,080 11,869,247
135,645 409,482
127,829 116,150
55492520 51,037,053
2,550,218 7,344,397

7 4,883 387
76513865 75,659,756
1,105361 1473453
19543907 19,212,505
22239374 25,580,226
1708970 1493086
4597612 41750210

121111477 123 419 026
61,000,008 61,000,000
24761544 24,761,544
1,590,532 1,590,532
3200398 3,200,595
(4,720024)  (4,521,988)

450,269 582,696

{1913,546) (2,327,828}

(7.640.974)
73,822,100 76,544,577

. 532897
73141323 T TI.077474
1412242 1,306,429
5199250  §,479,551
2,100,094  3.143.263
8711586  12,929243
20,884,521 20,489,163

717,362 867,454
17,656,685  12.055.692
39258568 _ 33412309
41970184 46341352

12110477 _ 123,419,026

- =
mmmm}mllmssmmmhmwwtofﬁmudmdﬁnmddmm.

Maisopr Khalas | Alfadhill
viaTinam

Mohammed A, Al-Asfor
Vice Chatrman
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Privatization Holding Company — K.P.5.C. and its subsidlaries
State of Kuwait

Consolidated statement of cash flows
For the year ended 31 December 2021

OPERATING ACTIVITIES
Net loss for the year
for:

Adjustments fbor;
uwuhurmmmmmrmofmm“uwmmm

proftt or loss
mmmmmamwnﬂrmmmun
Dividend income

Change in fhlr value of Investment

Group's share of results from associstes

Gain from sale of investment In associntes
Interest Income gt

Forelgn exchange

Deprociation

Amoriizstion

Provisfon for expected credit losses ..

Loss from saie of property, plant and equipment
Finance coats

Provision for employees® end of service benefits

mmminopnﬁngmmiliabﬂiﬂq:
Inventorles

Acoounts recelvable and other debit balances
Finenclal assets at fiir valuo through profit or ioas
Accounts paysble sad other credit balances

Cash flows from / (used in) operstions

Employeea® end of service benefits paid .
Net cagh flows from / (wsed fn) oparating activitiss

INVESTING ACTIVITIES

Purchase of property, plant and equipment

Proceeds from sale of property, plant and cquipment
Purchase of easety

Purchase of investrent in essocistes

Prooceds from sals of investment in associstes,
Mmmﬁmamnummwmmmhm
mawmnmmmmwm
Dividend Inoome received from associxtes

Dividend income received

Interest income recelved

Net cash flows from fnvesting activities

FINANCING ACTIVITIES

Procesds from term loaus

Repayments of teer loans

Finance costs paid .
Movement in minorily inbeyest

Net cash flows weed in financing activities

Net inoresse / (decroase) in cash and cash equivalents
Foreign currency transistion sdjustments

Cash and cash equivalents st beginning of the year

Cash and exsh aquivalents at end of the year (Note 15)

2021 __300
KD KD

(3,668,820)  (4,137,028)

L5478 (L111,716)
e e
(11,639) (8,032)
(3173,351) 2,034,981
(43,725) -
120} (19,500)
(15497 (4,862)
464,114 435,560
273,837 471,943
184,951 110,857
".m -
1,357,223 1,374,744
126,581 192,513
(:307,608)  (1,830,265)
368,092 400,736

(L,196,858)  (2,470,178)
1,964,637 436,966
4,556,465 1,463,034

2,185,132 (1.9:?.71 1)
7 (61,899)
2164364 _(2061610)
(149,158) (396,354)
467 36,692

- (124,637)
(13,268)

(2,849,420)
1,001,560 -
3,924,964 363,181

- (101413)

- 566,114
446,079 801,982
2.120 19,500

1376612 1,151,757

6612924 7,830,697
(9A493,551)  (6,618,896)
037283 (1381341

s (65545

35126  (1,079,393)
12,850 3,179

@53 _ 1701

991,608 625,632

mwmwtmmllhltbmuhulrdpmafhmmwm.



Privatization Holding Company — K.P.5.C. and its subsidiaries
State of Kuwhait

Notes to the consclidated financial statements
For the year ended 31 December 2021

ll

Incorporation and activities

Privatization Holding Company - K.P.S.C. (the “Parent Company”) is a Kuwait! shareholding
CompnqyregiktmdonlﬂOotuberlMundhlishdonﬂuBmKuwnit.

The Parent Company is licensed to:

. hvenﬁ:Kuwdﬂmdfo}algnlbmholdingmpmiumdlimihdlinbﬂhmpmhumdb
participate in the establishment and menagement of such entities.

* Lend to such entities and act aa their gusrantor.

» Uﬂliuﬂmofmﬂlndlmmmmﬁnmidporﬂolblmndmmm;thm:sh
specialised parties inslde or outside Kuwait.

® Invest in reel estate, hold patents and copy rights, and advance loans to associates,

® Represent foreign consulting firms in looal market.

The Group comprises the Parent Company and its subsidiaries. Details of subsidiaries are set out in
Note 5.

lhethmmngllmdoﬁuhthdShuq,AlmndAlanuSMDuM-Awudi
Tower, 23 Floor, P.O. Box 4323, Safat 13104, Kuwait

The consolidated financial statements were authorized for issue by the Parent Company’s Board of
Di'ecmnonanhzo?z.TheAmmIGenudAuunblyofﬂmPuantCompmy'a Shareholders
has the power fo amend thess consolidated financial stetements after issuance,

Application of New and Revised Intornational Finssclal Reporting Standards (IFRSs)
New standards, Interpretations and amendments effective from 1 January 2021

Thameoumingpoﬁduapplhdbyﬂuﬁmupmmhwmﬁﬁﬁduuud_h.ﬂupmiomm
exuptforthechinjudmwimﬂbmemﬂmﬁﬂufnlhwingwwmdmmdedmhmﬂmd
Financial Reporting Standards as of 1 January 2021.

COVID-19-Relgted Rent Concessions ;Amendments to IFRS 16}

On 28 May 2020, the IASB issued Covid-19-Related Rent Concessions - amendment to IFRS 16
hm.mmmmm.mn«mlmmmmm 16 guidance on lease
modlﬁeﬂlmmwnﬂnghruﬂmimnnﬁshgundmammuofﬁe&ﬂd-w
pandie.Annmoﬁcdexpedlmt.a‘hunmlyalutnotwmmwheﬂmnmvid-wnlmdm
omeusimﬁomnleuoriulmemodiﬂuﬁmAlumﬂ:ﬂmhuthisduﬁmumhfmmy
uhnngeinlempaymmutun]ﬂngﬁomtheCwid-mnlmdwnteomudmﬂnmwwﬂ
wﬂdmumfmﬂnchmgeundermmiﬁheehmgemmulmemodiﬁuﬂm.

The emendment was intended to apply until 30 Fune 2021, but as the impact of the Covid-19
pandemic is continuing, on 31 March 2021, the IASB extended the period of application of the
practical expedient to 30 June 2022,

Thummdmmtappliutomnunlroporﬁngperiodlbeglmingononﬂer 1 April 2021,
Intsrest Rate Benchmark Reform — IBOR ‘uhase 2' tAmendments to IFRS 9, IAS 39 IFRS 7 IFRS4
and IFRS 16)

Themmdnuguprwidohmpmrdieﬁwhiohnddmhﬂnmlﬂnpm&ngoﬁbcuwhmm

hwbmkoﬁmdmmomhmphudwiﬂ:mﬂurmiwmbrﬂak-ﬁulnmmmg..

'I'hemmdmenhmcludethefollowmgp:wﬁcdu:pedim

* Amﬁwmﬁmwmhmmchmmmchmbanhﬂomﬁumﬂmw
mqulmdbythemﬁom.bbetnhduchugestoaﬂuﬂngintuutrﬂ,oquivﬂaﬂhl
movement it & market rate of interest. .

OPennitohmgumquIredbyIBORrefmmbbommmhedp designations and hedge
documentation without the hedging relationship being discontinued.
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Privatization Holding Company - K.P.S.C. and its subsidiaries
State of Knwait

Notes to the consolidated financial statexnents

Forﬂuynrog_ded:ilbeoembarz_@l

)

b)

Application of New and Revised International Financial Reporting Standards (I¥RS:)
(Continmed)

New standards, interpretations and amendments effoctive from 1 January 2021 (Continued)

dnterext Raie Benchmark Reform — IBOR ‘shose 2' 1 Amendmen ameniy to IERS 9 IAS 39, IFRS 7 JFRS 4
%m 16} (Continued)

. mmmmwmmmmmwmmwwmmm

whmunRFllinlu'umi:tisduisnmdnuhedpofuhkcompomt.

Thnemmdmuhdmimpnumtbewmﬁdmdﬁnmdﬂmmm#ﬂmﬂmup.mm
intundutouuﬂmmoﬁulexpedimhinﬂﬁmpﬁodﬂfﬂmybeoomeappliuble

Standards and interpretations issaed but not effective

'Ihonewmdlmendedmdudsﬂntmilmnd,bmnotyetdfoeﬁve. up fo the date of issnance of
the Group’s consolidated financial statements are disclosed below. The Group intend to adopt these
newmdammdedlhnduds,ifappliuhle,whonﬂnybmmeeﬂ'wﬁve.

IFRS 17 — Insurance Contracty

Thhmdudwiﬂbeeﬂ'mﬁvefofmuu!peﬂodsbe:hulngmoraﬂerImezmm
nphcanMhImwmeOonheb.Thmwﬂndudnppliuhdltypuofh:mmmmm,
wgudhaofﬂwwpeofmﬁduﬂuthweﬂmm.uwellubminmteumdﬂnmdﬂ
hmmqmmdinuﬂonwpuﬂe{paﬁmmm.Aﬁwnopempﬂmwﬂlapply.m

® Alpodﬂudlphﬂonfgrommmdhpotpuﬁclpaﬂmm(Vuhbhﬁeappmnh).
. Aﬁmmwwimmmw)mhmme.

Enrlynppliuntionilpemiﬂad.pmvidadlnenﬁbrlhoqplhlIFRSDdeFRs 15 on or before the
date it first applies IFRS 17.

mmnmem‘mmwmmm.
to IAS 1: Classi) of Liabilities s Current or Now-current

On 23 January 2020, the IASB issued amendments to peragraphs 69 1o 76 of IAS 1 to speoify the
requirements for classifying liabilities a8 current or non-current. The amendmenta clarify:

» What is meant by a right to defer settlemeont.

© That a right to defer must exist at the end of the reporting period.

® Ihnduliﬁoﬁmhmhdbyﬂnlikelﬂlmdﬂ:umenﬁtyﬁnmhdeﬁnﬂﬂm

. Thatonlyiflnmbeddeddariwﬂvelnaeonverﬁbkﬁabﬂigvkiholfanequitylmh‘umentwould
the terms of a liability not impact its clagsification.

Themendmmme&eﬁveﬁxmnualmporﬁngpuiodubagimhgononﬂu 1 Januery 2023
mdmuﬁbuppﬂedwhospwﬁwly.ﬁeﬁmupinmﬂywuﬁngtheimpnﬂﬂnmendmmﬁ
willhmoncmntpueﬁcuﬂdwhedmadlﬁnglunmemmummqummogoﬁnﬁm
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Privativation Holding Company — K.P.S.C. and iy subsidiaries
State of Kawait -

Notes to the consolidated financis] statements
For the year ended 31 December 2021 ©

2,

b)

Application of New and Revised International Financial Reporting Standards (IFRS:)
(Continued)

Standards and interpretations lssuned but not effective {Continued)

Amsndment; to IFRS 3: Rejerance to the Conceprual Framework
InMnyzozo,theIASBiuuedAmuﬂmmmIFRS3Bmhsucomhimﬁom-Ro&nnuhm
ConeophulFrmawakThemchnanhmiMmdedmnp!mnnﬁrmmhthehmeworkfm
thePupuuﬂonmdeenhﬁmothmddSmm.iumdhmlD.withuMﬁﬂu
Conceptual Framework for Financial Reporting issued in March 2018 without significantly
chmginghnqﬁmuﬁ.ﬂeBouddnadddmmapﬂonhﬂnmpiﬂmpﬂmiphofm
itomldthailmofpotmﬂal'dayZ‘QIthuulﬂdnsforﬁlbﬂiﬁelmdmnﬁnm
linbilities that would be within the scope of IAS 37 or IFRIC 21 Levies, if incwred separutely.

A:hmetmmmmmmmgummmsmmmnm
Mwouﬁnotbeaﬁenﬂdhynplwinsﬂ:enfumubthsﬁmewmkforthehepuﬂimmd
Presentation of eonsolidaied Financial Statements.

The amendments are effective for annual reporting periods beginning on or after 1 January 2022
and epply prospectively.

Amendments to IS 16; Propersy,_Plant and Equipment: Procgeds befiire Intended Use

In May 2020, the IASB issued Property, Plant and Equipment - Proceeds bofore Intended Use,
which prohibits eatities deducting from the cost of an ltem of property, plant and equipment, any
pmmedlﬁomuﬂhgitempmducedwhﬂebﬁnsingthatmmﬂwbu&onmdomdiﬁm
nmunxyﬁrittobeupubhofopmﬁuinthcmminundedbymmnmmlnmd,m
mﬂtymognhuﬂwmedsﬁoq:ullingmchihngmdﬁsmﬂofpmducingﬁonihm;h
proflt or loss.
mmdmuulmeﬁhcﬂwﬁnﬁnmlmporﬁngpuiodshm“mmnﬂuﬂmuyzm
and must be applied rotrospectively to items of property, plant and equipment made available for

mmornﬁorﬂ:obeginnlngofthenrliutpetlodpremdwhenﬂ:eenﬁwﬂntlppliuthn
amendment.

mmmdmuhsmmwudmhmnmmﬁﬂimpmtmﬂmﬁmp.

AR Tk ontrocits — Costs of Fulfillin, a Contra
Ianyzozo,ﬂlelASBiuuedunmdmmutoms37nospeclnrwhichoostunanﬁtyneedum
inoludewhenumlngwheﬂmncontuctismmunormmuking.
Themmdmmuupplynt‘ﬂhtetlynlmdcostappmch“.mumthumlmdﬁmlyhlnontnct
mpwvidegoodlorurviouincludebothhwmmulmﬂdmdhuﬂonofmdkwﬂy
nhhdtownhctacﬁvhimﬁmnlmd:dminhﬂﬁwooshdomtmhhdhwﬂywum
mdmexeludédmlmﬂwymexpﬁoiﬂychugubhtoﬂmmmmmymduﬁmom ,
Thommdmem,quufhcﬁwfnqmnudnporﬁngwdodubegimingmmqﬂqllmmzm.
The Group will apply thess amendments to contracts for which it hes not yet fulfilled all its
obllgaﬁmﬁﬂ:obcgimhgofthumuﬂmporﬂngpmiodhwbhhhﬂmuppﬁuﬂnmmdmm

Im ents to IFRS 2018 -2020 ¢
The following is the summary of the amondments from the 20182020 annual improvements cycle:

1FRS 1 First-time Adkiption of International Financial Reportiny Standards — Subsidiary gs a first-
time adopter

mmmdmmtpmiuambﬁdhuhtehmwappbrmhblﬁ (a) of IFRS 1 to measure
cumulative translation differences using the amounts reported by the parent, based on the parent's
date of transition to IFRS. This amendment is also applied to an asacoiate or joint venture that
elects to apply paragraph D16 (s) of IFRS 1,

Thenmendmenthoﬂ'ecﬂveformnunluporﬁngpﬁodsbeginningmorm 1 January 2022 with
earlier adoption permitted.

Eris vigdrt Ti 2
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Privatization Holding Company — K.P.S.C. and it subsidiaries
State of Kuwait

Notes to the consolidated financial statements
For the year ended 31 December 2021

2.

b)

Application of New and Revised Interhations! Financisl Reporting Standards (OFRSs)
(Continued)

Standards and interpretations lssued but not effective (Contiuned)

Annual Ymy:rovements to IFRS Standards 2018-2020 cvcles (Continned)

E;@TLJMM ~ Feas in_the 'I0 percent' test jor derecounition of fnancial
liabilities '

mmmdmmthcshﬁuMmuﬂwmmmmm«mm:ohm
wmodiﬁedﬂmﬂﬂubiﬂtymmhﬂuﬁdlydiﬂhentﬂmﬂmﬂmsdﬂuoﬂdnﬂﬂnmdﬂ
lisbility. Those fees include only those paid or received between the borrower and the lender,
holndhgfeespddmmeivodbyoitherthebmuwnrlmdumﬂwoﬁm?lbmmAnontlty
nppliuﬂ:ammdmmtbﬂnmoidhbiﬂdnthtmmodlﬁndmmmor:ﬂerﬂu
beglmingofﬂwmuﬂuporﬂngpeﬂodinwhiohﬂnmﬁwﬁmappﬂuﬂmmmdment.

Themmdmmthafbuﬁwforummmpﬁodaboshningmoraﬂullmmryzmm
earlier adoption permitted. The Group will apply the amendments to financie! linbilities that are
mndiﬁedmuchmgedumorlﬁuthabeslnn]ngoﬂhnnnmluporﬂngpuiodinwhioh!hunﬁty
first applies the amendment,
Thumendmentummtupemdbhweammﬁ:lhputnntheﬂmup.

16 : Lease 4
The amendment removei the illustration of payments from the lessor relating to leasehold
improvements in Illustrative Example 13 accompenying IFRS 16. This removes potential
confusion regarding the treatment of lease incentives when applying IFRS 16.

Definition of ting Kt = IS 8

In: Februery 2021, the JASP issubd amendments to IAS 8, in which it introduces a definition of
‘mmﬂnguﬁmnm'.lhenmmdmmholniﬂrﬂwdilﬂmﬁmbemwhmmﬁug
uﬁmnm:ndohunguinmmﬁngpolhhumdthecomctionofmon.ﬂso,theychﬁﬂrhow
entities use measurement techniques and inputs to develop accounting estimates.

lhemendmmumeffeeﬂwforgnnudmporﬁngpulodnhedmhgmoraMUmmzm
and upply to changes in accounting policies and in accounting estimates that occur on or
after the start of that period. Earlier application is permitted as long as this fect is disclosed.

Theunendmonhmnotupechdtohawummﬁllimpwtonﬂmﬁmup.

Disclogure of decounting Policles - Amendments to IAS I and IFRS nt 2
mr.mzmx,mmmmmmmxmmmmtzmﬁu
Materiality Judgements, inwhichitpuwiduguidnncemdmmplestohelpmﬁﬁnlpply
meteriality judgements to eccounting policy disclosures. The amendments sim to help entities
pmidnmounﬂngpoﬂcydhdomthﬁmmmmeﬁﬂbyuphohgihenquhmoﬂforenﬁﬂu
to disclose their ‘significant’ accounting policies with a requirement to disclose their ‘material®
qwoun&gpolhiumdnddhgguidmumhwmﬁﬁuamlyﬁeemmofmnhﬁdhyhmnﬂng
decisions ebout accounting policy disclosures.

Discloswre_of . Accounting Policies - Amendments to IAS ] and IFRS Practice Statement 2
(Continued) )
ThnmmdmmhpoIASInunpquuMeformualpmodubegimhgmugﬁprlmeyzm
with eariier application permitted, Since the amendments to the Practice Statement 2 provide non-

mmduoqmﬂdmumﬁeapplhﬂmofﬁladoﬂnﬂmofmmwmmﬂngpoﬁoy
infumnﬁon,meﬂ'ecﬂvedntefoﬂhmnmendmmhilmtnmmy.

The Group is currently assessing the impact of the amendmenta to determine the impact they will
have on the Group’s accounting policy disclosures.
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Privatization Holding Company — K.P.S.C. snd Its subsidiaries
State of Kuwalt

Notes to the consolidated finnncis) statements
For the -ear ended 31 December 2021

3.
i

32

33

Significant accounting polictes
Statement of compliance

mmlmuw'mmdmempmmmmmmm
humnimdFinmoiﬂRepordn;Smndudu(“mRSﬂumuedbyﬂnwonﬂAmmﬂm
smmmmammmcmmuﬁmumuedbyuummﬁmw
Reporting Interpretations Committes (“IFRIC”) and Companies Law No. 1 of 2016 and iis
Executive Regulations, as amended.

Basis of preparation

The consolidated financial statoments of the Group have been prepared under historical cost
eonvmﬂonmeptforhvmantpmpmy.ﬂnmmmu-ﬁirwmﬂuwghoﬂm
wmpuhmdwhmemdﬁnmchlmuﬁkvdueﬁrwghpmﬂtormmmmmmd
at fair value.

The consolidated financial stetements have been presented in Kuwaiti Dinars (*KD™), which is the
ﬂmnﬂmﬂmdpmemﬂmmmnyofﬁstCompany.

mwdmnﬁwmmﬁdmmmmpmnuﬁmmwmﬂ
requires the use of cortain critical accounting estimates, Itshoraquh'el_ma_mgementwmroiu

Thepﬁmipulueomﬁngpolisndophdhﬂnpreplnﬁmofﬂmmﬁdmdﬂmciﬂ
Mmmanletombelow.mmpoliciuhmbmmhmlyapplidmuﬂmM
stated.

Classification of assets and labilities t0 current and non-curreat

The Gronp presenis the assets and liabilitles in the consolidated statement of financial position
buedonﬂnirelmiﬁenﬁmtoemmdmn—ommummubemniﬂ

Q) Expected'tobemognized, inhndndtobelold,ordspucimdwithinﬂwnormdopmﬂomd

cycle.

b} Held primarily for the pumposé of trading.

c) Expemdtobaucogniudwithhtwelwmmﬂufollwdngthenpmﬁngdne,or

d) Cuhmdmhaquivalenﬂ.mlnslitshdimwuugehlimitadtosattlemohliga&onforat
least twelve months following the reporting date,

Emoptfwﬂwusehthtmchuiﬂadm«dinshﬂmlbwebms.aﬂcﬂaummﬂlbe
classified within the non-cument assets,

The linbility shall be deemed as current if it is:
8) Expected to be settled in the normal operating cycle;
b) Held primarily for the purpose of trading.
c) Expected to be settled within twelve months following the reporting date, or
d)Mhmwndiﬁoulﬂsbtprmlpmhguﬁmuﬂufﬁeﬂablliiyfornpﬂodofﬁm
twelve months after the reporting date,

Exoept for the liabllities clessified under the basiz describod ebove, all other lisbilities not satisfying
the forgoing criteria are clasyified as non-carrent.
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Privatization Holding Company — K.P.5.C. and itz subsidiaries
State of Kuwait -

Notes to the consolidated financial statements
For the year ended 31 December 2021

3. Significant nceounting policies (Continued)
3.4 Basls of consolidation

ThamlﬂdadﬂnmddmmindudeﬂuﬂmcmmmaﬂherCmpmymdm
subsidiaries (together the “Group™).

Subsidiarios (iavesices) are those caterprises controlled by the Parent Company. Control is achieved
when the Parent Company:

¢ Has power over the investes;

. IlehuﬁdnhWemﬁmhMNmeﬁhtheinm:md

* Has the ability to use its power to affect its returns,

The Parent Company reassess whether or not it controls an investee if facts and circumstances
hndioahﬂntﬂunmohmhmeormmofﬂmﬂmeMofom&olﬂshdabwe.

Whm&nemuphululghmamqimhyotvomgrlshuofmhmithummh
immmmmﬁwmmmsimmmnmmnmmmmmw
nﬁviﬂuofﬁnhmbmﬂﬁuﬂly.hﬁmpmidmnﬂnhvmﬁmmmummh
mmh%mmﬁe&ow'uvoﬂngﬂgbﬂhmhvmmmﬂcimmglwitm
including:
. T.ImsiuoﬂhaGroup’nholdingof-votingrighmrehﬂvetoﬂmsizunddilpbrsionofholdinguf
the other vote holders;
L Pohenﬁalwﬁngrighhheldbyﬂ:eﬁmup.oﬂmvohholdmnroﬂmpmﬁu;
. nghturllingﬁ'omoﬂmmmnlammm;md
U Anyndditionﬂfnmmddmmmntindicmﬂmthoﬁmuphs.mdmnmmm
mmlbiﬁwmdhﬂﬁemhvm”ﬁviﬁudﬂ:eﬁmthudeoiﬂomnudmbamnde,innluding
voting patterng at previous shareholders’ meetings.
The financial statements of subsidiaries are included in the consolidated finaacial statements from
Ihedueﬂ:ucomleﬂ‘euﬁwlyemnmmmmﬂlﬂ:edmﬂmteonuo! effectively ceases.
Spociﬁndly,inmenndexpmmofanuhidhrquuhdwdimedofdurhgtheym
indudedinomﬁdmdshummtofpmﬁtwhuﬁomthedmﬂmrmmpmypimmd
mﬁlthodntuwhmtherCompmymwoomlthuublldmy.Allintar-compmybnlmu
mwmghelndhgimoommpmﬂmmwmdproﬁhmdhsmmdimhmdh
ﬂllmmmﬁdnﬁm.%wﬁdabdﬂmcﬂﬂhmmﬂmpupuedmhgmifmmmmﬁq
policies for like transactions and other ovents in similar ciroumstances.
Nonmmlﬁnghbruhﬁ:ﬁ:netumdmﬂdmdlubﬁdhrMmidmﬂﬂedumly&m
the Group's equity therein.” Consolidated statement of profit ar loss and each component of other
nmnpmhmiveimomemutkihﬁedbﬂwowmrsofﬂm?mntmmmdhﬂnm
muingEMwmlﬂhhmuluinthemmmuhghMMnhavhgadeﬁuitwm.

Anydiﬂhtmobmeenthomombywhichnm-eonﬁ'oﬂinginmmm adjusted and fair value of
ﬁemidunﬁmpddwmivodhmogniuddkwﬂyhequﬂymdaﬂrlbuhblohowmofthe
Parent Company. If the Group loses conirol over a subsidiary, it:

* Derecognizes the assets (inoluding goodwill) and liabilities of the subsidiary;

Derecognizes the carrying smount of any non-controlling interest;
Dareoomizuﬂnulnﬁvemmlaﬁondiﬂ'erenmmordadinequity;
Rmognlmtbefnivalueoﬂhsoonﬂdamﬁonmiwd;

Recoguizes the fair value of any investment retained;

Recognizes any surplus or deficit in profit or loas; and

Reolassifies the Parent Company’s share of oomponents previously recognized in other
comprehemiveinoometopmﬂtorlouormlnadeuninynlppmpﬁm
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Privatization Holding Company — X.P.8.C. and its subsidiaries
State of Kuwait

Notes to the consolidated financial statements
For the year ended 31 December 2021

3.

Significant accounting policies (Continued)

3.5 Revenue recognition

Ravmmi-memuedbuedonﬂ:emaidutﬂmmvmiqhthaﬁwupmpemtobemﬂﬂedinl
ommmtwiﬂucuwmmrmdexolndumomuoollemdmbehdfofﬂ:hdpuﬂes.mmup
recognises revenue when it tranafirs control of a product or service to a customer.

The Group follows & S-step process:
» Kentifying the contract with a customer,

¢ Determining the transaction price.
* Allocating the transaction price to the performance cbligations.
* Recognising revenue when / as performance obligations are satisfied.

IFRS 15 requires entities to exervise judgement, taking into consideration all of the relevant facts
mdckcummnouwhmapplyingmhmpofﬂnmodelhmmﬁththehmhmm.l‘hﬂ
sundudahowiﬂuﬁsmounﬂngforﬁehuunenmmofobtqiningumtmdthm
directly related to fulfiiling a contract. In addition, the standard requires extensive disclosures.
Revenueisrecogniudaiﬂmatlpniminﬂmeormﬁme.when(oru)thoﬁronpuﬁsﬂu
performance obligations by transferring the promised goods or services to its customers.
mo&owm:&nmmlofagoodmmmﬂme(mherlhmltapointinﬂme)whenmy
of the following criteria are met:

o .The customer ‘sithultaneously receives and consumes the benefits provided by the entity’s
performance as the entity performs.

. TheGroup'lper!btmnoooremorenhmulmauat(u.g.,workinprouu)ﬂmthacmer
controls as the asset is created or enbanced.

. HeGmup'lperfonnmdounoterutemuutwﬂhmdhmnﬁwuummenﬁtymdtbn
entity has an enforceable right 10 payment for performence completed to date. '

Control is transferrod at a point in time if none of the criteris for & good or sarvice to be transferred
m&nemmﬁeﬁmwmldmﬂwﬂ)lbwingﬁmmindmnninhgwhuhummlofm
nsset has been transferred:

¢ The Group has a present right to payment for the asset.

® The customer has legal title to the asset.

e The Group has transferred physical possession of the aspet.

. Theoulnomorhuﬂ:uignﬂieantﬁahmdrewardsofownmhipoﬂhemet.

¢ The customer has accepted the asset.,

Contract liabilitles and assets

The Group recognizes cohtract liabilities for consideration received in respect of unsatisfied
performance obligations and reports these amounits as other liabilitios in the consolidated statement
of financial position. Similarly, if the Group satisfies a performance obligetion befare it receives the
consideration, the Group recognizes either a contract asset or a recelvable In its consolidated
Mmmtofﬂmdﬂ.puiﬁoq.dmndhsmthmmm;othnﬂ:mﬁopuugeofﬁmah
required before the consideration is due.

Costy to obtain the contract

Incremental cogts of obtaining a contract with & costomer are capitalized when incurred as the Group
expects fo recover these costa and such costs would not have incurred if the contract has not been
obhind.ﬂduwmmiulmhmmdbyﬂn&oupisupmuduﬂwmmﬂﬁimpﬁodoﬁmh
costs is less than a year.
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Notes to the consolidated financlal staternents
For the year ended 31 December 2021

3
35

Significant aceounting policies (Continued)

Revenue recognition (Continued)
Revenue for the Group arises from:

Rale of gonds
Sﬂunprumﬂmwulinvoicedmuntofsoodsmwduﬂngﬂwym.kmnmﬂomweof
gooduinmogniudwhenoruﬂ:eGmup-mmrscmu’olofﬂmgoodnotlmoustomor.l?or
mnddmeldu.ﬂ:nmmhhwcunomiudbyﬁeﬂmpmmbjecthllgmﬁomthhgnﬁm
mﬂmmﬁol&mﬁmdtﬁnpohthﬁmethmbmuhhumdispuﬁddﬂh«yofmm.
Dellvorymuuwhmdlegoodlhwebemshippadwﬁelpeniﬂebuﬂmtheﬂuhof
nbmhnmﬂbuhwbmmmmhm,mddﬁuhwmmm
ﬂwgoodlhmobrdmoewiﬂ:ﬂieiﬂelmmﬂ:nmphnwprwiﬂmhnwhpud.mthe
Gmuphuohiecﬁvowidmthntlﬂcﬂmtbracuphnumumudhﬂod.

Repderiny of services ]
meﬁommicemmhmogniudwm&emhahmdued.m“mmmd

werﬁmewhaeperfommobﬁgaﬁommmﬂbruﬁlﬂedﬁﬂﬂnﬁeﬁmchlpeﬁod.

inuanﬁwpnymmummohdodinﬂndehmimﬁmofmaapmﬁtwlmnppmwdbymm
mmAnﬂclpmthmonmmmmgnlzadinmllumnﬂnybuomnppmt
Where the outcome of a construction contract cannot be estimated reliably, contreot revenue is
recognized to the extent of contract costs inourred that it is probable will be recoverable. Contract
costs are recognized as expenses in the period in which thay are incurred.

Production revenus
Pmduoﬁmmmemmgﬂudonsﬂaofudnhlpmjeuhmﬂaﬁngﬂnnwi«.mm
mognindn:ipolﬁhﬁmewhmthepuﬁnmmwobﬁslﬂmnmuﬂsﬁedmhuhndmﬁq
customer,

Rental income
Rmﬁlineomehmomizod.whmemod,onnﬁmenpporﬂmmbnia.

Heverue on sale of property

Rwenuaonsaloofproputyiumoplndmﬂubnilofﬁeﬂﬂllomn.lmeﬂwdumdwhmdlof

the following conditions are met: ° ]

* A sale is consummated end contracis are signed;

. Thabuyu'linvemmmthadateoftheﬁmmidmumh.iladeqmbmdmmnea
commitment to pay for the property;

® ‘The Group has transferred control to the buyer; and

. Worktobeeompkhdiuiiher.euilymumbhmﬂwmedorismuisniﬂmtinmhﬂmh
the overall value of the contract.

Gain on sgle of investments
Gﬁnm:ﬂeofinvuhnmhmmundhyﬂwdiﬂnembetmmﬂunhpmeeednmdﬂm
nmyingmumﬁofﬂwinvuhnentutihzdahofdhponlmdilmopludntﬁwnmedmofthe
sale,
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State of Kuwait

Notus to the consolidated flnancial statements

Por the yeer ended 31 December 2021

3,
35

36

3.7

39

Significant accownting palicies (Continned)

Revenue recognition (Continned)

Dividend income
Dividead inoome I recognised when the right to receive payment is established.

JInterest income
Inhunhmomehmgniudmuﬁmupporﬂmmtbnhmingtheeﬁoﬁnhﬂeﬁmm
Other income and expenses are recognized on an accrual basis.

Borrowing costs
Bomwhgmhmhtofh&:maﬂoﬂmmﬁtﬁnmuﬂtyhemlnnomﬁonvﬂththe
bonowingofﬁmda.nomhgmdﬁwﬂyuuihmhlehﬂleuqﬂﬁﬁm.mmﬁonor
prodwﬂonofqudiﬁrin;aluu,whiohmmﬁatmuﬂlyuku substantiat period of time to
getmdyforﬁekhhndedunmnh.maddodhthecouofthoumunﬁlmchﬁmuth
unummblhnﬁdlymdyhﬂxeirinhndodmorme.lmmmlnmemdmthg
temporary hvmmﬁwlﬁobomﬁnppmdlngﬁehmmdﬂureonqudﬂﬁngmmk
deducted from the borrowing costs-sligible for capitalization,
Aﬂoﬁubmmwhgmhmwmmwmmmofmﬁtmhuhﬂupﬁnﬁn
which they are incurred.

Kuwait Fonndation for the Advancement of Sclences (KFAS)

Ccnﬁibuﬂontol{uwnltFoundaﬁmm-ﬂnAdvmmmtofScimma{FA)iuuloulmdutl%of
the profit attributable to shareholders of the Parent Cempany before contribution to KFAS, NLST,
Zaket and Board of Directors’ remuneration, and after deducting the Parent Company’s share of
income from Kuwaiti lhmholdinglublidin'lulndl-odmu.mfortontmmmynwve, and any
acoumulated losses, No KFAS has been provided for since there was no eligible profit on which
KFAS could be caloulated.

National Labor Support Tax (NLST)

NltlonnlleanwpportTnx(NLST)iaodeulmdltz.S%ofﬂmpmﬁtath'ibuublemﬂu
shareholders of the Parent Company before contribution to KFAS, NLST, Zakat and Board of
thhn‘mmﬁmandaﬂudoduﬁuﬂthmCompmy’uhnmofproﬂtﬁmMm
andmblidiaﬁuﬂmdinhomukuwnignhmofNLSTpnidbymblidhiulimdian
Ktmdtﬂdnuhdiﬂdmd:meiwd&moompmiulhhdinhmnkuwﬁthmmdmvﬁﬂ:
Law No. 19onOWmthiMdmoluﬁonNo.MonOOGmdﬁathecmineglﬂlﬂm.No
NlSThnsbeenprovidsdfoninceihmwunoeligibIapmﬁtonwhiﬁhNLSTnouldbecnlcu]md.

Zalkat

Zakukwmwnl%ofthepmﬁtmihuhbkmﬂushmhoumofﬂmw&mpmyhfm
contribution to KFAS, NLST, Zekat and Board of Directors’ remuneration, and after deducting the-
PmntCmnpmy'uhnnofproﬂtﬂvanwalﬁahlmholdm associates and subsidiaries, share of
Zxkat pald by Kuwaiti shareholding subsidiaries and cash dividends received from Kuwaiti
shareholding companies in accordance with Law No. 46 of 2006 and Ministerial resolution No. 58 of
2007 and their Executive Regulations. No Zakst has been provided for since there was no eligible
profit on which Zakat could be calculated.
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Privatization Holding Company — K.P.5.C. and its subsidiaries
State of Kuwuit

Notes to the consclidated financlal statements
For the year ended 31 Decentber 2021

3. Bignificant accomnting policies (Continued)
3.10 Taxation

Taxnﬂonovmqumbddiuﬂuhulculmdmthsblﬁsofthntﬂlmiwﬁunbhm
pmmibedmrdingbﬂw’pmﬂﬂn;hwnnguhﬂmmdimuuoﬁmofﬂmcomnﬁuwhm
these subsidiaries operate,

3.11 Segment reporting

The Group has two operating segments: investment and other segments. In identifying these
opuﬁngugmm.mnmmwnwmﬂmtheﬁmup'smviuﬁnumpuunﬁngium
produchmdmicn.ﬂmbofﬂ:mopenﬂngummilmmd separstely as each requires
di.ﬁ‘emmmhumdoﬁmmom.AHhmmmtmmauﬁedmwm'uhngﬁ
prices.

memmmpumﬁeﬁmpmthemammpolioiuuthmuudinm
consolidated financial statements. In addition, sssets or lisbilities which are not directly aitributable
to the business activities of any operating segment are not allocated to a segment.

3.12 Business combinations

Business combinations are accounted for using the eoquisition method. The cost of an acquisition is
munmduﬁewdﬁemdduﬁmmmmnmquhiﬁmdn?ﬁhvm

nequirtmmumthom-om&ollhghﬁmshhﬁemimﬂﬂmpmmﬂmmﬂphhm
nndmﬂﬂotheirholdeubapropmﬂonnhahmofﬂ:em{ntheamtofllquidlﬂoneidmat
fuir value or at the proportionate share of the acquiree’s identifiable net assets, Acquisition related
costs are expensed as incurred.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for
lpmpﬁmmsdﬂelﬁmandddguubniummdmuﬂththemﬁmudmwmomh-
ohuumﬂmumdpuﬂnmtmdiﬂomuutﬂ:ewquhiﬂmdﬁ.lﬁalmludumeuplmﬂmof
embedded derivatives in host contructs by the soquiree.

If the business combination is achioved in stages, the fair value of the aoquirer's previously held
equityintorntinﬂluoquh'eeilnmmmadmﬁlrvdmuatthowquiliﬁmdm;ndthoruulﬂng
gainurlouisheludedinﬂumwlidmdlhhmmtofpmﬂtorlounappmpﬂm.m
wnﬂngmtmﬁdutﬁmmbemﬁ:mdbyﬂlemqubnﬁllbemgnhdatﬁirvdmlttha
acquisition date. Subsequent changes to the fair value of the contingent consideration which is
deemed to be an asset or liability will be recognized in accordance with IFRS 9: Financial
mm.ﬁmwnmmﬂenﬁmhdmiﬁduqﬁw.ﬂmwbemmwh
is finally settled within equity.

Iftheiniﬁnlmounﬂngibrbuainmeombln:ﬁonlsincomplmbyme end of the reporting period
mmmMm@ommmm@mmmmmmmmmem
accounting in incomplete. Those provisional amounts are adjusted during the measurement period,
or additional assets or lisbilities are recognized, o reflect new information obtained about facts and
chvumhnmﬂmﬁmduthemquisiﬂmdmﬂm,iﬂmmmmdhma&mdthamom-
recognized at that date.



Privatization Holding Company — K.P.8.C. and its subsidlaries
State of Kuwait

Notes to the consolidated financial statements
For the year ended 31 December 2021

3.
3.13

3.14

Significant accounting policies (Continued)
Property, plant and equipment

The initlal cost of property, plant and equipment comprises its purchase price and any directly
attributable costs of bringing the asset to its working condition and location for s imtended use,
Expendimmhomdlﬂ;nhapropmy,plmtmdeqnipmmthmbampmhmmmhu
npahmdmhhnmmdhspwﬂon,mnmmﬂlychmdwmﬁdmdmdpmﬁtw
louhmapeﬂodinwhiohthemsmincmed.lndhuﬁomwhmltomhanlenly
demonstrated ‘that the expenses have resulted in an increase in the future ecomomic bemefits
oxpmdmbeobhhedﬁomﬁeuuofmhemofpmpw.plmtandequlpmmboyondh
originally assesgod standard.of perfermance, the expensos are capitalized as an additional coat of

Property, plant and equipment are stated at cost less acoumulated depreciation and impairment
louel.Whonmahmsoldordiupondof,ﬂnﬁwnmdmumuhmddopmciﬁmmdimw
ﬂnmthemummdwpmﬂtwhnmlﬂnsﬂmﬁeﬁdhponlhhchdedhmmliw
siatement of profit or loss. The carrying amounts of property, plant and equipment are reviewed
for impairment when wenﬁorohmguinciroumrhnmlndicabthecmyingmountmnotbe
movonblmlfmyauchhdhcﬁonadmmdwhmthewwhgvduumudthealﬁmuud
recoverable amount, the assets aro written down to their recoverable amovnt, being the higher of
their fair value less costa to sell and their value in use,

mmpmpimﬂshtoﬁmmu&emmmmtdueofﬁehm(i.e.,thadmﬂ:a
underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any re-measurement of lease
linbilities. The oost of right-of-uge assets includes the amount of lease liabilities recognized, initial
diractmfncumd,mdhmplymenhmdemmbeﬁmﬂmcommthImwm
incentives received. Theuoognizedright—of-numotamdepmhhqonlna!ght-ﬂm basis over
ﬂ:olhomrofiuuﬁmﬂduuﬁﬂlﬂbormmm.mghbof-mmmmmhiectw
impairment.
Luﬂhnoth.Demchﬂmhmwhdmnﬂdgbt—limhsinwthouﬁmﬂduuﬁd
lives of Property, plant and equipment as follows:

Years
Office building and improvements 20-30
Machinery and equipment 620
Furniture and fixtures 4-10

Right of use 5

The useful life and depreciation method are reviewsd periodically to ensure that the method and
period of depreciation are consistent with the expected pattern of economic benefits from items of
property, plant and equipment.

An jtem of property, plant and equipment is derecognized upon disposal or when no future
economio benefits are expected to arise from the continyed use of the asset.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of
lnhmsiblamauloquiredlnabmheubinnﬁonhﬂ:sirfnlrvﬂueuntthedmoquuhiﬁm
Following initial recoguition, intangible assets are carried at cost less any acoumulated emortisation
mmmhmmhm.mwmimmhm.mmmumﬂ
development costs, are not capitalised and expenditure is reflected in the consolidated statement of
proﬁtorlouintheywinwhichthempmdiumislnumed.'rheusafnllivelofinhngiblem
are assessed as either finite or indefinite,
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State of Kuwait

Notes to the consolidated financial statements
For the year ended 31 December 2021

Significant acconnting policies (Continued)

3.14 Intanglble assets (Continued)

3.18

Intangible assets with finite lives are amortised over the useful economic life and assegsed for
impqu\twbznwthmhmlndlclﬁmﬂmﬂmhhnglblelnetwbehnpduim
mmﬂnﬂmmﬁodmd&eamorﬂuﬁmmeﬂmdfmminhnﬁbhmﬂthaﬂdumefumﬁ
uviewedltlemnﬂlnendofuchmporﬂnspeﬂod.&minm expected useful life or the

wmodirythoamorﬂuﬁmpulndwmaﬂmd,unppmmlm.mdmmhduehmh
momﬁngeﬁmmmmorﬁnaﬂmmemhmduammmﬂnmmuhm
in the consolidated statement of profit or loss. Intangible assets with finlte lives are amortised on &
straight-line bagis over a period of 1 to 4 years.

Prodyction of TV Shows
PmdmﬁonofTVhommprmproducingTVlhomemducﬂonofTVShmhmiﬁdbr

nnrhdatmrhmdmbuqumtlymumndlteonlunmmulmdammﬂuﬁmmdimpdmuu
losses.

Inhnglbhunds'wﬁhiﬁeﬂnhuuﬁﬂlivummtmorﬁﬂhumﬁsﬁdfmimpmmem
nnnunlly.eltherhdividudlywntﬂmOGUlevel.Themssmntqfhdoﬁnﬂe life is reviowed
annually to determine whether the indefinite life continues to be supportable, If not, the change in
useful life from indedfinite to finite is made on a prospective basis.

Gains or losses arlsing from derecogrition of an intangible asset are measured as the difference
betwunﬂnnetdilponlpmnadsmdthaunyingmountofﬂnmetmdmmoguisedinﬂn
consolidated statement of profit or [oss when the asset is derecognised.

Impairment of non-financial assets

Atlheeudofmhrepor&ngpulod,ﬂmﬁmpmiewsﬂmwryinglmounuofiuuunh
detumimwhnhuﬂimhlnyhdimﬁmﬁuthonmhuwmﬂ’uedmhnpdmomlou.lfmy
uuchindhuﬁmexhh,thnmmbhmwmdﬂ:euuthuﬁmahdinordumdetumimﬁe
extent of the impatrment loss (if any). Where it is not possible to estimate the recoverable amount
of an individual asset, the Group estimates the recoverable amount of the.cash-generating unit to
whiohﬂnusetbebnp.%maummbhmdmistmtbukofnﬂnuﬁmmbeidmiﬁei
theGroup'uuuhmdmdbamdhindMMcuh-muuﬁnsuniu.mothmﬁuﬂwym
allocated to the amallest group of cash-generating units for which a reasonable and ponsistent
ellocation basis can be identified.

Recoverable amount is the higher of the fiir value less costs to sell and valuo in uge, In assessing
vduehuu,ﬁwuﬁmmdﬂ;hm.mhﬂmmdimﬂedbﬂnhpmmtvﬂmmingndmmm
rate that reflects current market assessments of the time value of money and the risks specific to the
asset for which the estimates of firture cash flows have not been adjusted.

Ifﬂlemnmbhmountofmuut(orush-gmq-ﬁngunmhuﬁmaudhbelulﬁmiw
cmyhgunomgﬂmemyingmmﬂoftheuﬂ(mh—guunﬁngunit)hmduudhiu
recoversble amount. An Impairment foss is recognized immedistely in consolidated statement of
profit or loss.

Whmmhnpnkmmthnsubuqmﬂymﬂmunyingamomtofthemet(enh—mmaﬂng
unﬂ)ilhlmedhﬁlemisaduﬁmnhofiureeovmblammt. but so that the increased
carrying amount does not exceed the carrying emount that would have been determined had no
impairment loss been recognized for the asset (cash-generating unit) in prior years. A reversal of an
impairment loss is recognized immediately in consolidated statement of profit or loss.
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Notes to the consolidated financial statements
For the vear ended 31 December 2021

3.  Significant acconnting policies (Continuned)
3,16 Investment property

Investment property comprise completed property, property under construction or re-development
held to earn rentals or for capital appreciation or both. Investment properties are initially measured
at cost including purchase price and transaction costs. Subsequent to initial recognition, investment
propertios are stated at their fair value at the end of reporting period. Gnins or losses arising from
chenges in the fair value of investment properties are included in consolidated statement of profit
or loss for the period i which they. arise.

Subuquentmpenditlmluupihlizndtothemet'lunyingmnuntonlywhenltilprobableﬂm
fiture ecoromic benefits associated with the expenditure will flow to the Group and the cost of the
iumumbomuuuradralhbly.ﬂoﬂmmpnhmdmaMMoMmWWhm
Inourrud.Whmpunofmhvmmpmpnrwhnphned,ﬁeomymgmomtofﬂmnpluedpm
is derecognized.

These valuss are supported by market evidence and are determined by, excternal professional veluers
with sufficient experience with respect to both the location and the nature of the investment
property.

Iuvuunmproporﬂumduwogrﬁudwheneiﬁmﬂuyhavebeendispoaedof(l.e.ltﬂudnhﬂn
revipient obtains control) or when the tnvestment property is parmanently withdrawn from use and
mﬁm“eomomiobemﬂthﬂthdﬂ'omiudilpom.ﬁahorhnesuhhgmﬂnmﬂmmem
mdwoﬂofmhvmmmmmophdhmoﬁdmdmmafpmﬂtwhu.

Thmﬁnmmademlnvuﬂnmtpropmywhmmdoﬂywhm.thmhlchmgeinm
evidenced byﬁn'mdofownumnpaﬁonwmmmmentofmopulﬁnﬁhmbmoﬂu
pmy.mmﬁummadeﬂnmhvmmmmen.mdon]ywhm.ﬁmhnhmyinuu,
wﬁmudbymmmmmdomwmpaﬂmummmmntofdwehpmmwhhlm
hnlmﬁom-meuphdpmpmybamumhvuunmm.ﬂnﬁmupmumﬁorm
mmhhmmmmiqmmmm.pmm equipment up to the date of
ochange in use,

3.17 Investment in associates

Mmhhmthonon&ﬁninwhhhﬂn&ouphnﬁpiﬂmhﬂmwhiubhﬂnpmh
participate in the financial and operating policy decisions of the associate but is not control or joint
control over those policies. Under the equity method, investment in associates are carried in the
conlolidatedm:nmtofﬁnmchlpoliﬁmateoltuldiulbedforehmgnintheGroup'uhmof
ﬂnmmﬁthemocimﬁomthedmﬂmﬁgniﬁcmmﬂmeﬁuﬁvelymmunﬁl
the date that significant influence effectively ceases, except when the invesiment is classified as
held for sale, in which case it is accounted as per IFRS 5 "Non-current Assets Held for Sale and
Discontinued Operations”.

The Group recognizes in its consoliduted statement of profit or loss for its share of results of
owsﬂmuofﬁeumd:hmdhﬂauﬂmmpnhmiveinmmeforiﬁlhmoﬂhmmhoﬂm
comprehensive income of associate.

Losses of an associate in excess of thie Group's interest in that assocfate (which fncludes any lang-
term intamthat,insubstume,fompa:tofﬂ:eﬂmw‘anetinwuhnentinhmonim)mnot
mmmlmdmopthﬂmﬁmtﬂlﬂtheﬂmuphnmobﬂyﬁmmhnmndepuymmﬁmbohdﬁof
the associate. Such long-term interests that, in substance, form part of the Group's net investment
hlthonminemmmhdfcrhmmdmcewiﬂlm9ﬂnmlﬂmmm.ﬁeﬂmupﬁm
appliuimpl.{nnentlouu,ifuw,inngeordmwiﬁmks9beﬁo:u.pply!nglhueoflo:mofm
associate to such long-term interssts.
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3.
317

3.18

Siguificant accounting policies (Continued)
Investment in associates (Contiuued)

deorbamnbingﬂamﬁmuﬁomwithmhtumeﬁmiumdlgﬁnnﬁeinwmﬂn
theumimbthemuofﬂmﬁwp'linmhthaumim.

Mdi&mmmwm&mmmmm&wphnﬂmmﬁmmm.
Aﬁullmmhmmndefmthaoﬂmﬂofsigniﬂuﬂhnmﬁmorwmﬂinmmm
date and the date of the Group’s consolidated financial statements. The associate's
policlumﬁmntoﬂmquudbythaGmupfotlﬂneHmmﬁmumd-minﬁmﬂn
cirsumstunces,

Ary excess of the cost of acquisition over the Group's share of the net fair value of the identifiable
am&ﬂaﬁliﬁuuﬂmﬂnguﬁﬁnlaﬂiﬁuofﬁamﬁemogﬂudﬂﬂmdﬂofuqﬂsﬁmh

upon loss of significant iuﬂmoe.ln;iﬂmfairwluoofﬂleminjnginvutmntmdpmeeedsﬁm
dilpmalilrmsnindinmﬁdmdltmmofproﬁtorlou.

Financial instruments

TInGmupchutﬂuihﬂnmchlim&ummﬁuﬁnmthmdﬁmmidmbﬂiﬁu.Fhmm
Mmdﬁnmehlﬂabﬂiﬁummpindwhmﬂnﬁmupbemunpmyoﬂhammd
provisions of such instruments,

Financial instruments are clagsified Iiabiliﬁesorequilgrinacco:danoewiﬂlﬁuubmmooft.ha
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3, Siguificant accounting policies (Continued)
3.18 Financia! instraments (Continued)
Financial asseta:

Recognition, Inftlal measurement and derecognition

The Group determines lubuslnaumoddnthe-lwelﬂntbutroﬂmhowitmmmyoupuf
ﬁnnuldmtnmhimihbminmohiepﬂmmdhmﬂubmumﬁuunlmhﬂm.
Thnth.whaﬁuﬁe&uﬁb'uobjwﬂvehmhlywwlhﬂmmmmmmﬁomﬂmm
oriltoooﬂeetbothtbeoonmtmlcuhﬂowlandud:ﬂow:rlsingﬂ'omtlnuleofm.lf
mlthuofthuehlppﬁmﬂe(e.g.ﬂmdﬂmhmheldforhdhgpmom}ﬁenﬁnﬂmmﬂ
assots are classified ag part of ‘Sell’ buslnmmodelandmmundatFVPLThaGmup'sbudnm
moddisnotmndmmhhmau—by—im&mnmtbuhbmualﬂghehvelofw

Finmialuntsmcluniﬁedinﬂmcomolidmdﬂmcmmm into the following categories
upon initial recogaition: -

- Debt instruments af amartized cost.

- Debti:uu-unmuatfdrvaluetlwughothupmhenﬂwincome.

- Bquilylnstummatﬁirvduaﬂlmughothercompmhmiveimome.

- Equilyin:h-mngnIgItFnlrvalueﬂ:_rwghpmﬁtorlou.

Subsequent measurement

Debt instruments at amortised cost

Aﬁnmoiﬂuwtiimumueduamoﬂmdeoufitmmboﬂmfﬂmfoﬂowingmdiﬂmmdhm

designated as at fair value through profit or loss:

- Itinhcldwiﬂﬁnubusimnmodelwhouobjenﬁvehwholdmtoeolleutmmmﬂush
flows; and '

- Iummdum-glwﬁnonlpeoiﬂaddmmunhﬂmthtmwhlymmmd
principal and interest on the principal amount outstanding,

Debt inIMnnentlmeuwedltmorﬂudeonmmbuquonﬂymmmd at amortized cost using the
dfecﬂveyieﬂmﬂhodndiumdmrhnplhmmlmifmy.ﬁaimmdlommmopiudh
consolidated stnlamantofpmﬁtorlonwbanﬂnuntildmoguind. modified or impaired.
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3. Significant accounting policies (Continued)
3.13 Financial inllrlmenu {Continued)

Financial assety; (Continged)

Subsequent mensnrement (Confinued)

lemmmurﬂadummﬁaadoonmduofu:hmmequivﬂmumdmm
mcaivabhmdoﬂmdebitbdlnmclmlﬂedudebﬂnmmumnmﬂndcolt

Cash and '
Cuhmdoduquivdmwpﬁnouhmhmdnduhmhmdoﬂmnhmhighlyliquid
invummwld:oﬂghdmmﬁﬁuoﬂhreemmﬂnmhuthnmmdﬂymverﬂbhmnhnwn
mountofmhmdueluhioettominligniﬁumﬂlkofohumhm.

Trads recelvables
Thdemdvnblumamomﬂdueﬁnmcmbmmibrmemhmdheioldormﬁmpufomodin
ﬂuordhnqwmeofbmheumdmognhediniﬁdhmtﬂ&uhumdlubsqmﬂymmu
morﬂudcostudngﬂwoﬂ'uﬂwintmnmeﬁod,humhimforimpdmmt.

levnbluwhhhmgotethg«hedmdﬁwofﬁalbovemchuﬁedu“oﬁudeut
balances”.

%Md@%%%%zlw

Uponlniﬂﬂmomiﬁmﬂnﬂmupmuyeleothchuifyhevouﬂypomeofhequﬂy instruments
nFVOCIwhmﬂ:uymmﬂmdeﬂniﬁmoqumyundulAsthlmiﬂhs&umw:thﬁm
mdmnnthddformdhg.SuohchuiﬁuﬁmildaMmhadmmhmmhy-Wmmhm.

changes in equity. qumstincomgmddividmd:mmdedinmoﬂdmd statement of profit or
loss.

TheﬂnmoialuuuﬁFVOCImpusmtquohdmquuobdaquityinvmhmdﬂmdsmd
portfolios,

Financial assets ot FYPL
Ihonupchuiﬂnsﬁmcthuhddforh:ldingwhmtheyhvebmpumhudmhued

wﬁmﬁbfmuhoﬂ-mmmﬁtmnkhgﬂmughhdhgacﬁvﬁumfompnﬂof:porﬂ‘oﬂoof
ﬂumidhmmﬁﬁmmmmdmm,fwwhlchthmheﬁdmuoqummmnof

Chanplinfdrvalue,suinnndhposiintuutinoomemddividmdammmdodinoomolidttd_
mﬂuofptoﬁtorloumordinghﬂwumufﬁoemu,orwhentherighttopnymenthn
been established.

The financial asseta at FVPL u'erepreganhdinquoudundunquoudaquity Investments and funds,
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Notes to the consolidated financial statements
For the year ended 31 December2021 _
3. Significant aecounting policies (Continued)
3.18 Financial instruments (Continued)
Financlal assets; (Continued)
Impairment of financisl assets

m&oupmomhsmﬂowmefm'wmﬁlum(ﬂcmfwﬂldauhmm
held at fair velue through profit or loss.

Bcumbnudmﬁndlﬂ%moebetwmﬂucomumlulhﬂow:dminWWiﬂ:m
mmm:u&euﬁﬂomﬁuﬁe%mmmm.mlhmﬂhﬂhlhmdimumdu
an approximation to the asset's ariginal effective interest rate,

ohmlnmditrhkandmuiimpaﬁmentmncoﬂmﬂwhﬂa.'I‘haGmupl:uuhblilheda
pmhbnmuﬁxﬁuhbmdmﬁaamp'smmmmmmgwmhdforw
looking factors specific to the customers undthawonomiomvirmmant.&pumumngmenhd
baudoneommonmditchmuhﬂcuuchumditrhksmdn.gemphiungimmd industry,
delhqmshﬁ:undmofrahﬂomhipwhmnppﬁuble.

Financis] Habilitles !

Aﬂﬂminllilbﬂfﬂummxﬂnﬂy" mugnlzedntﬁh-valuemdﬁ:ﬂuofhm,bomﬁnymd
ﬂadiwndimﬂynm‘buhbhmncﬁmmwdilmmuﬁnmuﬁnbﬂiﬁum
lubuqnmﬂymemn:eduﬁjrvnl.no.ﬂlroughpmﬁtorlouoratamortiudcolt.lulngﬂueﬂeeﬁw
interest rate method.

dccownty payable _
mmhmlmmmmmm.mmmmowpﬁmmmmm
urmvieuﬂuthavebeeanuimdinﬂmoﬂimrymneofbusinmﬁmlupplim.'l‘ndo
payables are recognized iniﬂﬂbntﬁirvﬂuemdsubueqmﬂlymmmadn:morﬁmdmuﬁng
theeﬂ'ediwimﬁnmoﬁnd.munﬁplywhmchuiﬂeduommlhbﬂiﬁnifpnymmhdue
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Notes to the consolidated financial statements
For the yesr ended 31 December 2021

3.

Significant accounting policies (Continued)

3.18 Financial instruments (Continned)
Fina bilities ued

319

wamdmnmdownﬁngcmhy.Cmdﬁnhhthdwhudmhgm
ﬁnt-::tmethod.l?oroﬂmrlhmof‘inven ,oonhcdoulmdumstheml;hhdnvm;eomt
method.

Netrealinblevalueiltheuﬁmmdlollﬁuprioe in the ordinary course of business less the costs of
completion and selling expenses. Wri is made for obsolete and slow-moving items besed
on their expected future use and net realizable value,

3.20 Fair value of financial instruments

'Iheflirvalueofﬁnmcillmenuthntmtndedhacﬁwmrkmuuehreporﬁnsdmil
dehrmhedbymfereucewquotadmnhtpﬁeuordulupﬁcequcuﬂom(bidpﬂmmm
pulﬁmmdukpﬂneﬁtlhoﬂpmiﬂm}.withmtwdedueﬂmﬁormﬁmem.

Shueuphlnpuumﬂwnomina!vdmoflhmth:thnbmiuuedmdpnidup.

Rumu(mmm:ymdgenmbupmmmhinedamomﬁommualproﬂubeingﬁmmt
such accounts by virtue of requirements established in the Parent Compeny’s Memorandum of
IncwporaﬁmmdAﬁlchsofAlmiﬁondeompmlu'hwandhEmnﬁveReguhﬂm.

-Fﬂrvﬂummeofﬂnmhlmuntwom—mprlmsl&u and losses relating to fingncial
assots at fixir value throngh other comprehensive income.

-Omumm—mﬂnbpﬂsugﬁmmdhwmmmuquiliﬂmmddhponl
oflubuldiuﬂesmdchnngahothumofuwoim.

Aecumuhwdlomincludecmantymloumdpﬂorpeﬁodlwumuhtadm
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3. Bignificant atcounting policies (Continned)

3.22 Share premium

m:upmmumhmivedhmofmpuvduoofthuhwismdnuhmpmnimh
notwuihbkfordim'buﬂonmoptinamlﬂpulmbyluw.

323 Treasury shares

of the Parent Company,
324 Dividend distribution to shareholders

and the carrying amount of the assets distributed 15 recognized in the consolidated statement of
profit or loss.

Diu&lhuﬁomforﬂ:eyeuﬁﬂmwweduﬂuﬂmnpoﬂlngdahmdilclouduanevmtnﬁu
the date of the consolidated statement of financia] position.

325 Employees’ end of service benefits

Wiﬂ:mpectmiuKuwﬂﬂmﬂonﬂunpbyeu,ﬁnmupmhsmﬁbuﬂmhﬂmPubﬁe
Institution for Social Security calculated as & percentage of the employees’ salaries. The group’s
obligations are limited to these contributions, which are expensed when due,

29



Privatization Holding Company — K.P.5.C. and its subsidinries
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3

Bignificant accounting policies (Continued)

3.26 Foreign currency translation

MWMPMW
Blchantliyinﬂuﬁronp'dmmiuuits'mﬁmcﬁmﬂcumcy and iems included in the
mmﬂdnedﬁnmehlmmdunhenﬁtymmmmudunhgﬂutﬁmnﬂmdmmcy.

Fmignmhmgomhsmdhuumlﬂngﬁumthnuﬂementofmehmlaoﬂmmdﬁomﬁs
mammmmofmone&yihm:dmmhﬂdhfmdmmmnyatyumndmhmgomhnp
mosnindinmolidmdﬂmmentofmcmor logs. Non-monetary items are not retranglated at
mﬁﬂmmmﬂuhhmnwn(mmuﬁnghmmuﬁamm
dm).meptformetmyihmsmnlunduhIrMuawhiehmmhhduﬁngtha
exchange rates at the date when fair value was determined.

Forelgn aperations

In the Group’s consolidated financial statements, all assets, lisbilities and transactioas of Gro
entiﬁenwiﬂ:aﬂmoﬁomlcmcyoﬂurﬁmlhekbmmlmd into KD upon consolidation.
Theﬁmcﬁmdcumcyofﬂwmﬁduhtheﬁmuphumdmdmhamddmingtheuporﬂng

ApmvinionIlmognhedwhmﬁeGrouphunmthglwmwucﬁwobﬂslﬁmnumult-
ofuputeventmd{tilprobabhﬂutmoutﬂowofmmembodyingmnmﬂobmeﬂuwﬂlbe
required to theobuglﬂon,.mdnreliabhuﬁmhmbemadaofﬁemoumafthe

Cmﬁnumtmamnotnoognhdinﬂmmsoﬂdmdﬂnmcidmubutdiubndwhmm
inflow of economic benefits as 2 result of past events is probable
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For the year ended 31 December 2021

3.

——

Significant accounting policles (Continued)

3.29 Leases

The Group as 8 lesgor
Lmuhwhhhuisniﬁcantporﬁmofﬁeﬁnhmduwmhofownmhipmmgdbyﬂm
lmmchuiﬁedquun&Othuluuomhuhmohniﬂoduﬂmndnghuu.m
datuminlﬁonofwhetheunlmgementll,ormhinuulunil based on the substance of the
arrangement and requires an assessment of whether the fulfillment of the arrangement is dependent
mﬂlemofuwiﬂcmummwﬁemnmmtvmaﬂghtbmthanm

Qpernfing lease

Rsnh]hoomeﬂmopulﬁnglumhmomhadmamlgm-ﬂmbuhmthnlm.

Mﬂddluacosuheihndhmpﬂnﬁn'gmdmgingmopmﬂnglﬁumaddodﬁoﬂu

un:dnglmotmtoﬂhelmedmotundmognindonutrdght—limbuhoverthaluum.
Grouri 23 a Jesises
TheGmupmeuwhethuawnﬁutismemm;leua,uhwpﬁmofthemm
Gm:pmognlustﬁghbof-ununﬁmdleonupmdinglnnﬂabﬂitywﬂhiewhaﬂm
arrangements in which it is the lesase,

Right of use assets
'I'he(houpmosnimrigtﬂofuaunhatthemmmcmentdahoftheleue(l.e..thodluh
Lnderlying asset Is_lvaillblafgruu). Rishtofmu.neum meagured at cost, less amy

assets are subject to impairment.
Lease Jjpbilitie

pmantvah:eoflguapqmmtobamdeovor-ﬂwleautum.m Ieue:pqrmen.tulmludefbnd

Inclleulaﬂnsthepmentvdmoﬂnueplymentl,thnﬁmupulutheinmntalbomwlngm
atﬂlelemcommmcemmdmifﬂleinwutmeimpﬂnitinhlunhmt iy’
deummblnAMﬂIemmmmemmtdmthemoumafhmlhbﬂiﬂuhinemudtemﬂm
ﬂtemuﬁmofmoﬁtmdmdwedfbrthelnummmnde.hnddiﬁomﬂmmingmwm
ofleunlinbﬂiﬁuismnnmedifﬁmhlmodiﬁmlon.uhmaainthahuetem.lchmgoln
ﬂ:nimubstmeeﬁxadhaupaymmﬂornnhmgeinthamanttopmthemdﬂyhg
asset.

Short | of low-val .
ﬂu&oupqpﬂuhﬁoﬁhhuarmyiﬂmmMmihMMMofmw
mduquipment(i.e..ﬂmnleuuﬂ!nhnwalmemd’lz months or less from the
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For the year ended 31 December 2021

Siguificant acconnting policles (Contluved)

3.30 Related party transactions

Related parties consist of major Sharcholders, subsidiaries, associates, directors, executive officers,
their close family members and companies of which they are principal shereholders, All related
Mﬁﬂusﬁmuetobﬂppmwdbymmgmmh

Siguificont accounting judgmends and key sonrces of estimation uncertainty

Significant accounting juadgmenis

In the process of applying the Group's muuﬂngpoﬂciu,mnsamenthumademfollowing
significant judgments, which have the most significant effect on the amounts recogniged in the
consolidated financia! statements:

Oanuhiﬁmofaﬂnmuidumﬁeﬂroupdeoiduwheﬂmitlhould be classified as "at fair
value through profit or loss”, "at fuir value through other comprehensive income" or “at amortised
coﬂ".lFRS?nquimnﬂﬁnmnlalm.mept ity instruments and derivatives, to be assessed
based on a combineation oftheGmup'phuinuumodalfbrmmghgiheMoﬂhommt's
m&mumhﬂwnhmmﬁmmﬁmupfoﬂomﬁesuidmuoﬂFRSdemifﬁngim
financial assets and is explained in Note 3.

Status es a principal or an agent. Initial assessment considers market conditions that originally led
theGrouptomnidnihelfnpljncldenguamhinpﬁmipﬂormaminmgemmtsof
menuueom.mdm:pmmdedﬂmitwhuamdnpﬁmipdhdlmmmd
arrangements loading to reveaues to the Group,
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4,

Bignificast accounting Judgments and key sources of estiimation uncertainty (Continued)
Significant sccounting judgments (Continued)

Classification of properties
Uponmﬂ:iﬂonof.pmperﬁou,tbnGroupcluulﬂnthnproporﬁu into one of the following
cmgoﬂu,bagadontheinhnﬁonofﬁcmmmmmﬁn'memuftheproperﬂu:

Whenthointanﬁonoftheﬂmuphtudevoloplmdsmdpropertlelinurdertoullitintho
ﬁmm,boﬂ:ﬂulmdmdﬂmemmmﬁoncomméhuiﬂedupropuﬂuundndswbpmm

Lroperties beld for trading
Whmﬂminhnﬁmofﬂmﬂmuphmullpmperﬂuhﬂumﬂimrymofbmm&o
pmpeﬂuisclmiﬂedumpqr&uhsldfortndhg.

Ivestment properties :
Mmﬂminumbnofﬂaeﬁtoupishemmhlsﬁmmmﬂumholditforupiw
lppuchﬁmorﬂﬂminmﬂmhnotdmmjmdﬁrmpuﬁu,ﬂwmopuﬂumchniﬁedu
investment properties,

Ihedmtnaﬂmofﬂ:emovuubiutyofﬁcmmdmﬁmmus.mukmblaof
mdtheﬁcmdminhgﬂnhnplhmentofthomhmeeinbhmdinwmmm
siguificant judgments.

Control assessment

Whendehnniniugeonﬂuiwerminvem,‘mmmmt considers whether the Group has a ‘de
facto” power to control an investes if it holds less than 50% of the investee’s voting rights, The
assesament of the investee’s relevant activities and the ability to use the Group's power to affact the
investee's variable returns requires significant judgment.

Styiificont influerice arsexgment
Mmthhgﬁpiﬁcmthﬂummmianmmanmﬂdeheﬂmﬂm
Gmuphnﬁepowhpnﬂoipmhthnﬂmchlmdopulﬁngpoﬂeydmhbmofﬂmhmif
itholdshuthm%ofﬂnhvm‘swﬁngﬂshu.memmwhhhmhuﬂmiﬁm
judgment, involves consideration of the Group’s representation on the investee’s board of directors,
puﬁclpnﬂoninpoﬁoymalﬁngd&iqimmdmmhlmmmmnthainmhrmd
itrvestes,

Leasey

Significant opinions oa requirements for applying IFRS 16 inchude, among others, the following:

¢ Determine whether the contract (part thereof) contains a lease.

. Mminawheﬂmltlummﬂyc«hinthatmhnmmhnﬁmopﬁmumbemkd
Classification of lease agresments (when the entity is the lessor).

Determine whether the varigble payments are substantially fixed.

Determine whether there are multiple leases in the arrangement.

Determine the sale price of leased and non-leased items,

Estimates uncertalnty

Information about estimates and nuumpﬁmthuhavethemonsigniﬂcmmctonmognlﬂon.
and measurement of assets, liabilities, income and oxpenses is provided below. Actval results may
be substantially different,
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4.

Significant accounting Judgments and key sources of estimation uncertainty (Continued)
Estimates uncertainty (Continued)

Usefi] lives o desweriable assets
angemmtnvimluuﬁmmofﬂmuoﬁﬂﬂmofdepmhbhmuuchnponhgdm.
haudonthaexpecMuﬂHlyofﬂum.Umnminﬁuinthmuﬂmnmmmmhm
obaoluomeﬂutmybhmceﬂuuﬂivofmhsoﬂwmmdaqmpmm

fuyairment o
After application ofihuquitymethod.ﬂuﬁmupdminuwheﬂm it 1s nocessary to recognise
lnyimpl&rnmlunmﬁe&oup'shvummhiunwmdmpmiu,umh ing date

consolidated staternent of profit or loss.

Leases
Kﬁmofuﬁnsﬁmmrnimhﬂmlppﬂuﬂmofm 16 include, mmong others, the
following:

* Estimation of the lease term;

. Duhanninttlnnufﬂmnppropmhmtodiswuntﬂnleanplymmﬁ;

e Asmmtofwhethenﬂsht—of-uuumisimpnired.

Falr valus of unguoted 1

If the market for a financial asset is not active ornotavuilablo.theGroupmblilhuﬁirvllueby
using valustion techniques which include the use of recent arm's length transactions, reference to
oﬂmhummemﬂ:umsubmﬂﬂalbathauquhoounhdu-hﬂowmlbdqmdopﬂmpﬂchg
modellreﬁnedtouﬂectthailmu'lwﬂicclrcumshneel.'Ihhvalunﬂonreq:ﬂmﬂmﬂmupto
makeauﬁmumahoutwﬁmnecnhﬂmmddiwoummmumwbjmmmmimy.

principles of IFRS 13,

Mminmethod:wueuudtodmmheﬂleﬁirwlueofﬂnﬁwuunmtpmm:
- MMaMyhmmepropmy'svduehesqwbmdmﬂmemepmdwedmdh




Privatization Holding Company - K.P.S.C. and its subsidiaries
State of Kuwalt

Notes to the consolidated financial statements
For the year ended 31 December 2021

4.  Bigoificant accounting judgments and ey sources of estimation uncertainty (Continned)

analysed.

The asssssmeont of the oprrelation between. historical observed defiult rates, forecast economic
eonditimmdBCLuisnllglﬂﬂuntestimm.lhemomtofECLais sensitive to changes in
cﬁcumhnmmdofforwntewmicmndiﬁm.heﬁmnp’ahhﬁﬁcﬂcuditlmwoﬁm
and forecast of economic emdfﬂommyuhonothnpmmuﬁwofcuwomu’smﬂdﬁulth
lheﬂ:nn.mmomnﬁmnbomﬁeECLonﬂteGmup'lmdemuiublumdothudebit
balances ls disclosed in Note 13. -

S. Investwent in subsidiaries
The consolidated financial statements inclnde the finanofal statementa of the Parent Company and
the following subsidiaries (together the “Group"):
Comntry of Percentage of
incor; oration holdiny % Activities
2021 2030

Held directiy:

Global Projects Holding Com, -

W.LL. (“GPHC™) (a) e State of Kuwait 29% 99% Ittvestment

Specislized Ravironmental Services

Company - W.L.L. ("SES™) (a) State of Kuwalt 9% 99% Investment

Global Professionnl Genernl Trading General frading

Company -W.L.L. State of Kuwait 62% 62%  and investment

MWWW Staie of Kuwait 9% 9% Tmm;m

Giobal Privatization for Medical Services Medioal

Company — W.LL. (a) State of Ruwait 99% 99% services

Globai Specinlized Electrical Company — Electric power

W.LL. (a) Stats of Kuwait 99% 99%  generetion

Speclalized Education Company — Educational

WLL.() C State of Kuwalt 9% 99%  services

Wuduh Financial and Economio

Consulting Company - K.8.C. (

{under liquidation) (a) Closed) State of Kuwait 9% 99% mcuw

Daytona for Advertising Publishing

Distribution and Produetion Company Advertising and

Compmny - W.LL. (x) Stutp of Kuweit 9% 99%  publishing
‘The Haghemita

Privatization Hold -W.L.L, Kingdom of

(Jordam) 28 Cormpany Jordan 100% 100%  Msnufuotoring

PHC Renovation - LLC " USA 100% 100%  Real extate
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State of Kuwait

Notes to the consolidated flaancial stutements
For the year ended 31 December 2021

5. Investment in subsidiaries (Continned)

Country of Percentage of
incor;oration holding % Activities
2021

-2020

m
Skills Entertainment Comparyy — State of - conferences end
W.LL1. Kuwait 99% 99% theatre productior
Abyar Gulf Company for General
Trading and Contracting - W.L.L. State of General trading
(“Abyar”) (b) Kuwait 50% 50%  end contracting
Leader Plus General Trading Stute of General trading
Company -~ W.L.L. Kowait 99% 99%  and coatracting
Al Takhsis Al Mutamada General
Trading and Contracting Company— State of General trading
W.L.L. (n) Kuwalt 9% 99%  and contracting
Held through GPHC:

State of

ELogics System Compeny — 8.P.C Kowait 100% 100%  IT services
Fairy Hub General Trading Company State of General trading
-WLL. Kuwait 81.5% 85%  and contracting

8. Thenmmuollingiuhrmofﬂnumhﬁdhﬂuismedbyothmpuﬁuudwuwaiwdh
favor of the Parent Company, acoondingly, the Parent Compeny consolidated this subsidiaries
as it a wholly owned subsidiaries,

Carrying valne of
controlling Bon-contralling Non-controlling
interests Interests interests
2021 2020 2021 2020 2021 2020
% % KD KD KD KD
Abyer Gulf Company for Gene
Trading and Contracting - W.L 50%  50% (1,218,567) (418,709) (271,373) 947,194
Individual immaterial subsidiar
with non-contro]ling interests (17,788) _(17,489) (409,404) (414,297

{1,236355) (436,198) (68O.777) 532 897



Privatization Rolding Company ~ K.P.S.C. and fts subsidiaring
State of Kuwait

Notea to the consolidated fingncial statements
For the year ended 31 December 2021

5. Investment in subsidinries (Continned)

Summarized financial information of Abyar Gulf Company for General Trading and Condract —
W.L.L.baﬁorelnm-groupolimimtiuns, are set out below:

Statement of ingnetal position 2021 2020
KD KD
Non-current assets 1,695,627 1,926,814
Current assets 7,357,611 7.536 702
Total assets 9,053,238 9 463.516
Non-current liabilities 283,054 273,065
Current linbilities 9312 929 7,296,060
Total liabilities . . 9,595,983 7.569 129
Net asseta (342,748) 1,894,387
Ovwnership interest held by non-controlling interests (35) 50% 50%
Not assets attributable to non-controlling interests (271,373) 947,194
Statement of profit or logs 201 2020
KD KD
Revenues 760,136 1,991,031
Expenses (3,197,270) 12828449
Net loss (2,437,134) (837.418)
Ownership interest held by non-controlling interests (%) 50% 50%
Loss attribuieble to non-controlling interests (1,218.867) (418,705)
6. General and administrative expenses
2021 2020
KD KD
Staff costs 1s435;145 135431“7'
Other expenses 971,760 1,031 971
2406908 2575618

7. MMdﬂmlehmllﬁbuhbhhthShnhonﬁﬁoPmComm

2021 2020
Netloui’crﬂmyurm-ibuhbletoShuwboldmofﬂum o
Company (KD) {(2,432,465) (3,750,830)
Weighted average number of shares outstanding (Shares) 610,000,000 610,000,000

Busicmddﬂubdlulparlhmm'lbuublawanuhoIdmof
the Parent Company (fila) 1399 (6.15)
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Privatization Holding Compapy ~ K.P.8.C. and its subsidiaries

State of Kuwait

Notes fo the consolidated finameial statements

For the year ended 31 December 2021

9. Intangible aasets

TV-Shows Total
KD KD
Cont:
Balance s at 31 December 2019 1,938,441 1,938,44].
Additions 124.637 124,637
Balance as at 31 December 2020 2063078 2,063,078
Balanoe as at 31 December 2021 2,063,078 2,063,078
Accumulated amortisation:
Balance as at 31 December 2019 1,181,653 1,181,653
Charge for the year (a) 471 943 471 943
Balance as et 31 December 2020 1,653,596 1,653,596
Charge for the year (a} 273.837 273 837
Balance as gt 31 December 2021 1927433 1927433
et boo :

%-’m_kb!:—m.ﬁbum1 135645 135,648
As at 31 Decamber 2020 ) B 409 482 409 482
3) Amortization charged are allocated to cost of seles and servicss.

10. Investment property )

2021 2028
KD KD

Balance at the beglnning of the year 116,150 108,158
Change in fair valne 11,639 8 032
Balance at the end of the year 127.829 116.190

Management of the Group has complied with the Executive Regulations of the Capital Markets
Authority reganding the valuation of investment property.

'Ihefairvallnoflnvemmpropaﬂunusl December 2021 has been determined by external
licensed and certified valuer. '

The investment property amounting to KD 127,829 (2020: KD 116,190) are registered in the name
oflmymmngamentmomdmdmmordedinﬁvorofthaﬂmupbuedmawaimhm.

Fair value hierarchy disclosures for investment property are given in Note 26,3,
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Privatisation Holding Com ~JI.P.8.C. and its subsidiaries
State of Kuwalt -

Notes to the consolidated financial statements
!‘-‘orﬂuyr.nr ended 31 December 2021

11. Investment in associntes
The details of the Group’s investment in assooiates are as follows:

Counfry of
Name of the company ) m:rzﬂm Lult interest % Actlvities
2021 2020
Kuwait Bui Materialy Manufacturing Stats of
Compeny -d;l.?c.c. ("KBMMC™) Kuwait 4699% 4699% PBuilding materials
First Bquilease for Equipment and State of Trensportation
Tranaportetion - K.8.C. (Closed) (“FIC™) (a) Kuwait 16% 16%  services
Kingdom Electricity = Energy
icity Company - 1.8.C.C Kingdom of and

("KEC™) . Jordan % 30%  indastrial projects
Nawand Communicationa Holding Company Kingdom of
- BSC (Closed) (“Nawand™) (a) Bahrejn 173% 17.3%  Telecom services
Kuwait Pillary for lgnmohl Ir'l)vuunm:
Compasty — K.8.C.C.("KPFP [Formerty
Stretegia Investment Company - KPSC Stute of
(“Strategla™)] Kurwadt 4298% 4298% Investments

Meamufacturing and
National Industries Company — KPSC snd State of marketing building
subajdiaries (“NIC") (a) Kuwalt 1410% 14.10% materinls

The Hashemite

Middie East Complex for Eng,, Electronics Kingdom of Genern! trading
& Heavy Industries - PLC (“MECE™) Jordan 729% 3731% and contracting
Privatization Goneral State of General But
Contracting m ) ildteg Kuwait 51% 51% wgm
Eastern United Petroleum Services State of Ofl and gus
Company ~ KSC (Closed) (“EUPS") Kuwait - 42.78% uctivities

-PPP project with a

residential and a
T3 for management & development of lands State of mull component
and real estats Company ~WLL Kuwait 32.5% 325% (BOT)

a) InvmntinFTc,leandmdNIChnvebmelmiﬁeduinvmanthmoeim-inuﬂn
Groupmhessisniﬁuntinﬂua_noe over these companies through representations on their
BonrdofDMumdpuﬁcipnﬂoninﬂwirdmhimmnkingminmhﬁmbthek
financial and operating policies.

b) ThnGmnpmhuﬁpiﬁmtinﬂmeemPﬁnﬁnﬁonEnsinmﬁngGene:ﬂBuﬂdins

Contracting Company !erenaulGonuuﬂng-W.L.L.tbronghparﬁcipuﬂon in the decision-
mkingprwminnluﬁontntheirﬂnmchlmdopmﬁngpnﬁoiu.
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1f. Investment in aisoclates (Continued)

b)

Movement in investment in associates during the year is as follows:

2021 2020
KD KD
Balance at boginning of the year 51,037,053 54,284,485
Additions 2,849,420 338,268
Dispomal (s) (2,148,900) -
Cash dividends received from associates .= (566,114)
Group’s share of results from agsoolates 3,173,381 (2,034,981)
Group's share of other comprehensive income from associates’
cumulative changes in fair value 61,448 381,103
Group's share of other comprehensive (loss) / income from
associates’ foreign currency translation adjustment (67,041) 32,905
Group’s share of other comprehensive income / (loss) from
agsocirtes’ other reserves 544,347 (1,440,045)
Other reserves (246,158) 41,432
Adjulhnontduetolonﬁ'dmdowmhamtﬁucﬁm(b) 289,003 -
Belance at end of the year 55.492.520 51,037,053

During the year snded 31 Deeember2021.ﬂloﬁmupsoldiuinmunminmmim(ﬂlm
United Petroleum Services Company — KSC (Closed) (“EUPS™)) for en emoynt of KD 2,201,065,
resulting in a gain of KD 53,179 that was recorded in the consolidatad statement of profit or loss.
The Group collected an amount of KD 1,000,000 and the remaining balance of KD 1,201,065 will
bocollectuddmlngﬂwyurZOZZ(Noh l3)muﬂae0roupmplmthepmmofm&rﬂng
ﬁeownmhip.Also,ﬂmeuppmilﬂyaoldinvmminmlmim (Middle East Complex for
.Ehcu'ordu&HuvyInduam-PLC("MECE')formmuntofKD 1,560, resulting in a
glinofKDS“thntwummdadinﬂ;emlidmdluhmmtofproﬁtorm

Rnpmenundjummdumhnﬁomtheldeofﬂnmeidmuﬂhwhethmughothu
comprehensive income o an assaoiate (Note 12) during the year ended 31 December 2021 which
hubmeﬂminmdhﬂ:emﬂntofﬂinﬁmup'lomlhiphm:tinﬁem.

Aut3lDacembar2021.'IheﬁirvalueofﬂwGraup;' invutmentin"hﬂdthutComplexfor
Eng., Electronics & Heavy Industries PLC (MECE)" and “National Industries Company - K.P.S.C.
(NIC)” based on quoted exchange market prices were KD 3,510,985 and KD 9,600,473
respectively, and the camrying value of these assooiates amounted KD 5,609,347 and KD
17,253,295 respectively, that exceods its market price. Accordingly, the Group conclndes that the
CGU stould be tested for impairment.

Mmagemmnmiduedﬂ:eperfommoeouﬂookmdbusinusopulﬁm of the CQU to determine
wheihuﬂ:eomyin;nmomdounotmud&wmumblemount.

The recoverable amount of NIC has boen determined by obtaining independent valuation of the
significant associate’ assets and perform test of impairment using adjusted NAV.

Thomvmbhmountofmmbundmmjmdbnedmavmmuuwcdnﬁm
perﬁomedbymemdvduu,ushgmhﬂowprojeoﬂommedbysmiormmment
ooveringnﬂvo-ymperiod.ThodheomtnhnudislnlSﬁ%appliedtomhﬂowprojwum
mnﬁwympoﬁoi%ﬂmbeyondﬂnﬁvmupeﬂodmwlmdmhanpmjuhd
growth rate of 2.80%.,

As a result of management assesament for impairment test, the recoverable as at 31 December 2021
meedsﬂmunyingamomtAocmdingly. The Group did not record an impairment Joss for the
year ended 31 December 2021.

4]



SHE 0TI FOOSES WEITT SF6LEET I o 38\523&518%5..5
Usswe W65y SIBLE  omery 080T (ss0f) / amooey assuaYRadmo Mo
(680'y8Y IS8 EISY LETGIYE OLITIST  omo'esz SEPICYRITS o1 opqumaue (s0f) / 3goxd 10N
eS8y B0RGBI IV} (9IS 05V T} /T Yk R soSanp Jop0 pus sisnodxsy
6500 6S9'C0L'Sy £Ly'0le’s LOB'SYR'SEY 88L'ISY'T ommacy
e S6TESTLL  TS0GLTST oyt 655 TZ0T quisos(] [ 18 e SpeA Smrduery
SSHITT oLy SOT'IEY S¥L'Sh'E L9g‘ spoog
- c0e'eRz - - BORIBSURY) WHADSIAOP TIOY $90] 0] J0p Juomsnipy
(4 Th s o'yt ESCRSEYT (403" 4 POEITY 9898 30U J0 azes s, dnoary

R o T T e ik Sl
¥ 61 IOPIOYRITYS O SIqRINGLITIE £10658 JON
L Y5 - Egor0’y sysaxqur Smronooo-uoN
900°c60°6 LT8'190T6 LISV DTS0S9L SSTOIS'Y 0858 JoN
STEPOLG) 0T (55580008 5%y SOIQEY] JUAIINS-GON
(Zs6'sor'y Eorresed 000'osT'®) @I 161D (Bze'1ss SITIqeY] WAy
sonery
UTs PSLIBTEY SEZVRYIE OSBUTYT SLEGRL EJOVSE JIEAIING-DON
98Y'sscor T6L'TLO'6S L 2> 34t S6E'9ST'LLY (g 733 SSSE fanm))
mpessy

ax ax ax ™ @l

AN JIN LY o DA TZ0T o 1S
%E!Eg_ﬂaﬁrﬁs&uﬁ%ﬁgi_ﬁaﬁiﬂﬁm
(61 @oN) sumo] mxy upE s JsUVEe pamoas ore (gt €8VE T *0202) Tve°SzZ6'sy X Sununowe saErsosss w1 pmnsoAny
@ 20Z82) 1207 22quesa( [£ = €1 (O St anfwa yoprewr sy pow ([ 8%/ ££°77 (OO
(ponunuay) sywoomse ur yuamysaany

FRARY Jo ajmS

SOpEIpisqns 5] puE )5 — Anedwory Supjopy wnwzpeAn g

[

Se—



- L 2 A PRAIOI SPUGPIAID Ys¥0)
Tizeog. ySTOGK W) ﬁﬂm..m «n;n ﬁa\ulllg_uipaﬁu_aa%pui ._.Eu

00K 1ET E.E; C18TI6%) ~ TESTEesH — os610 0 (ss0]) 7 omsoany asseaeximos moy,
TS5t {886L0ST  €eL o1 966'T9 SRPOYANGS o} sfqanqrs (ssof) 7 pyoxd 10N
0£S'969°T) .&mla.qu_dlf (ST0OT'T)  (ZEC9IS68I)  BOLOVI safxem 2apo pur soseodzy
COOET6'T TO6161°LE (0cL'0L6) S90°189°681T 09L'802°7 nmoAFy
LOLOEL'S VL9991 IOV06SET  ZTL9S6L LICEW'T 0Z0Z BquEdac] ¢ I8 v8 onma Smioe)
Vet £E6 LY SOT'TET LSTYSH'E 198'6ey aspoon
E8TLOSE I¥8Z8811 9ISV EL STRIOSY 001°010°C E}085% 30U J0 eXeys 8, dnorry
WIECLE %01 F1 %S6ZY %0E %669 (%) dmEweumo Smppoyq s, donin
B0ETOV6  EISTYE  GSLSICTE  £80900ST nﬁhmm SIPIOGRNS 0) ARMUIE K}we JoN
-  9plecoy - 0T900F'sy - Rsosagur SmoNueo-uoN
S0£°T0K6 8yv'90£'38 aﬂ nﬂm £0.'99¥°07 SLOLLT Y 0985w N
- T (168'78FO1) "SOL | TIS6PEF09T)  i690'0L9 SARIGET] MRm-BON
(+96'166%01) (sog‘cLy'sT) es.e_e.a (I8S09¥'6LT)  (Est"THe) SSQIIqeT] FETm.)
TOEE 896°8.3°29 0S6°EV T TH'6Es'STZ LY9TZ6'T £3955T JUALIND-TON
088°68£°0C 9LIVRESS LOT'L81% EZ8°TT i1 0£6°S95°€E SIRSER JuIIR))

H - 1

@ . ax (0 | a . a

- IDAW JIN Liay o DN 0T0Z *oqEE2aqY ¢

(poummwoD) sapmsosss wy pawsaamy )y

12D Bqueoa(] [ PIPES 183X oy 307
SIRIN R [SPOTEL) PASPHOVESD NP 0) $3JON]

HeMxy Jo mg
SopeIpIRE )} PO °)'S &Y — Awedumo)) Swiproyy nopERnApy

—



Privatization Holding Company ~ K.P.8.C. 2ud ity subsidiaries
State of Kowait

Notes to the consoldrted financial statements
For the year ended 31 December 2021 _

12. Financial assets at falr value through other comprehensive income

21

KD

408,475
1,014,139
1,127,604

2580218

Quoted securitles
Unquoted sscurities
Funds and portfolios

2020
KD

341,596
4,352,926
2,649.875
7,344,397

During the year ended 31 December 2021, the Group sold unquoted securities to a related party
(Group's aasociate) for an amount of KD 2,500,042. As a result, the Group recognized a loss from
sale of financinl assets at firir vaiue through other comprehensive income amounting to KD 383,420

i accumulated lomhthsconsolidmdstmmentofchmgu
289,003 re
assoclate (Note 11).

in equity after elimination of KD
thelhmofloumtheemtofﬁeﬂroup'sownmhiplnbrminﬂu

AtalDwembuMl.ﬂmemhanﬂhoquiUmuﬂﬁuomepuﬂuv&thauming

value of KD 831 (2020: KD 3,256,778).

Financial assefs at fair valoe through other comprehensive tnoome amounting to KD 1,524,553

(2020: KD 2,942,272) are secured againat certain term loans (Note 19).

Vﬂuﬂimhchniqnuofﬁnmcld-matﬁirvduethmughoﬂm-compmhmdwincm

(“FVOCI™) are disclosed in Note 26.
13. Accomnty receivable and other debit balances
2021 2020
KD KD
Trade receivables 9,784,144 10,729,225
Due from related perties (Note 22) 7,866,568 6,269,256
Interest receiveble 3,000,080 3, ,000
Prepaid expenses and accrued income 115,790 115,508
Advances to project under progress 6,017,126 5,338,661
Advances to supplier 521,235 608,175
Receivables from sale of investment in an associate (Note 11) 1,201,065 -
Other receivables 1,137.587 1,187,151
29,643,515 27,247,976
Provision for expected credit losses (® _3,337.035) 152,084
26,306,480 24,095,892
8) 'Ihemovmem_onprwi:ionforexpwbd credit losses is as follows:
2021 - 2020
KD KD
Balanoe at the beginning of the year 3,152,084 3,719,730
Charge for the year 184,951 110,867
Used during the year =~ __ 1738513
Balance at the end of the year 3,337,035  3,152.084
Accounts receivable and other debit balances are represented in the following:
_2021  z0m0
KD ED
Non-current portion 6,762,573 4,883,347
Current portion 19.543.907 19.212,508
36306480 24095892



Privatization Holding Company — K.P.S.C. and its subsidiaries
State of Kuwait

Notes to the consolidated financial statements
Furﬂle_ymmdedﬂ December 2021

14,

18.

16,

17

Blmdnllmhathlrnlnethmngll profit or loss

2021 2620

KD KD
Quoted securities 10,052,164 9,649,359
Unqnoted securities 11,900,848 15,179,738
Mutual funds 286,362 751129

22239374 25.580,226
At 31 Daoemberzom.h&ouphnmenninqult}vmm&uofrelmdpa:ﬁuwithlm
value of KD 3,396,637 (2020: KD 6,459,634).
Financial assets at fair value through profit or Joss emounting to KD 19,459,514 (2020: KD
19,247,218) are pledged against certain term loans (Note 19).

Valuation techniques of financiel assets at fair value through profit or loas are disolosed o
Note 26.

Cash and cash equivalents
Cash and cash equivalents lnnludedinﬂleeomlidatedmlnentofuahﬂmcomprheofﬂw
following:
2021 2020
KD KD
Cash on hand and at banks 1,409,187 1,426,753
Cash at portfolios 193,216 20,166
Short term benk deposits 501 500
Restricted onsh* __ 104,066 45.667
1,708,970 1,493,086
Less: Bank overdraft (717,362) 67,
Cash and cash equivalents as per statement of cash flow 991,608 625 632

*Thilhdmcemmunumhmmdmhmbmkﬁmiﬂﬁu.
Iheeﬂhoﬁvehnennmhmforeiplhoﬂ-mhnkdepouitsnnguo.S% (2020: 1%) per annum,

Bmkwuﬂmﬁmpmmnbmkovudnnﬁcﬂﬂyﬂmauﬁumwmmgingﬂomwno
9.5% (2020: 5% 10 9.5%) per annum,

Capital and share premiom

The authourized, issued and fully paid capital js KD 61,000,000 divided into 610,000,000 shares
wiﬁanominnlvnlueoflﬂﬂﬁlnmhmdnlllhmmpnld in cash,

Shmpremimnmpnma:hmaivadinmmofﬁepaﬂdwofﬁe shares issued. The share
pmiumhmtmﬂableﬁrdinh‘buﬁmmptinm:ﬁpuhmdbth.

Statutory reserve

As roquired by the Companies Law and the Parent Company's Artioies of Association, 103 of the
proﬂtfwﬂuyglrnmibmblem:hmholdmofﬁwrumCommbofom ocontribution to Kuwait
Foundation ﬁ:rtheAdvnnoement of Soiences (KFAS), National Labor Support Tax (NLST), Zakat
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Privatization Holding Company - K.P.8.C. and iis subsidiaries
State of Kuwait

Notes to the consolidated financial Atatements
For the year ended 31 December 2021

18. General reserve

19.

20,

As required by the Parent Company's Articles of Assaciation, 10% of the profit for the year
n&ibmbhm:hmholdmofﬂu?mmcmnpmybeﬁmeonﬁbuﬂmwKFAs.NLST.Mnd
Board of Directors’ remuneration is transferred to the general reserve. Such annual transfers may
be discontinued by & resolution of the shareholders’ GmmlAmblynponmommendnimhy
theBonrdofDl:eclms.Simeﬂlminmtlouﬂmﬁeyw.ﬂmewunotmnfertomuﬂm
during the year.

Term loans
2021 2020
KD KD
Term loans obtain from local financial insﬂhrﬁomm ;nd s
related party and ocarrying interest rate range 1.5% to
4%permnumov¢ﬂncenhnl3mkofmnitdimunt
rate 21,234,391 23,972,921
Term loaus obtain from a forelgn financial institations and
carry interest rate rangs from 8.5% to 9.75% per annum 4,849,380 4995793
26,083,771 28,968,714

Certuin investment in subsidiaries, moci:tes,ﬁmnoinluututmrvaluethmughmﬁtorlou
mdﬁnmidmmnﬁirvalmﬂmushuﬂmmpmhmiveinmemmmdmmum
loans (Note 11, 12 and 14),

Term loans ere represented in the following:
2021 2020
KD KD
Non-current portion 5,199,250 8,479,551
Current portion __ 20,884,521 20,489,163

26083771 28965714
Accounts paysble and other credit balances

2021 2020

: KD KD
Trado payable 1,096,603 2,234,140
Due fo related paities (a) (Note 22) 11,418,932 3,032,515
Fixed assets payable* 3,030,531 5,063,026
Acorued expenses and other linbilitiey 4.210,713 4,869,274

19,756,779 15,198,955

(a) During the year ended 31 December 2021, the Group received an amount of KD 3,018,000
ﬁomamldadpuiymdihumjminmmoﬂ.s%mtheCeuMBmkofKuwdt
discount rate.

*Property, plant and equipment amounting to KD 3,754,230 (2020: KD 3,754,055) are secured
Islimtﬂxedeqnble(Nobs).Thilbdmceispayableiﬂ instaliments on annuel basis and
wﬁumimmds.?‘%pumum.

Anommhplyablundoﬂmcreditbnhnmmuprumdinthzfollowlng:

2021 2020
KD KD
Non-current portion 2,100,094 3,143,263
Current portion 17,656,688 12,055,692
;23756.?79 15,198.955



Privativation Holding Company ~ K.P.S.C. and its subsidinries
State of Knwait

Notes to the consolidated financial statements
For the year ended 31 December 2021

11.

AnnnllenlAmblyoﬁheShmhollhrofthoPIthompany

mBoudothm‘muﬁngheMmzzMamhmzmopoudnmwdhﬁbuhcuhde
and not to distribute Board of Directors’ remuneration for the year ended 31 December 2021. These
proposals are subject to the approval of the Shuaholden'AmuanenemlAlmbbr.

The Sharsholders' Annual General Assembly meeting of the Parent Company held on 10 May
2021 hulpprwedthecmﬁdahdﬁmnchlmmforﬁnmendeﬁl December 2020, and
npprowdndbdinﬂbuhmhdlﬁdmdamdﬂoudnfbﬁwtm’mmnﬂmfmﬂmymmd
31 December 2020.

Thehmholdm'AnnullenlAmblymnungofﬂumt Company held on 21 June
zwﬂdeﬁemﬂdmmmmfbrﬂmmmdedﬂ December 2019, and
lpprovednmwdhuibmuuhdividmdsmdBWdofDimm'munmforﬂmmmded
31 December 2019.

Related party tramsactions and balances
Related parties represen mq;orshmholdm,luooum,duwmkeymngmmpmlof

the Group and entities conh'ollad.jninﬂywnh-nlledorligmﬁmﬂymﬂuenudbymchm
Pﬂningpoliciumdb:moﬂhmmmmbuppmvdbyﬁeﬂmdp'lmmmm

2021 2020
Transactions imcluded in conaolidated d statement of |\ rofit or loass KD KD
Dividend income 216 74,977
Interest income 1452 18,396
Portfolio management fees 19,012 22,742
Finance costy 40,635 -

2021 2020
Bﬂlmhelnded!neom statement of financial ,osition; KD KD
Cash with portfolio manager 4,167 6,207
Financial assets at FVOCI (Note 12) 831 3,256,778
Due from related parties (Note 13) 7,866,568 6,269,256
Financial assets at fair value throngh profit or loss (Note 14) 3,396,637 6.459,634
Due to rolated parties (Note 20) 11,418,932 3,032,515

Amomdueﬂ'omlmulmdparﬁummdelefmlbleondmmd.

2021 2020
mpensation to eIm nel KD KD
Short-term benefits 555232 646,845
End of setvice benefits 56.159 91,207

611391 733,052

47



PﬂVlﬂuﬂonHoldlngComplny—K.P.S.C. and its subsidiaries
State of Kuwait

Notes to the consolidated financial statements
For the year ended 31 December 2021

2). Capltal commitments and contingencies

2021 2020
KD KD
Capital commitments
Project commitments 14,533 472 678,465
Other commitments * 94,448 847.024

14627920  1.525.489

Contingencies
Mﬁenpmﬁmdmﬁe&omhumﬂdmwmmamm
suppliers smounting to KD 3,704,938 (31 December 2020: KD 3,617,931) and to Public A

for Housing Welfare amounting to KD 3,120,180 (31 December 2020: KD 3,120,180) from which
it is anticipated that no material Habilities will arlse,

mmmmmmmmmmmmmmmmy
against & loan of KD 72.6 millicn with Nations] Bank of Kuwalt (NBK) during 2012, The debtar
Company subsequently signed loan renewsl agreements, which the Perent Company wes not a

ThedemeompmyutﬂedunderthpnewagrummumdﬂnminhgbdmduequD
26,297,015 (eyoluding interest). NBK initlated execution procedurcs on the balance against the
deherompnnymdsuminoludhgﬂ:erCompmy.bahganmnw.IhaCoun
m:duedajudgmmtlnthncompluintﬁladbytlw?&rentCompmytonﬁopueelﬂmofﬂu
wM,'hPmCoﬁpmyhuﬁledaohhufuhvﬂidiwofﬂnwmmd
expiration oflhesummewheronojmlgmmwuilmdunﬁ]ﬂmnporﬂng date.

TheGmup'lmmmmmboﬁmthquCompmyhmiﬂmapmynorobﬁgmdbyﬂw
gumnmmutlthnupouiblebmmeﬂmidmnhthnmwaﬁuﬁomm
llwsuitsuntilaﬁmldaeillonhiliuqdbyﬂuCoun.Amordhgly.ﬁnaneh.limpactcouldnotbo
determined,
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Privatization Holding Company — K.P.S.C, and ttx subsidiaries
State of Kuwait

Notes 1o the consolidated financial statements

For the year ended 31 Deoember 2021

24,

28

251
8)

Segmental nformation (Continued)

Geographic taformation
TheGmwopernmintwnpognphlc regions; Kuwait and Non-Kuwait, The following table
shows the distribution of the Group’s segment revenuo and non-current assots by region:

2021 2020
KD KD
Revenue
Kuwait 7,173,904 1,232,700
Non-Kuwait 1,311,437 7.578 807
8,485,341 8.811.507
The revenue information above is based on the location of the essets generating the income.
2021 2020
KD KD
Non-current pssety
Kuwait 42,341,398 43,106,756
Non-Kuwait 34,172,467 32,553,000
76,513,868 75 659,756
Finaveinl risk management

The Group’s activities exposs it.to variety of financial risks: market rigk (including foreign
cummyﬂ:k.oqultypﬁrhkndinmmrilk).ﬂaditﬁlkmdﬁqumﬁlk

The Parent Company’s Board of Directors is ultimately responsible for the overall rsk
mugmantmdforlppwvingﬁukmmdpﬂmiplu.naGMIp'lﬂlkmmlm

TheGroupdounotmlntoortmhﬁnminlinshumm including derivative financial
inﬂummh.fbrmhﬁwpumomﬁomostdgn!ﬂwﬁﬁmdﬂﬁuhbwhiehﬂn%;ﬂs
below.

Foreign carreincy risk

Forelsnoumcyrtlkistherllkthntmeﬁirvdueorﬂmmmhﬂom of a financial instrument
willﬂuemmduetoehmgulnﬂmignumhugem.

IheGmpmahlyopmmhKuwdtmdﬂliddhEMmdhupoudmmmcumcyﬁlk.
umingﬁmnvmoulﬁ:mgncumoyexpoamu, i ily with respect to US Dollar, Euro,
JordmhnDinn.Eypﬂaanmdandothm.TheGroup'sﬁnmchositionmbe i

affected by the movement in these currencies, To mitigate ‘the Group's exposure to foreign
currency risk, non-Kuwaiti Dinar cash flows are monitored.
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Privatization Holding Company - K.P.8.C. and its subsidiaries
State of Kuwait

Notes to the consolidated fingncial statements

Forﬁeymndedf!ng_mburzozl

e —

5. YNinancial risk management {(Continued)
25.1 Market risk (Continued)

%)

b)

Foreign currency risk (Continaed)

mﬂmuphdmelblbwingmdsniﬂmmpomudmomhmdinfonlmcmmiu,
u'lmhudintoanaiﬁDimnttheololingm:
2621 2020

KD XD
US Dollar 1,209,236 1,852,826
Euro 199,248 663,800
Jordenian Dinar 563,163 455,512
Bgyptian Pound 281,417 312,305
Others 183,148 178,734
The foreign mﬂvhylsdminedbuedonS{i.mnmnordommmhmpmu

2031 2020
Effect on Effect on other  Effoct on Effect on other
profitor  comprehensive  profit or contprehensive

loss income —_loss income
KD KD KD KD
US Dollar +140,325 +79,863 '+63,393 +156,035
Buro 49,962 - 433,190 -
Jordenian Dinar £23,820 34,338 320,203 +2,573
Bgyptian Pound *14,071 - *15,615 -
Others 3221 +8,936 £57 +8,880

Emmshhﬁpuwhmyﬂ:mduﬂngﬁeymdopmdhgmﬂuwlmmdmﬂmof
the transactions. Nonstheless, the analysis above is considered o be representative of the Group’s

exposure to the foreign currency risk.
Equity price risk

Equity price risk Is the risk that fair values of equity securities fluctuste as a result of changes in the
level of equity indices and the value of the individua) stocks.

'ﬂaeGroupisuposodtoaquitypﬁuﬁakmainhrhihquotedmﬁﬁu.hmngeiﬁequw

price risk the Group diversifies its portfolio. Diversification of the portfolio is done in accordance
with the limits set by the Group.

Thnmiﬁvﬂymlbvmbehwhwbmdmmedbuadonﬂnmm;opﬂmﬁshuthﬂ
reporting date.  °
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25. Financial risk management (Continued)
25.1 Mnrket risk (Continued)

b}  Equity price risk (Continued)

Hwhuhﬂbmﬂ%@uﬂm,ﬁe%mﬂnchminmﬂtubu.oﬁumpnhm
income for the years ended 31 December 2021 and 2020 as follows:

031 @ 0000 2020
Effect on Effoct on other Effoct on Effoct on other
profitor comprabansive profit or comprehensive
loss income loss- Income

KD KD KD KD
Finanotal agwets at fair value
through other comprehensive
income - 20,424 - +17,080
Financial assets at fair value
through profit or loss 502,608 - 482,468 -

¢) Interest rate risk

Inbustnhﬂlkhﬂmriukthﬂlhsﬁirulueorfhﬁmouhﬂmofaﬁmeialinatnmantwill
fluctuate becanse of changes iv market interest rates.

eﬂeotmeup'lpmﬁtdmh(inm)ldeminﬂmimmmbyzsmpoints.wiﬂnll

variables held constant is-as follows
2021 2020
KD XD
Effect on profit or loas 46,383 +52,616
Tho calculations are besed on the group's financial instruments held at each consolidated financial

position date,

Ihmhubnmmohngadmingﬂmyurinthemethodsmdwumpﬁmundmpmpuﬁngﬂw
sonsitivity analysis

252 Creditrisk
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25,

Financlal risk management (Continued)

252 Credht risk (Continued)

283

® bles
TheGmnpuppﬁuthelFRShhnpﬂﬁdmoddofmmﬂ:insﬂfeﬁmewuadﬁhmfu
autldemembhlnﬁeuiumndonothavuﬁgnlﬁomﬁnmuhgeommm.hmmurhgﬂu
expected credit losses, hdemivnbluhnvebmmudmnnollectlubuhmpuﬂwlymd
wmadbaudonlhlndmditﬂlkohmohﬂlﬁumdﬂwdmpm&uo.

Theupnehdhunh-mhudmﬁommtpmﬂhhuhwmﬂmpmougingpmﬁluf
customers over the past 3-5 years before 31 December 2021 as well as the corresponding historical
ouditlomdudnsﬂutpeﬂod.nehimﬂmmumndjumdmmﬂmoumntmd
loakhgmmmicﬁubonlﬁecﬂngthem'ubﬂitytoutﬂeﬂumomt
Homvugimthelhmtpoﬁodmpmdhmditﬂshﬂwlmpntofthmmmmomicﬁctm
hnnotbmeomidmdlignlﬂuntﬁﬂﬂnmemporﬁngpeﬂod.

Trado receivables are written off (i.e. demogniud}whnnthmilnommableexpeeuﬁonof
reeovery.Fdlmemmlkeplyment:witlﬁnﬁsdmﬁomﬁuinvoicedahmdfuﬂmhm
wiﬁﬂnGrouponllhmnﬂvapnymtummmtamongstoﬁeris congidered indicators of no
mnnubleexpecmionofmeowrymdﬂmufmailomidmdumdltimpdmd.

DminslhnymmdedSlDeoembuMl.ﬂquuphumudedaddiﬂomlpmvhimfof
expected credit lovses of KD 184,951 (2020: KD 110,867).

Deposits and bunk balances i
'I‘heGroup’unha:bmknnduhoﬂtambankdepoliummumdltlmmﬁzodeoltmmlderod
tohmulowomdltriakmdﬂuloulllowmhbuedonthe 12 months expected loss. The
Group’s cash and deposits are placed with high credit rating financial institutions with no recent
history of default. Based on management's assessment, the expectod credit loas impact arising from
wohﬁnmoiﬂunhmimigniﬁmﬁtoﬂw&oupntheﬁskofdafauhhunothmm
significently sinoe Initial recognition.

MGmp'lmmmmdhﬁathdewﬁeomyhgmoumdﬂnmidm
weognjsedatihsemmﬂdmdﬁmcialposiﬁondm,ummnrlmdbelow:
2021 2020
KD KD

Cash and cash équivalents (excluding cash on hand) 1,639,012 1,459,992
Accounts recaivable and other debit balances (excluding prepgyments

and advences) 19,652:329  18033,548
21341341 19,493,540

Liquidity risk
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25. Financisl risk mansgenient (Continwed)
253 Liquidity risk (Contiuned)

The table below summarises the maturity profils of the Group's financial linbilities. The maturities
of financial linbiﬁﬁuhnwbemdﬂnhudmthebnﬂ:oﬂhnmaininspeﬂodﬁ'omﬂuﬁnmohl

position date to the contractual maturity date,
The contractual maturity profile of the financial liabilities based on undiscounted cash flow is as
follows:
Lees than 3012 Overl
3 months months yeur Total
KD KD KD KD
31 December 2021
Term loans - 20,884,521 5,199,250 26,083,771
Bank overdraft 717,362 - - 717,382
Acoounts payable and other credit
balances 10987970 6558878 2,100,094 19,646,942
11,705,332 27.443.399 7209344 46 448.075
31 December 2020
Term Joans - 20,489,163 8479551 28,968,714
Bank overdraft 867,454 - - 867,454
Accounts paysble and other credit
balances S5.265,700 6767674 3143263 15176 637
6.133,154 27256837 11,622,814 45,012 80S

26. Fair value messurement

261 Fafr value Merarchy

Fair value repnmmﬂmprieethntwouldbemivedmnlluuuutorpnidtotulfq-lliabllii.y in
mordulyﬁmuotionbetwemmuhtpuﬁcipm at the measurement date,

Financial assets and financial labilities measured &t fair value in the consolidated statement of

financial position are grouped into three levels of a fair value hierarchy.

Thethraalevdnmdeﬁmdbuedmthnohmubilﬂyofﬂguiﬂsmtinpuubthsmmmmu

follows:

. kvallﬂ!rvdmmmumenhmﬂmndﬁwdﬂomthdpﬁm(madimhd)hmﬁw

madwufo:idanﬁollmmoﬂiabﬂiﬁu; '

. I@ulZiikvdmmmunmenumﬂmeduivodﬂ'omhpunolhuthanqmudpﬁmthﬂm
observable for the asset or liability, either directly (i.e. a3 prices) or indirectly (l.e. derived from

prices); and

. Leval!ﬁkvahnmmmmﬁmthmedeﬁvd&omvduaﬂmmhﬂquuthnimludehpm
forthenuetorlhbllitythatmnotbnudmobmvab!emnkddﬂ(unohernble inputs),
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26. Fair valve measurement (Continued)
262 Fair value measgrement of fizancial instruments

Hnonny!ngmuunhoftheﬁroup':ﬁnmommﬂdﬁabﬂlﬂnuwhthemlm

statement of financial position are as follows:
2021
KD
Financial assets:
Mmuﬁbmm# otker comprehensive
income: -
Finnmiulumntﬁirvﬂuethroughoﬂwmpmhmdveinem 2,550,218
Financial assets at amortired cost: .
Aocounumiublundoﬂmdabitbdm(mludhs
prepayments and advances) 19,652,329
Cash and cash equivalents 1,708,970
Financial assets ot fulr value through profit or logs:
Fimncinlmutﬁirwluedrough'pmﬂtorlnn 22239374
46,1 1
Financial linbilities;
Financial liabilities at amortised cort:
Term loans 26,083,771

Avcoucts payable and other credit balancos (excluding advances) 19,646,942
Bank overdraft 717362

46,448,075

— it

7,344,397

18,033,548
1,493,086

25,580.226
32,451,257

28,968,714

15,176,637
867454
25,012,805

Mmagemmtcomidmtﬂltﬂnunyhgnmbunhohﬂﬂnmeiﬂmﬁmdﬁabﬂiﬂqwhhhm

stated at amortised cost, approximate their fair values,

Thelevelwiﬂ:ihwhichfheﬁminlusetorﬂabﬂityhchulﬁedildeiaermlmdbuedonllmlowut

level of significant input to the fair valus measurement,

'Iheﬁnanelllmeumeuundltfuirvﬂueonamun'ingbuhinﬂtecomolidmmmuf

ﬁnnmiulpo-iﬁonmyoupedintoﬂmﬁirvuluohhmohyu follows:
31 December 2021 Levill  Levei2 Level 3

KD KD KD
Financisl assets at fair value
throngh other comprebensive
income:
Quoted seouritios 408,475 -
Funds and portfolios - 1,127,604 -
Unquoted securities - - 1,014,139

Financial assets at fuir value
through profit or loss:

Quoted securities 10,052,164
Mutual funds -
Unquoted sscurities

286,362 .
.= __ 863210 1103738
10460639 2177176 12081777

55

Total
KD

408,475
1,127,604
1,014,139

10,082,164
286,362
11,900,848
~24.789,592
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26, Fair value measnrement (Continued)
262 Fuir value measurement of financia) instruments (Continwed)

27.

31 December 2020 . Levell Level 2 _Leveld Total
Financlal assets at fair valoe KD KD KD KD
through other comprehensive
tocome:
Quoted securities 341,596 - - 341,596
Funds and portfblios - 2,649,875 - 2,649,875
Unquoted securities - - 4,352,926 4,352,926
Fiuancial assets at fafr valus
through profit or loss:
Quoted securities 9,649,359 - - 9,649,359
Mutual funds - 751,129 . 751,129
Unquoted securities - 4,000,388 11,179,350 15,179,738

9.990.955 _ 7.401,392 15532276 32,924,623
Duringﬂ:oyeu.ﬂ:&awmmMMbdwmlmh 1,2 and 3.
Non-financial instruments

Investment property were feir valued at 31 December 2021 and are classified under leve! 2 fair
valus hierarchy.

Theuphﬂoftheﬂmupeompﬁuofmhlequiw.meﬂmupmmguﬂnuplhlmm
makuldiumuhlheughtofchminecmomioomdlﬁmmdrhknhmohﬂaﬂuofﬂu
unda'lyingum.lnordutommuiuorldimﬂmelpihll&ucm,thoGroupmnrl:Uustthe
lmountofdividmdlpddtoﬂhueholdm,mupﬂaltoShmholdnn.is:mnswnhuumull
assets to reduce debt.

Conshhﬂvﬁﬂ:o&mhﬂuhdmhy,ﬂuﬂmpmmihuuplmmﬂmbuhoﬂheguﬂnguﬂo.
'l‘hilraﬁoiaulnulntedunetdebtdividedbyﬂmtohlequitylndnctdobtasfoﬂm:

___.2021 2020
KD KD

Term logns 26,083,771 28,968,714
Bank overdraft 717,362 867,454
Fixed nssets payable 3,030,531 5,063,026
Less: Cash and cesh equivalents —(1,708.970) 1 493 086)
Net debt 28,122 694 33,406,108
Equity attributsble to Shareholders of the Parent

Company 73,822 100 76,544,577
Total capital and net debt 101,944,794 109,950 685
Gearing ratio - 27.5% B 30.38%
Legal claims

ﬂmmlagalcmsbeingﬁiudbymdlphnt&eﬂroupuoﬂlnmbuzom and
to the available information, it was not possible to reliably estimate the Liability due for certain
chses,
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