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Review Report on the Interim Condensed Consolidated Financial Information

To the Board of Directors
Privatization Holding Company — K.P.S.C.
State of Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
Privatization Holding Company — K.P.S.C. (“the Parent Company™) and its subsidiaries (together referred to as
“the Group™) as at 30 June 2026, and the related interim condensed consolidated statements of profit or loss, profit
or loss and other comprehensive income, changes in equity and cash flows for the six month period then ended.

The Parent Company’s management is responsible for the preparation and presentation of this interim condensed
consolidated financial information in accordance with International Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion on this interim condensed consolidated financial
information based on our review.,

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the entity”. A review of interim
condensed consolidated financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial information is not prepared, in all material respects, in accordance with
International Accounting Standard 34 “Interim Financial Reporting”.

Report on other legal and regulatory requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in agreement with
the books of account of the Parent Company. We further report that nothing has come to our attention indicating
any violations of the Companies Law No. 1 of 2016 and its Executive Regulations, as amended, nor of the Parent
Company’s Memorandum of Incorporation and Articles of Association, as amended, have occurred during the six
month period ended 30 June 2026, that might have had a material effect on business of the Group or its interim
condensed consolidated financial position.

We further report that, during the course of our review, to the best of our knowledge and belief, we have not
become aware of any violations of the provisions of Law No. 7 of 2010, concerning the Capital Markets Authority,
and its related regulations and the related instructions, as amended, during the six month period ended 30 June
2026, that might have had a material effect on the business of the Group or on its interim condensed consolidated
financial position.

w

Qais M. Al Nisf
License No. 38
BDO Al Nisf & Partners

Kuwait : 11 August 2026

1

BDO Al Nisf & Partners is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the international BDO network of
independent member firms.



Privatization Holding Company - K.P.S.C. and its subsidiaries

State of Kuwait

Interim condensed consolidated statement of

For the six month period ended 30 June 2026

profit or loss (Unaudited)

Revenue:

Revenue from sales and services

Unrealized gain from change in fair value of
financial assets at fair value through profit or loss
Realized gain from sale of financial assets at fair
value through profit or loss

Dividend income

Gain from sale of non-curtent assets held for sale
Group’s share of results from associates

Interest income

Other income

Total revenue

Expenses and other charges:

Cost of sales and services

General and adminisirative expenses

Provision for expected credit losses

Provision for legal claim

Portfolio management foes

Finance cost

Foreign exchange gain / (loss)

Total expenses and other charges

Profit / (loss) for the period before
contribution to National Labor Support Tax
(NLST), Kuwait Foundation for the
Advancement of Sciences (KFAS) and Zakat
NLST

KFAS

Zakat

Net profit / (loss) for the period

Attributable to:

Sharcholders of the Parent Company
Non-controlling interests

Net profit / (loss} for the period

Basic and diluted earnings / (loss) per share
attributable to the shareholders of the Parent
Company (Fils)

Three month ended

Six month ended

30 June 30 June

Note 2026 2025 2026 2025

KD KD KD KD
1,386,718 1,370,153 2,844,064 2,737 472
1,733,584 306,789 1,101,956 438,868
22,014 111,762 16,416 111,762
244,012 242,892 244,012 242,892
10 - - 5,055,382 -
4 1,282,068 87,750 674,664 931,687
30,723 23,496 53,657 48,543
2,538 10,956 36,420 14,287
4,701,657 2,153,798 10,026,771 4,525,511
(1,446,237 (1,778,795) (3,093,338) (3,131,659)
(367,920) (396,493) (787,426) (787,791)
6 - (856,889) - (3.415,712)
- (1,487,763) - (1,487,763)
(5,760) (7,974 (15,088) (16,526)
(430,530} (702,301) (896,355) (1,133,094)
11,028 (10,300) 23,348 (10,512}
(2,239,419) (5,240,515) (4,768,859) (9.983,057)
2,462,238 (3,086,717) 5,257,912 (5.457,546)
(48,473) - (113,773) -
(43,763) - (43,763) -
(17,154) - (42,827) -
2,352,848 (3,086,717) 5,057,549 (5.457,546)
2,374,303 (2,051,075) 5,086,832 (3,051,633)
(21,455) (1,035,642) (29,283) (2,405,913)
2,352,848 (3,086,717) 5,057,549 (5457,546)
3 5.962 (5.150) 12.773 (7.663)

The accompanying notes on pages 8 to 19 form an integral part ol this interim condensed consolidated financial information,



Privatization Holding Company - K.P.S.C. and its subsidiaries
State of Kuwait

Interim condensed consolidated statement of profit or loss and other comprehensive income (Unaundited)
For the six month period ended 30 June 2026

Three month ended Six month ended
30 June 30 June
Note 2026 2025 2026 2025
KD KD KD I
Net profit / (loss) for the period 2,352,848 (3,086,717 5,057,549 (5,457,546)
Other comprehensive income / (loss) items:
ftems that may be reclagsified subsequently to the
interim condensed consolidated statement of profit or
loss:
Exchange differences on translating of foreign
operations (5,396) 9,681 (14,983) (447)
Group’s share of other comprehensive income / (loss)
of associates 4 1,063,581 (259,728) 388,907 (596,749)
Jtems that will not be Feclassified subsequently to
the interim condensed consolidated stutement of
profit or loss:
Changes in fair value of financial assets at fair value
through other comprehensive income ("FvVOCT) (52,083 (152,218) __(31,912) (68,087)
Other comprehensive income / (toss) for the period 1,006,102 (402,265) 342,012 (665,283)
Total comprehensive income / (loss) for the period 3,358,950 _ (3,488,982 5,399,561 _{6,122,829)
Attributable to:
Shareholders of the Parent Company 3,401,947 (2,453,934 5,445,421 (3,717,731)
Non-controlling interests (42,997) (1,035,048) (45,860) (2,405,098)
Total comprehensive income / (loss) for the period 3,358,950 __(3,488,982) 3,399,561 (s, 122,829)

The accompanying notes on pages 8 to 19 form an integral part of this interim condensed consolidated financial information.




Privatization Holding Company — K.P.S.C. and its subsidiaries

State of Kuwait

Interim condensed consolidated statement of financial position (Unaudited)

As at 30 June 2026

Assets

Non-current assets:
Property, plant and equipment
Investment in associates

Financial assets at fair value through other comprehensive income

Accounts receivable and other debit balances
Total non-current assets

Current assets:

Inventories

Accounts receivable and other debit balances
Financial assets at fair value through profit or loss
Term deposit

Cash and cash equivalents

Non-current assets held for sale
Total current assets
Total assets

Equity and liabilities

Equity:

Capital

Fair value reserve of financial assets at FVOCI

Foreign currency translation reserve

Other reserves

Retained earnings / (accumulated losses)

Equity attributable to shareholders of the Parent Company
Non-controlling interests

Total equity

Liabilities:

Non-current liabilities:

Employees' end of service benefits

Term loans

Accounts payable and other credit balances
Total non-current liabilities

Current liabilities:

Term loans

Accounts payable and other credit balances
Bank overdraft

Liabilities relating to non-current asset held for sale
Total current liabilities

Total liabilities

Total equity and liabilities

The accompanying notes on pages 8 to 19 form an integral part of this interim condensed consolid

I

Abdullah Mohammad Alhajeri
Chairman
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(Audited)
30 June 31 December 30 June
2026 2025 2025
KD KD KD
10,143,005 10,271,861 10,435,607
42,744,530 42.207.983 46,773,304
645,090 714,442 715,337
6,858,781 6,656,830 10,247,922
60,391,406 59,851,116 68,172,170
4,121,403 5.274,101 3,917,868
5,560,828 9,201,221 8,252,962
15,487,547 15,826.493 16,707,711
106,035 - -
1,544,431 451,359 1,158,559
26,820,244 30,753,174 30,037,100
383,884 5,289,552 5,259,552
27,204,128 36,012,726 35,296,652
87,595,534 95,863,842 103,468,822
39,825,000 61,000,000 61,000,000
(4,344,601) (4.680,476) (5,395.489)
577,853 534,340 569,799
(327,692) (237,828) (267,780)
5,146,671 (21,192,521) (8,561,475)
40,877,231 35,417,515 47,345,055
(6,681.194) (6.644,514) (6,329,562)
34,196,037 28,773,001 41,015,493
716,378 1,086,004 1,143,865
2,825,472 3,204,169 3,854,592
20,659,945 20,456,707 9,523,599
24,201,795 24,746,880 14,522,056
14,890,530 16,765,748 16,987,336
12,391,944 23,643,042 28,270,094
614,485 634,428 1,373,100
27,896,959 41.043.218 46,630,530
1,300,743 1,300,743 1,300,743
29,197,702 42.343.961 47,931,273
53,399,497 67,090,841 62,453,329
87,595,534 95,863,842 103,468,822

ated financial information,



LEOO6THE  (P6T'189°0)  ISTLLSOF 1.9°9pT%¢ (z69'L78)  ‘¢s8°Lis (109°FFPEY)  000°S28%6C 9207 auny (¢ Je sy
- - - 000°SLTIIT - - - (000°SLTTD) (11 210N) sesso[ pejenmnooe SznIotme 01 uoronpar pejrde)
SLFET 081% S6TY1 6TLLL ) - - (¥ 210N saje10ssE J0 Saa19501 JoMR0 JO aIeyS
- - - (69 - - 69¢ - QWooUT aAIsuRRIdIIos Joy1o YBNoI; snjea Ire] Ie 5]95Sk
_,mwuﬂ.mﬂ.ﬂ Jo ajes _.uﬂ—u 01 OB@ mwﬂmmﬂmu ﬁonmﬂ_mh 03 ﬁo.ﬂo,ﬁmﬁmhrﬁ
195°66€°S (098°sr) IZF'shb's  7€8%980%S (0£997) €ISc 905 THe - poriad aup 101 (ssop) / stwoomr sarsusyedmod [210]
TI0ThS (LL5%9T) 685°8S€ ~ 0£r97)  €ISEF 90S IH¢ - potad am 10§ (ssor) / stoout sarsusTeIdmon B0
LG6 88E W0ir'c) LICF6E - (0€797)  96¥°8s IST779¢ - (7 210N sereIo0ssR
Jo (ssop) 7 swoosnr earswayardmos 18710 J0 sieys s, dnoiny
(€86'FT) - {€86'FD) - - (€R6+1) - - suopetedo uSieIoy Jo Junepsuen uo SedULIBYIp aFuryoxXy
{T16°1€) @orrn (s¥Lf07) - - - (stL00) - [OOAA 1 s10858 [RIoURTY J0 Snjea ey ur seSueyy
:(SSO]) / SN0} SATSUS3IC G BETTITG)
6PS LS0°S (€87°67) 7€8°980°C  Z£8°980°S - - - - poriad oy 105 (ssor) 7 jxord jaN
T00°ELL8T  (FISHP9°9)  STS‘LIp'ce (TZ8T61°1D)  (828°L€T)  opehes (92°989°)  000°000°T9 STOT RQUIa(] f¢ 18 sy
a a ax a1 a a al a1
bw- mumm mww@huuqm ~cha|£=m mmﬂwﬁhﬁu SIANISAT CLW S B D0 Ad mma_a—-w.r.u
ejoy, w&:a.ﬂwncu pote)al hua—wo ﬂcw—m—mﬂﬂh— Je 8)asse
~HON ! A@mecm .hunuhh-.—u —ﬁuﬁﬂ:ﬂ
palvInmnIaY) usIo JO 2AJ95aa
anjeA A1e,y

Anedwo)) ymaaeg AU} JO SIOPOdIRYS 07 A[geIngLI)e Aynbyy

9¢OT sunf g¢ papus pored quow Xis 31 10y
(pa1pneuny) Hmbe Ul Sa3URYD Jo JuouIaje)s PIIEPIOSTOD PISUIpUOd LI U]

Heany jo aeyg
SOLIEIPISqS S)I pue *) g gy — Anedwo;) SUIPOH BopeZneALL]



“UONETLIOJUT [RIDUEUL] POTRPI[OSUOD PAsUspIoD WIERuL TR 30 11ed perSoyuy we mioy 61 03 ¢ sofed uo sejou Surdueduroose oy,

€64 CI0°TF (T95°67€°9)  <coCheLy | 5Ly 199g) (08L°L97) 66L°69¢ (68t°C6E°S) 00000019
{6r061) 61 (890°61) (€280 SSLE - - -
(628°721°9) (860°C0vT) UELZ1LE)  (6607750°E) (0i£20) (086°64) (208°L1S) -
{£82°c99} I8 (860°999) - 0185 086%6L)  (808°Ly5) -
{(672796%) I 05L7965) - (01£7°8¢€) {€£<%6L) (LO6°SLY) -
(L¥p) - (L¥F) - - (zt1) - -
{£30°39) P18 {(106°89) - - - {106°89) -
(9¥¢°L5HC) (€1670vT)  (E€9°1S0°E)  (e0°1c0E) - - - -
LLELET Ly (€84V26C) SI0TS  (6T0°L8YS) (s7z°seD) 6LL 6V (189°2¥8%) 000°000°T9
a1 a1 a3l a1 a1 a1 a1 a1
hm: Umm mam@hmwﬂm —Smﬁun—:m 52 mmc_ SIAIDSIT AAIDSIT HUO AT ~Nuw A—NU
Eﬁcrﬁ wﬂw—.—oh—ﬂoo —umu.w—::u:uod« h@ﬂwo ﬂoﬂ&—mnm.—”— Je 819558
-HON] Adma.ng Jenurug
L ER O JO 9AII82T
anjeA 1L

Auedwo)) yuaxeJ ayj jo SI3p[oyareys 0} A[qenqriye Annby

ST0T2Unp g¢ e sy

(7 210ND s918190558 JO SoATasar 110 JO oXeUy

poLiad ay 0] s50] oAIsUAYeIdmoo el

poirad sy J0f swoowm ; (sso1) oarsuaygardmon R=Tilg]

(¥ 210N} serEm0SSE

30 amoour / (ssof) sArsusyaadmos a0 o areys s,dnoxn
suonerado uFotof o Supelsuey uo S20USNIP S8uenaxy
ID0AA I8 s19s88 [eIsURUY JO snjeA Jey ur s93uey)
20U / (SSO) SAISTRYR I W03 P10

porrad s 107 $30] 10N

¥COT 12quan( ¢ 18 5V

90T 2Un{ (¢ papus popsd YIUOUX XIS S 10,

(poyipneunp)) HHmbe w saSueys yo JISUIRE)S PIIEPI[OSUOD PISUIPUCD WILIYA]

RN JO 9)B)S

SOLIBIpIsqns s) pue -y g g — Auedwmony SUIP[OH WOYBZOBALLY




Privatization Holding Company —~ K.P.S.C. and its subsidiaries
State of Kuwait

Interim condensed consolidated statement of cash flows (Unaudited)
For the six month period ended 30 June 2026

OPERATING ACTIVITIES
Profit / (loss) for the period before contribution to National Labor Support Tax (NLST),
Kuwsit Foundation for the Advancement of Sciences (KFAS) and Zakat
Adjustments for:

Unrealized gain from change in fair value on financial assets at

fair value through profit or loss

Realized gain from sale of financial assets at fair value through profit or loss
Dividend income

Gain from sale of non-current asscts held for sale

Group’s share of results from associates

Interest income

Depreciation

Provision for expected credit losses

Provision for legal claim

Loss from sale of property, plant and equipment

Finance cost

Foreign exchange (gain) / loss

Provision for employees® end of service benefits

Change in operating assets and liabilities:
Inventories

Accounts receivable and other debit balances
Accounts payable and other credit balances
Cash flows used in operating activities
Employees’ end of setvice benefits paid

Net cash flows used in operating activities

INVESTING ACTIVITIES
Financial assets at fair value through profit or loss

Purchase of property, plant and equipment

Proceeds from sale of property, plant and equipment

Purchase of investment in associate

Cash dividends received from associates

Proceeds from sale of non-current assets held for sale

Proceeds from sale of financial assets at fair value through other comprehensive income
Interest income received

Dividend income received

Term deposit

Net cash flows generated from investing activities

FINANCING ACTIVITIES

Term loans

Bank overdraft

Finance cost paid

Net cash flows used in financing activities

Net increase / (decrease) in cash and cash equivalents

Foreign currency translation adjustment

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period (Note 9)

Non-cash transactions:

Sale of non-current assets held for sale
Accounts receivable and other debit balances
Accounts payable and other credit balances
Capital reduction

Accumulated losses

Six month ended

30 June
2026 2025
KD KD
5,257,912 (5,457,546)
(1,101,956) (438,868)
(16,416) (111,762)
(244,012) (242,892)
(5,055,582) i
(674,664) (931,687)
(53,657) (48,543)
125,200 186,807
- 3,415,712
- 1,487,763
45,268 12,600
896,355 1,133,094
(23,348) 10,512
27,974 34,653
(816,926) " (950,157)
1,152,698 922,296
(53,777)  (1,188,793)
!1,234,498! 387,566
(952,303) (829,090)
253,688 21,864

(1,206,191) (850,954)

1,457,318 3,782,666
(2,815) (3,226)
41,866 13,219

(450,000) (309,000)

1,000,499 911,464

3,475,938 )
37,440 165,100

6,822 3,461
244,012 242,892
106,035) -

5,705,045 4806576

(2.233915)  (4,085,391)
(19,943) 491,921
{1,035,794) 1,323,451
(3,309,652) 4,916,921
1,189,202 (961,299)
(96,130) 90,016
451,359 2,029,842

1,544,431 1,158,559

6,455,312 ;

3,563,000 )

(10,018,312) -
{21,175,000) -
21,175,000 .

The accompanying notes on pages 8 to 19 form an integral part of this interim condensed consolidated financial information.
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Privatization Holding Company — K.P.S.C. and its subsidiaries
State of Kuwait

Notes to the interim condensed consolidated financial information {(Unaudited)
For the six month period ended 30 June 2026

1.

Incorporation and activities

Privatization Holding Company - K.P.S.C. (the “Parent Company™) is a Kuwaiti public shareholding
Company registered on 10 October 1994, and its subsequent amendments, the last of which was
notarized in the commercial register under No. 59070 on 1 June 2026, regarding the reduction of
capital (Note 11) and the Parent Company activities. The Parent Company is listed on Boursa Kuwait.

The Parent Company is licensed to:

* Investing its funds in trading shares, bonds, and other secutities.

* Office of management for holding activities.

* Owning shares for the holding company's account only,

* Managing its subsidiaries or participating in the management of other companies in which it holds
shares and providing necessary support.

* Owning intellectual property rights such as patents, trademarks, or industrial models, franchise
rights, and other intangible assets and for the benefit and leasing them to its holding subsidiaries and
third parties.

* Financing or lending to companies in which it holds shares/portions and guaranteeing them to third

_parties, provided that its ownership interest in the borrowing company is at least 20% of the
company’s capital.

= Owning real estate and movables necessary for ifs operations within legal limits.

The Parent Company’s registered office is located in Sharq, Ahmad Al-Jaber Street, Dar Al-Awadi
Tower, 23rd Floor, and P.O. Box 4323, Safat 13 104, Kuwait.

The interim condensed consolidated financial information of the Group were authorised for issuance
by the Board of Directors of the Parent Company on 11 August 2026,

Basis of presentation

This interim condensed consolidated financial information has been prepared in accordance with the
International Accounting Standard 34, “Interim Financial Reporting”. The interim condensed
consolidated financial information does not include all the information and disclosures required for
preparation of complete annual consolidated financial staternents in accordance with International
Financial Reporting Standards (IFRS), and should be read in conjunction with the Group’s annual
consolidated financial statements for the year ended 31 December 2025 - In the opinion of management,
all adjustments (consisting of normal recurring accruals) considered necessary for a fair presentation
of the interim condensed consolidated financial information statements have been included.

This interim condensed consolidated financial information is presented in Kuwaiti Dinars (“KD”)
which is the functional and presentation currency of the Parent Company.

Operating results for the six month period ended 30 June 2026 are not necessarily {ndicative of the
results that may be expected for the financial year ending 31 December 2026. For further information,
refer to the annual audited consolidated financial statements for the year ended 31 December 2025.

New standards, interpretations and amendments adopted by the Group

The accounting policies adopted in the preparation of the interim condensed consolidated financial
statements are consistent with those followed in the preparation of the Group’s annual consolidated
financial statements for the year ended 31 December 2025, except for the adoption of new standards
effective from 1 January 2026. The Group has not early adopted any other standard, interpretation or
amendment that has been issued but is not vet effective.




Privatization Holding Company — K.P.S.C., and its subsidiaries
State of Kuwait

Notes to the interim condensed consolidated financial information (Unaudited)
For the six month period ended 30 June 2026

2.

Basis of presentation (Continued)

New standards. interpretations and amendments adopted by the Group (Continued)

Classification and Measurement of Financial Instruments - Amendments to IFRS 9 and IFRS 7

In May 2024, the IASB issued Amendments to IFRS 9 and [FRS 7, Amendments to the Classification

and Measurement of Financial Instruments (“the Amendments™). These amendments include the

following:

* Explanations regarding the recognition and derecognition requiremnents for financial assets and
financial liabilities. In particular, clarify that a financial liability is derecognized on the "settlement
date,” with the provision of one of the accounting policy choices (if specific conditions are met) to
derecognize financial liabilities that have been settled using an electronic payment system prior to
the settlement date.

* Additional guidance on assessing the contractual cash flows of financial assets linked to ESG
practices and similar features.

* Explanations regarding what constitutes "non-recourse features” and features of contractually linked
instruments.

* Disclosure requirements for financial instruments with contingent features and additional disclosures
for equity instruments classified at fair value through other comprehensive income.

The amendments had no impact on the interim condensed consolidated financial information of the
Group,

Annual Improvements to IFRS: Accounting Standards - Volume 11

In July 2024, the IASB issued nine narrow scope amendments as part of ifs periodic maintenance of
IFRS - accounting standards. The amendments inchide clarifications, simplifications, corrections or
changes to improve consistency in IFRS 1: First-time Adoption of International Financial Reporting
Standards, IFRS 7 Financial instruments: The disclosures and accompanying guidance regarding the
application of "IFRS 7", "IFRS 9": Financial Instruments, and "IFRS 10" Consolidated Financial
Statemenis, and "IAS 7": Statements of Cash Flows,

The amendments had no impact on the interim condensed consolidated financial information of the
Group.

Contracts Referencing Nature - dependent electricity — Amendments to IFRS 0 and IFRS 7

On December 2024, the TASB issued Amendments to IFRS 9 and IFRS 7 - Contracts Referencing

Nature - dependent electricity. The amendments apply only to contracts referencing nature - dependent

electricity, which are as follows:

e Clarify the application of the ‘own-use’ requirements for in-scope contracts.

* Amendment to the requirements for identifying the hedged item in a cash flow hedging relationship
of in-scope contracts.

* Addition of new disclosure requirements to enable investors fo understand the impact of these
contracts on the Group's consolidated financial performance and consolidated cash flows.

The amendments had no impact on the interim condensed consolidated financial information of the
Group

Basic and diluted earnings / (loss) per share attributable to the shareholders of the Parent
Company

There ate no potential dilutive ordinary shares. Basic and diluted earnings / (loss) per share atiributable
to the shareholders of the Parent Company are computed by dividing profit / (loss) for the period
attributable for the shareholders of the Parent Company by the weighted average number of shares
outstanding during the period as follows:




Privatization Holding Company — K.P.S.C. and its subsidiaries
State of Kuwait

Notes to the interim condensed consolidated financial information (Unaudited)
For the six month period ended 30 June 2026

3.

Basic and diluted earnings / (loss) per share attributable to the shareholders of the Parent
Company (Continued)

Three month ended Six month ended
30 June 30 June
2026 2025 2026 2025
Net profit / (loss) for the period
attributable to the shareholders of
the Parent Company (KD) 2,374,303 (2,051,075) 5,086,832 (3,051,633)
Weighted average number of
outstanding shares (shares) 398,250,000 398,250,000 398,250,000 398,250,000
Basic and diluted earnings / (loss)
per share attributable to the
sharsholders of the Parent
Company (fils) 5.962 (5.150) 12.773 (7.663)
Invesiment in associates
(Audited)
30 June 31 December 30 June
2026 2025 2025
KD KD KD
Balance at the beginning of the period / vear 42,207,983 46,791,133 46,791,133
Additions 450,000 2,797,746 577,746
Cash dividends received from associates (1,000,499) (1,084,478) (911,464)
Group’s share of results from associates 674,664 2,797,633 931,687
Impairment loss - 9,176,277) -
Group’s share of other comprehensive income / {loss)
from associates’ cumulative changes in fair value 362,251 170,069 (478,907)

Group’s share of other comprehensive income / (loss)
from associates’ foreign currency translation

adjustment 53,086 (105,533) (79,532)
Group’s share of other comprehensive loss from

associates” other reserves (26,430) (190,362) (38,310)
Other reserves 23,475 208,052 (19,049)
Balance at end of the period / year 42,744,530 42,207,983 46,773,304

Certain associates are quoted and listed in exchange markets, The carrying amount of the Group's
investment in these listed associates is KD 10,529,451 (31 December 2025: KD 10,912,986, 30 June
2025: KD 12,409,311) and its market value is KD 15,544,263 (31 December 2025: KD 12,864,698, 30
June 2025: KD 12,091,655).

Investment in associates amounting to KD 25,697,836 (31 December 2025: KD 28,593,162, 30 June
2025: KD 34,540,031) are secured against certain term loans (Note 12). Also, investment in associates
amounting to KD 1,890,071 (31 December 2025: KD 1,912,239, 30 June 2025: KD 2,059,110} is
sccured against a' guarantee of a term loan provided to a related party (Note 16).
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Privatization Holding Company — K.P.S.C. and its subsidiaries
State of Kuwait

Notes to the interim condensed consolidated financial information (Unaudited)
For the six month period ended 30 June 2026

5. Financial assets at fair value through other comprehensive income

(Audited)
30 June 31 December 30 June

2026 2025 2025

KD KD KD
Quoted securities 120,165 186,257 110,988
Ungquoted securities 335,571 339,128 341,623
Funds and portfolios 189,354 189,057 262,726
645,09¢ 714,442 715,337

Financial assets at fair value through other comprehensive income amounting to KD 84,210 (31
December 2025: KD 86,870, 30 June 2025: KD 88,200) are secured against certain term loans (Note

i2).
6.  Accounts receivable and other debit balances
(Audited)
30 June 31 December 30 June
2026 2025 2025
KD KD KD
Trade receivables 8,909,448 8,950,940 8,900,130
Due from related parties 10,302,215 13,660,641 10,693,579
Prepaid expenses and accrued income 61,779 33,280 50,720
Advances to project under progress (a) 2,861,008 2,756,963 6,340,993
Advances to suppliers 618,587 619,387 624,357
Other debit balances 107,788 226,744 97,481
22,860,825 26,247,955 26,707,260
Provision for expected credit losses (b) (10,441216) (10,3 89,904) 8,206,376
12,419,609 15,858,051 18,500,884

a)  Advances to project under progress represents the Group ownership of 30% ofa Company established

to own a hotel project under construction.

During the year ended 31 December 2025, the Group obtained an independent valuation for the project
which resulied in an impairment of KD 3,754,104 recorded in the consolidated statement of profit or

loss.

b)  The movement on provision for expected credit losses is as follows:

(Audited)
3¢ June 31 December 30 June
2026 2025 2025
KD KD KD
Balance at the beginning of the period / vear 10,389,904 5,301,410 5,301,410
Charge for the period / year - 3,600,161 3,415,712
Used during the period / year - (469,866) (469,866)
Foreign currency translation 51,312 (41,801) (40,880)
Balance at the end of the period / year 10,441,216 10,389,904 8,206,376
Accounis receivable and other debit balances are represented in the following:
(Audited)
30 June 31 December 30 June
2026 2025 2025
KD KD KD
Non-current portion 6,858,781 6,656,830 10,247,922
Current portion 5,560,828 9,201,221 8,252,962
12,419,609 15,858,051 18,500,884
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Privatization Holding Company — K.P.S.C. and its subsidiaries
State of Kuwait

Notes to the interim condensed consolidated financial information (Unaudited)
For the six month period ended 30 June 2026

7.  Financial assets at fair value through profit or loss

(Audited)
30 June 31 December 30 June
2026 2025 2025
KD KD KD
Quoted securities 7,386,143 8,288,543 8,966,236
Unguoted securities 8,012,739 7,450,002 7,653,558
Mutual funds 88,665 87,948 87,917
15,487,547 15,826,493 16,707,711

At 30 June 2026, the Group held certain equity securities of related parties with a carrying value of

KD 2,604,388 (31 December 2025: KD 3,944,944, 30 June 2025: KD 4,351,971) (Note 15).

Financial assets at fair value through profit or loss amounting to KD NIL (31 December 2025: KD
7,618,690, 30 June 2025: KD 6,881,295) are pledged against certain term loans (Note 12),

8.  Term deposit

Term deposit carties a return rate of 3.438% per annum, This deposit has a contractual maturity of

more than three months.

9. Cash and cash equivalents

(Audited)
30 June 31 December 30 June
2026 . 2025 2025
KD KD KD
Cash on hand and at banks 607,955 436,759 726,044
Shott term bank deposit 850,000 . -
Cash at portfolios 86,476 14,600 432,515
1,544,431 451,359 1,158,559

Short term bank deposit catries a return rate of 1.995% per annum. This deposit has a contractual
maturity of less than three months.

16.  Non-current assets held for sale

(Audited)
30 June 31 December 30 June
2026 2025 2025
KD KD XD
J3 for management & development of lands and
real estate Company - W.L.L. {(a) - 4,875,668 4,875,668
Daytona for Advertising Publishing Distribution
and Produection Company - W.L.L. 383,884 383,884 383,884
383,884 5,259,552 3,259,552

2) During the period ended 30 June 2026, the Group completed the transfer of the legal ownetship of
the 17.5% in J3 to the buyer which was sold for an amount of KD 9,931,250, Accordingly, it
resulted with a gain of KD 5,055,582 recorded in the interim condensed consolidated statement of
profit or loss.
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Frivatization Holding Company — K.P.S.C. and its subsidiaries
State of Kuwait

Notes to the interim condensed consolidated financial information (Unaudited)
For the six month period ended 30 June 2026

11,

12,

13.

Capital

The authorized, issued and fully paid capital of the Parent Company is KD 39,825,000, divided into
398,250,000 shares (31 December 2025 and 30 June 2025: KD 61,000,000, divided into 610,000,000
shares) with a nominal value of 100 fils each and all shares are paid in cash,

The Parent Company’s Shareholders’ Extraordinary General Assembly meeting held on 11 May 2026

approved the following:

* Reduction of the Parent Company’s capital from KD 61,000,000 to KD 39,825,000 by an amount
KD 21,175,000, to amortize part of the accumulated losses as at 31 December 2025,

* Approve to amend to Article No. (6) of the Articles of Association and No, (7) of the Memorandum
of Incorporation related to the Parent Company's capital,

This was notarized in the Commercial Register under No. 59070 on | June 2026,

Term loans
(Audited)
30 June 31 December 30 June
2026 2025 2025
KD KD KD

Term loans obtained from local financial

institutions and a related party and carry interest

rate ranging from 1.5% to 4% per annum over the

Cenfral Bank of Kuwait discount rate 9,411,958 11,234,049 12,134,049

Term loans obtain from a foreign financial

institutions and catry interest rate at 10% to 12%

per annum 8,304,044 8,735,868 8,707,879
17,716,002 19,969,917 20,841,928

Certain investments in subsidiaries, associates, financial assets at fair value through profit or loss and
financial assets at fair value through other comprehensive income are secured against term loans (Note
4, 5 and 7).

Term loans are represented in the following:

(Audited)
30 June 31 December 30 June
2026 2025 2025
KD KD KD
Non-current portion 2,825,472 3,204,169 3,854,592
Current portion 14,890,330 16,765,748 16,987,336

17,716,002 19,969,917 20,841,928

Accounts payable and other credit balances

(Audited)
30 June 31 December 30 June
2026 2025 2025
KD KD KD
Trade pavables 3,405,515 3,994,512 3,874,104
Due to related parties (Note 15) 22,824,935 33,496,710 27,264,844
Accrued expenses and other liabilities 6,821,439 6,608,527 0,654,743

33,051,889 44,099,749 37,793,693
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Privatization Holding Company - K.P.S.C. and its subsidiaries
State of Kuwait

Notes to the interim condensed consolidated financial information (Unaudited)
For the six month period ended 30 June 2026

13.

14,

Accounts payable and other credit balances (Continued)

Accounts payable and other credit balances are represented in the following;

(Audited)
30 June 31 December 30 June
2026 2025 2025
KD KD KD
Non-current portion 20,659,945 20,456,707 9,523,599
Current portion 12,391,944 23,643,042 28,270,094

33,051,889 44,099,749 37,793,693

General Assembly of the Parent Company’s Shareholder

The Parent Company’s Shareholders’ Ordinary General Assembly meeting held on 4 May 2026
approved the consolidated financial statements for the year ended 31 December 2025 and approved
not to distribute cash dividends and not to pay Board of Directors’ remuneration for the year ended 31
December 20235.

The Parent Company’s Sharcholders® Extraordinary General Assembly meeting held on 11 May 2026

approved the following:

¢ Reduction of the Parent Company’s capital from KD 61,000,000 to KD 39,825,000 by an amount
KD 21,175,000, to amortize part of the accumulated losses as at 31 December 2025

* Approve to amend to Article No. (6) of the Articles of Association and No. (7) of the Memorandum
of Incorporation related to the Parent Company's capital.

"This was notarized in the Commercial Register under no. 59070 on 1 June 2026,
The Parent Company’s Shareholders’ Ordinary General Assembly meeting held on 22 May 2025
approved the consolidated financial statements for the year ended 31 December 2024 and apptoved

not to distribute cash dividends and not to pay Board of Directors® remuneration for the year ended 31
December 2024.
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Privatization Holding Company — K.P.S.C. and its subsidiaries
State of Kuwait

Notes to the interim condensed consolidated financial information (Unaudited)
For the six month period ended 30 June 2026

16. Capital commitments and contingencies

(Audited)
30 June 31 December 30 June
2026 2025 2025
Capital commitments KD KD XKD
Project commitments 467,983 1,861,140 11,641,381
Other commitments 118,853 147,254 256,478
586,836 2,008,394 11,897,859

Contingencies

¢ At the reporting date, the Group has provided performance banl guaraniees o a customer and
suppliers amounting to KD 153,278 (31 December 2025: KD 288,432, 30 June 2025: KD 288,431)
and to Public Authority for Housing Welfare KD 3,120,180 (31 December 2025: 3,120,180, 30
June 2025: KD 3,120,180) and secure certain investments in associate (Note 4) against a term loan
provided by foreign financial institution to a related party as the loan amounting KID 142,933 (31
December 2025: KD 117,306, 30 June 2025 KD 156,552) from which it is anticipated that no
material liabilities will arise.

¢ The Parent Company along with other two parties entered as a guarantor into a financing facility
agreement of KD 17,850,000 provided to B&B Hotel Management Company - W.L.L. - project
under progress (30% owned by Group). As at 30 June 2026, B&B Hotel Management Company -
W.L.L. had utilized facilities amounting to KD 14,957,211 (31 December 2025: KD 13,800,211,
30 June 2025: KD Nil).

¢ At the reporting date, the Parent Company along with other two parties entered as a guarantor into
a financing facility agreement provided to J3 for management & development of lands and real
estate Company -W.L.L. (Associate), where the Parent Company is a guarantor for 15% of the
facilities for a maximum amount of KD 23,688,000,

17.  Segmental information

Management monitors the operating results of its business units separately for the purpose of making
decisions about resource allocation and performance assessment. Segment performance is evaluated
based on return on investments, The Group does not have any inter-segment transactions.

The following table presents segment income and results information regarding the Group’s business

segments:

Investment Others Total
KD XD KD

Six month ended 30 June 2026

Segment revenue 7,159,310 2,867,461 10,026,771

Segment profit / (loss) before contribution to

NLST, KFAS and ZAKAT 6,248,026 (990,114) 5,257,912

Segment assets ' 66,578,260 21,017,274 87,595,534

Segment liabilities 22,498,916 34,900,581 53,399,497

Six month ended 30 June 2025

Segment revenue 1,773,757 2,751,754 4,525,511

Segment profit / (loss) 749,117 (6,206,663) (5,457,546)

Segment assets 80,428,052 23,040,770 103,468,822

Segment liabilities 28,735,367 33,717,962 62,453,329
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Privatization Holding Company — K.P.8.C. and its subsidiaries
State of Kuwait

Notes to the interim condensed consolidated financial information (Unaudited)
For the six month period ended 30 June 2026

18,

18.1

18.2

Fair value measurement
Fair value hierarchy

Fair value represents the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date.

Financial assets and financial liabilities measured at tair value in the interim condensed consolidated
staiement of financial position are grouped into three Levels of a fair value hierarchy. The three
levels are defined based on the observability of significant inputs to the measurement, as follows:

*Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active
markets for identical assets or liabilities;

* Level 2 fair value measurements are those derived from inputs other than quoted prices that are
observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from
prices); and

* Level 3 fair value measurements are those derived from valuation techniques that include inputs
for the asset or lability that are not based on observable market data (unobservable inputs),

Fair value measurement of financial instruments

The carrying amounts of the Group’s financial assets and liabilities as stated in the interim
condensed consolidated statement of financial position are as follows:

(Audited)
30 June 31 December 30 June
2026 2025 2025
KD KD KD

Financial assefs:
Financial assets at fair value through ather
comprehensive income:
Financial assets at fair value through other
comprehensive income 645,090 714,442 715,337
Financial assets at amortised cost:
Accounts receivable and other debit balances
(excluding prepayments and advances) 8,879,144 12,448,421 11,484,814
Term deposit 106,035 - -
Cash and cash equivalents 1,544,431 451,359 1,158,559

Financial assets at fair value through profit or
loss:

Financial assets at fair value through profit or loss 15,487,547 15,826,493 16,707,711

26,062,247 29,440,715 30,066,421

Financial liabilities:
Financial liabilities at amortised cost:

Term loans ‘ 17,716,002 19,969,917 20,841,928
Accounts payable and other credit balances

(excluding advances) 32,849,758 43,923,609 37,608,704
Bank overdraft 614,485 634,428 1,373,100

51,180,245 64,527,954 59,823,732

17



Privatization Holding Company — K.P.S.C. and its subsidiaries
State of Kuwait

Notes to the interim condensed consolidated financial information (Unaudited)
For the six month period ended 30 June 2026

18. Fair value measurement (Continued)
18.2  Fair value measurement of financial instruments (Continued)

Management considers that the carrying amounts of financial assets and all financial Labilities,
which are stated at amortised cost, approximate their fair values.

The level within which the financial asset or liability is classified is determined based on the lowest
level of significant input to the fair value tieasurement,

The financial assets and liabilities measured at fair value on a recurring basis in the interim
condensed consolidated statement of financial position are grouped into the fair value hierarchy as

follows:

30 June 2026 Level 1 Level 2 Level 3 Total
KD KD KD KD

Financial assets at fair value

through other comprehensive

income:

Quoted securities 120,165 - - 120,165

Funds and portfolio - 189,354 - 189,354

Unquoted securities - - 335,571 335,571

Financial assets at fair value

through profit or loss:

Quoted securities 7,386,143 - - 7,386,143

Mutual funds - 88,665 88,665

1,476,643 6,536,096 8,012,739

Unquoted securities -
7,506,308 1,754,662 6,871,667 16,132,637

31 December 2025 (Audited) Level 1 Level 2 Level 3 Total
KD KD KD KD

Financial assets at fair value
through other comprehensive

income;

Quoted securities 186,257 - - 186,257
Funds and portfolio - 189,057 - 189,057
Unquoted securities - - 339,128 339,128
Financial assets at fair value

through profit or loss:

Quoted securities 8,288,543 - - 8,288,543
Mutual funds - 87,948 - 87,948

Unquoted securities 936,184 6,513,818 7,450,002

8,474,800 1,213,189 6,852,946 16,540,935
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Privatization Holding Company — K.P.S.C. and its subsidiaries
State of Kuwait

Notes to the interim condensed consolidated financial information (Unaudited)
For the six month period ended 30 June 2026

18, Fair value measurement (Continued)

182 Fair value measurement of financial instruments (Continued)
30 June 2025 Level 1 Level 2 Level 3 Total

KD KD KD KD
Financial assets at fair value
through other comprehensive
income:
Quoted securities 110,988 - - 110,988
Funds and portfolio - 262,726 - 262,726
Unquoted securities - - 341,623 341,623
Financial assets at fair value
through profit or loss:
Quoted securities 8,966,236 - - 8.966,236
Martual funds - 87,917 - 87,917
Unquotied securities - 798,273 6,855,285 7,653,558
9,077,224 1,148,916 7,196,908 17,423,048

During the period / year, there were no transfers between levels 1,2 and 3.

19, Geopolitical Escalation Risks

The Group operates in a global and regional economic environment that continues to be affected by
the escalating geopolitical tensions in the Middle East. Recent developments in the region have
increased uncertainty in global markets and heightened risks relating to supply chains,
transportation, shipping and insurance costs, as well as the potential impact on regional and
international trade flows. Management has assessed the potential impact of these developments on
the Group's operations and on its financial position, taking into consideration the following:

* Macroeconomic conditions and economic growth trends,

*  The availability of raw materials, fuel and spare parts required for production, the resilience of
global and regional supply chains, the risk of increased shipping, insurance and energy costs,
and the potential for delays in procurement arising from geopolitical developments,

*  The continuity of the Group's operating and production activities, including its ability to
maintain production levels and meet customer demand in the event of disruptions to supply
chains or logistics services.

*  Credit risk relating to custorners, particularly those operating in sectors that may be indirectly
affected by an economic slowdown or market disruptions.

*  Market risk, including the ability to liquidate assets and investments at its fair value during
periods of heightened market volatility.

*  Foreign currency risk arising from fluctuations in exchange rates in markets linked to the
region,

Management has evaluated the exient to which the Group's operations have been affected by the

current geopolitical developments and assessed their impact on the Group's overall business

activities. The Group has not experienced any significant disruption to its core operations.

Management continues to monitor the impact of these developments on the Group's operating and
production activities. The continuation of these conditions may result in increased operating costs
or delays in procurement activitics during future periods. Accordingly, Management will continye
to monitor these developments on an ongoing basis and take appropriate measures to mitigate any
potential adverse effects, including diversifying sources of supply and strengthening its opetational
risk management plans.
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