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Review Report on the Interim Condensed Consolidated Financial Information

To the Board of Directors
Privatization Holding Company — K.P.S.C.
State of Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of Privatization
Holding Company — K.P.S.C. (“the Parent Company”) and its subsidiaries (together referred to as “the Group”) as at
31 March 2023, and the related interim condensed consolidated statements of profit or loss, profit or loss and other
comprehensive income, changes in equity and cash flows for the three months period then ended. The Parent Company’s
management is responsible for the preparation and presentation of this interim condensed consolidated financial
information in accordance with International Accounting Standard 34 “Interim Financial Reporting”. Qur responsibility
is to express a conclusion on this interim condensed consolidated financial information based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the entity”. A review of interim condensed
consolidated financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial information is not prepared, in all material respects, in accordance with International
Accounting Standard 34 “Interim Financial Reporting”.

Emphasis of matter

We draw attention to Note No. (13) to the accompanying interim condensed consolidated financial information
regarding a claim letter from National Bank of Kuwait as a creditor to initiate execution procedures on the funds of
another party and the guarantors. Our conclusion is not qualified with respect to this matter.

Report on other legal and regulatory requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in agreement with the
books of account of the Parent Company. We further report that nothing has come to our attention indicating any
violations of the Companies Law No. 1 of 2016 and its Executive Regulations, as amended, nor of the Parent Company’s
Memorandum of Incorporation and Articles of Association, as amended, have occurred during the three months period
ended 31 March 2023, that might have had a material effect on business of the Group or its interim condensed
consolidated financial position.

We further report that, during the course of our review, to the best of our knowledge and belief, we have not become
aware of any violations of the provisions of Law No. 7 of 2010, concerning the Capital Markets Authority, and its
related regulations and the related instructions, as amended, during the three months period ended 31 March 2023, that
might have had a material effect on the business of the Group or on its interim condensed consolidated financial position.

Faisal Saqer Al Sager
License No. 172 "A"
BDO Al Nisf & Partners

Kuwait : 14 May 2023
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BDO Al Nisf & Partners is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the international BDO network of
independent member firms.



Privatization Holding Company — K.P.S.C. and its subsidiaries
State of Kuwait

Interim condensed consolidated statement of profit or loss (Unaudited)
For the three months period ended 31 March 2023

Three months ended

31 March
Note 2023 2022
KD KD
Revenue:
Revenue from sales and services 1,045,739 838,212
Unrealized (loss) / gain from change in fair value of financial assets at fair
value through profit or loss (610,771) 804,911
Realized gain from sale of financial assets at fair value through profit or loss - 62,415
Dividend income 12,538 -
Group’s share of results from associates 4 (186,579) 2,883,161
Loss on sale of investment property - (3,486)
Interest income 587 300
Other income 5512 600
Total revenue B 267,026 4,586,113 ]
Expenses and other charges:
Cost of sales and services (1,608,912) (1,141,201)
General and administrative expenses (582,857) (480,719)
Portfolio management fees (7,770) (8,914)
Finance costs (313,220) (339,583)
Foreign exchange loss (37,097) (52,491)
Total expenses and other charges ~ (2,549,856) (2,022,908)
(Loss) / profit for the period before contribution to National Labor
Support Tax (NLST) and Zakat (2,282,830) 2,563,205
NLST - (63,643)
Zakat ) - (13,970)
Net (loss) / profit for the period (2,282,830) 2,485,592
Attributable to:
Shareholders of the Parent Company (1,959,354) 2,675,082
Non-controlling interests _(323,476) (189,490)
Net (loss) / profit for the period _(2,282,830) 2,485,592
Basic and diluted (loss) / earnings per share attributable to the
shareholders of the Parent Company (Fils) 3 @321 439

The accompanying notes on pages 8 to 18 form an integral part of this interim condensed consolidated financial information.



Privatization Holding Company — K.P.S.C. and its subsidiaries
State of Kuwait

Interim condensed consolidated statement of profit or loss and other comprehensive income (U naudited)
For the three months period ended 31 March 2023

Three months ended

- 31 March
Note 2023 2022
KD KD

Net (loss) / profit for the period (2,282,830) 2,485,592
Other comprehensive (loss) / income items:
ltems that may be reclassified subsequently to the interim condensed
consolidated statement of profit or loss
Exchange differences on translating of foreign operations 2,594 42,288
Group’s share of other comprehensive income of associates 4 (115,615) 485,197
Items that will not be reclassified subsequently to the interim
condensed consolidated statement of profit or loss
Changes in fair value of financial assets at fair value through other
comprehensive income (“FVOCI”) 32,884 _(213,671)
Total other comprehensive (loss) / income for the period _ (80,137 313,814
Total comprehensive (loss) / income for the period (2,362,967) 2,799,406
Attributable to:
Shareholders of the Parent Company (2,038,267) 2,995,962
Non-controlling interests _(324,700) _ (196,556)
Total comprehensive (loss) / income for the period _(2,362,967) 2,799,406

The accompanying notes on pages 8 to 18 form an integral part of this interim condensed consolidated financial information.



Privatization Holding Company — K.P.S.C. and its subsidiaries

State of Kuwait

Interim condensed consolidated statement of financial position (Unaudited)

As at 31 March 2023

Assets

Non-current assets:

Property, plant and equipment

Intangible assets

Investment property

Investment in associates

Financial assets at fair value through other
comprehensive income

Accounts receivable and other debit balances
Total non-current assets

Current assets:

Inventories

Accounts receivable and other debit balances
Financial assets at fair value through profit or loss
Cash and cash equivalents

Total current assets

Total assets

Equity and liabilities

Equity:

Capital

Share premium

Statutory reserve

Voluntary reserve

Fair value reserve of financial assets at FVOCI
Foreign currency translation reserve

Other reserves

Accumulated losses

Equity attributable to shareholders of the
Parent Company

Non-controlling interests

Total equity

Liabilities:

Non-current liabilities:

Employees' end of service benefits

Term loans

Accounts payable and other credit balances
Total non-current liabilities

Current liabilities:

Term loans

Bank overdraft

Accounts payable and other credit balances
Total current liabilities

Total liabilities

Total equity and liabilities

(Restated)
(Audited) (Restated) (Restated)
31 March 31 December 31 March 1 January
Note 2023 2022 2022 2022
KD KD KD KD
11,141,779 11,224,282 11,398,967 11,445,080
12,472 12,472 104,851 135,645
- - - 127,829
4 56,705,300 56,955,141 60,986,912 53,413,644
5 1,990,233 1,957,349 2,342,895 2,550,218
6 3,661,967 3,486,547 3,192,091 6,762,573
73,511,751 73,635,791 78,025,716 74,434,989
961,311 1,761,455 1,053,106 1,105,361
6 17,815,117 18,417,762 20,453,771 19,543,907
7 20,079,818 20,696,405 22,860,388 22,239,374
8 634,247 1.076,916 1,185,805 1,708,970
39,490,493 41,952,538 45,553,070 44,597,612
113,002,244 115,588,329 123,578,786 119.032,601
61,000,000 61,000,000 61,000,000 61,000,000
17,374,869 17,374,869 24,761,544 24,761,544
1,590,532 1,590,532 1,590,532 1,590,532
- - 3,200,595 3,200,595
(6,248,687) (5,695,488) (4,753,321) (4,720,024)
843,376 829,456 618,253 490,269
(32,972) (548,894) (1,623,829) (1,913,546)
(10,267,412) (8,304,847) (9,990.621) (12,666,146)
64,259,706 66,245,628 74,803,153 71,743,224
(2,095,512) (1.770,820) (877,323) (680,777)
62,164,194 64474808 73925830 71,062,447
1,559,723 1,468,481 1,407,903 1,412,242
9 7,409,933 1,773,611 5,088,367 5,199,250
10 4,862,012 5,891,943 2,100,575 2,100,094
13,831,668 9,134,035 8,596,845 8,711,586
9 17,828,898 20,509,840 20,669,570 20,884,521
1,445,561 1,417,256 1,497,718 717,362
10 17,731,923 20,052,390 18,888,823 17.656,685
37,006,382 41,979,486 41,056,111 39,258,568
50,838,050 51,113,521 49,652,956 47,970,154
113,002,244 115,588,329 123,578,786 119,032,601

The accompanying notes on pages 8 to 18 form an integral part of this interim condensed consolidated financial information.

ol o

y )
( ~ s —

Mansour 'KW
Chdirman




POI'PIT'T9  (TIS'S60°T) 90L°6STH9  (ZIH*LOZ0T) (TL62€) 9.E°CH8 (L89'8PT'9)  TES'06ST  698'PLELT ~ 000°000°T9
£5£°CS 8 - SPETS (11z’e) 9g5*SS - - - - -
(L96T9€T T00L'¥ZE)  (L9T'8E0T)  (FSEC6S6'T)  995°09F 06l (661°cSs) - oo -
(L€108)  hTTD (€T6'8L) - T 99€°09¢ 026°€1 (661°cSS) - - -
(ST9STT) T (Lrofstn) - 99609  9ZETT (60£°L8S) - - -
p65‘T - F6S‘T . - P65T - - - -
¥88‘TE (972D (11§ 649 - - - OTIPE - - -
(0€8°287°7)  (9Lp'cze)  (BSE6S6T)  (bSE°6S6°T) - - - - - -
808°PLY'P9  (0T8'OLLT) STI'SPT'99  (LERPOC'S) (r68°8rs) 95678 (88V°S69°S)  TES06ST  698°FPLELT 000°000°T9
a1 | @l ™I @1 I a1 )| a1 |
Aymby S)SoqUI [ejo)-qng SISSO]  SAAIISAI JAIISAL IDOAA JAIISAL wnyaaad 1ende)
e Surqo.nuod pajenundy RE11iT) UONR[SURI) JB SJISSB  AI10IN)B)S areys
-uoN AuasImd  [edURULY
USI0  JO dAIISAI
Injea areq

Aueduro)) Judaed sy} Jo s1ap[oyaleys 0) ajqenquipe Amby

€707 YIEIA € 85V

(2
9JON]) SSIRIOOSSE JO SAAISSI JOYIO JO AIRYS

pousad

oYy} 10 swoout / (sso]) sAIsueyaidwios [e10],
pouiad

oY) J0J SWOIUI / (SSO[) SAISUSYRAdWOd OO
(¢ 210N) S2IBID0SSE JO SWOdUT /

(ss0[) sa1suaya1duiods 1oyo Jo a1eys s,dnoin
suonerado usdieioj

Jo Sune[sue) Uo S9OUIIAIJIP SurYOXY
IDOAA

J® $19SSE [BIOURUILJ JO dN[eA J1B] Ul saguey)
{OTOdUL / (SSO[) SAISUIYRIdUIODd 1Y)
pouiad atpy JoJ Sso 19N

(Pere1say) ZZOT 10quieds( [¢ e sy

€207 Y2IBIAl [€ papuo poLrad syjuow 221y} oY) 10

(paytpneun) Aynbs ur sadueyd Jo Judurd)E)S PajEPIOSUOD PISUIPUOD WLIUT

Nemny] Jo 3els

SOLIBIpISqNS s pue )°'S d] — Auedwio) Suipjoy uoneznvALL



"UOTIBULIOIUT [RIOUBUL] PSIEPIJOSU0S PAsUSpUOd WLIjuUL SIy) Jo wed [ei8squr ue uLiof g1 o) § safed uo sajou Surkuedwosse sy

0€8°6T6'EL  (€T€°LLY)  €ST°E08PL  (129°066°6) (6T8°CTOT)  £5T°819 (ITECSLP)  S6S°00T°E  TEST06ST  HPSTIILYT  000°000°T9  (Poressayy) ZZ0Z YOIBIA I€ 36 SV
LL6'E9 01 L96€9 {944 74 - - - - - - ({7 210N) sojeroosse
JO SOAI3SaI I3Y)0 JO oIRYSg
90v'66LT  (955961)  T96'S66C  780°SL9T €61°97C v86‘Lcl  (LeTe) - - - - pouiad sy 10] swoouT
/ (sso]) saisuayaiduros [ejog,
PISEIE (990°L) 088°07€ - €61°97C v86°'Lzl  (L6TeE) - - - - _ pouiad ayy 103 swosur
/ (ss07) aAIsuay21dwios oy0
L61°S8Y 61 BLI'S8Y - T £6192¢ 96968 68TEL1 - - - - (¥ 910ND sore100SSE
Jo swoour sArsusyasdwos
1910 Jo a1eys s, dnoin
88Ty - 88Ty - - 88T - - - - - suoneredo ugaiof Jo
Sunejsuen uo saoudIRYIp o8uRYSIXT
(12912 (s80°L) (98£°907) - - - (985‘907) - - - - IDOAJ Ie S1osse
[BIoURBUIJ JO IN[RA Jre] Ul saSuey)
Taurodul
7 (SSO[) 9AISUI21d 0D B3I
T6S°S8Y'T  (06V°681)  TB0CL9T  ¢80'SLOT - S - - - - - pouad a3 105 yyoid 1N
LYPTO0TL  (LLL'089)  ¥TTEPLTL  (OP1°999°TT)  (OFSEI6T)  697°06% (PTOOTLY)  S6S°00C°E  TES06ST  PHSTOLYT  000°000°T9  (PA)ersay) Zg0T Aenuer | 38 sy
(9878070 - (9.8°8L0T) 19187807 - - - - - - - (91 910N syusunsnfpe sresk JoLg
ETETPIEL  (LLL°089)  001°Te8€L  (0LT'L8SOL)  (9PSCI6T) 697061 (PT0°0TLY) S65°00T°C  TES06ST  PPSTILPT  000°000°19 T20T 13qUINR( € I8 SV
a1 a o @I @I I a1 a1 a1 a1 a1
~ Ambyg “sjsaa@pul  [ejo)-qng S3SSO[ T SIAIASAL aamsal  [IDOAA AAIISAL  JAIISAI wnywaad ende)
—««o,ﬁ wﬂm——c.—uﬂau Paje[nuuanddy .ﬂ:—uo uonejsueI) Je s)osse b&:—:—c\f h.-c«:ﬁwuw uhw-—w
=UON] (pajeysayy) Adudaand  [eruvny
USI0  JO JAIISAI
an[eAa JAT8 ]

Auedwo)) Juaae 2y Jo sI9pjoyaieys 0) [qeinqriie sjnby

€207 Y2IeIA] [ € Popus pouiad SYIUOW 931y} 9} J0,]

(payipneup)) A1inba ur saBueyd Jo JUIWI LS PIJEPIOSUOD PISUIPUOI WILIAU

HeMny] Jo elg

SaLIeIpISqnS §)1 pue ) S g — Aueduwro)) Suipjoy uonezneAl



Privatization Holding Company — K.P.S.C. and its subsidiaries

State of Kuwait

Interim condensed consolidated statement of cash flows (Unaudited)

For the three months period ended 31 March 2023

OPERATING ACTIVITIES
Net (loss) / profit for the period
Adjustments for:

Unrealized loss / (gain) from change in fair value on financial assets at fair value

through profit or loss

Realized gain from sale of financial assets at fair value through profit or loss

Dividend income

Group’s share of results from associates

Loss on sale of investment property

Interest income

Depreciation

Amortization

Finance costs

Foreign exchange loss

Provision for employees’ end of service benefits

Change in operating assets and liabilities:
Inventories

Financial assets at fair value through profit or loss
Accounts receivable and other debit balances
Accounts payable and other credit balances

Cash flows used in operating activities
Employees’ end of service benefits paid

Net cash flows used in operating activities

INVESTING ACTIVITIES

Purchase of property, plant and equipment

Proceeds from sale of property, plant and equipment
Proceeds from sale of investment property

Interest income received

Dividend income received

Net cash flows from investing activities

FINANCING ACTIVITIES

Term loans

Bank overdraft

Finance costs paid

Net cash flows from financing activities
Net decrease in cash and cash equivalents
Foreign currency translation adjustment

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period (Note 8)

Three months ended

o 31 March -
2023 2022
KD KD

(2,282,830) 2,485,592
610,771 (804,911)

- (62,415)

(12,538) -
186,579  (2,883,161)

- 3,486

(587) (300)
94,850 122,233

- 30,794

313,220 339,583

37,097 52,491
91,242 28,662
(962,196) (687,946)
800,144 52,255
5,816 246,312
392,824  (1,513,793)
(3,485,129) 1,084,288
(3,248,541) (818,884)
- (33.001)
(3,248,541) (851,885)
(4,979) (43,498)

956 14,535

- 124,343

587 300
12,538 -
9,102 95,680
2,952,684 (344,848)
28,305 780,356
(178,489)  (191,252)
2,802,500 244,256
(436,939) (511,949)
(5,730) (11,216)
1,076,916 1,708,970
634,247 1,185,805

The accompanying notes on pages 8 to 18 form an integral part of this interim condensed consolidated financial information.



Privatization Holding Company — K.P.S.C. and its subsidiaries
State of Kuwait

Notes to the interim condensed consolidated financial information (Unaudited)
For the three months period ended 31 March 2023

1.

2.1

2.2

Incorporation and activities

Privatization Holding Company - K.P.S.C. (the “Parent Company”) is a Kuwaiti public shareholding
Company registered on 10 October 1994 and is listed on Boursa Kuwait.

The Parent Company is licensed to:

® Invest in Kuwaiti and foreign shareholding companies and limited liability Companies and to
participate in the establishment and management of such entities,

* Lend to such entities and act as their guarantor,

» Utilization of excess funds in investment in financial portfolios or real estate portfolios through
specialised parties inside or outside Kuwait,

* Invest in real estate, hold patents and copy rights, and advance loans to associates,

» Represent foreign consulting firms in local market.

The Parent Company’s registered office is located in Sharq, Ahmad Al-Jaber Street, Dar Al-Awadi
Tower, 23rd Floor, and P.O. Box 4323, Safat 13104, Kuwait.

The interim condensed consolidated financial information of the Group were authorised for issuance
by the Board of Directors of the Parent Company on 14 May 2023.

Basis of presentation and significant accounting policies
Basis of preparation

The interim consolidated condensed financial information has been prepared in accordance with the
International Accounting Standard 34 “Interim Financial Reporting”. This interim condensed
consolidated financial information does not include all the information and disclosures required for
preparation of complete annual consolidated financial statements prepared in accordance with
International Financial Reporting Standards (“IFRSs”). In the opinion of Group’s management, all
adjustments consisting of (normal recurring accruals) considered necessary for fair presentation have
been included.

The interim condensed consolidated financial information has been presented in Kuwaiti Dinars
(“KD”) which is the functional and presentation currency of the Group.

Operating results for the three months period ended 31 March 2023 is not necessarily indicative of the
results that may be expected for the financial year ending 31 December 2023. For further information,
refer to the annual consolidated audited financial statements of the Group for the year ended 31
December 2022,

Changes in significant accounting policies

New standards, interpretations and amendments adopted by the Group

The accounting policies adopted in the preparation of the interim condensed consolidated financial
information are consistent with those adopted in the preparation of the annual consolidated financial
statements of the Group for the financial year ended 31 December 2022, except for the adoption of
new standards effective as of 1 January 2023. The Group has not early adopted any standard,

interpretation or amendment that was issued but not yet effective.

Several amendments are applied for the first time in 2023, but they do not have an impact on the
interim condensed consolidated financial information of the Group.

8



Privatization Holding Company — K.P.S.C. and its subsidiaries
State of Kuwait

Notes to the interim condensed consolidated financial information (Unaudited)

For the three months period ended 31 March 2023

2.
22

Basis of presentation and significant accounting policies (Continued)

Changes in significant accounting policies (Continued)

New standards, interpretations and amendments adopted by the Group (Continued)

IFRS 17: Insurance Contracts

In May 2017, IASB issued IFRS (17) Insurance Contracts, which is a new comprehensive accounting
standard for insurance contracts covering recognition and measurement, presentation and disclosure.
IFRS 17 replaces IFRS 4 Insurance Contracts that was issued in 2005. IFRS 17 applies to all types of
insurance contracts (i.e., life, non-life, direct insurance and re-insurance), regardless of the type of
entities that issue them, as well as to certain guarantees and financial instruments with discretionary
participation features; a few scope exceptions will apply. The overall objective of IFRS 17 is to provide
an accounting model for insurance contracts that is more useful and consistent for insurers. In contrast
to the requirements in IFRS 4, which are largely based on grandfathering previous local accounting
policies, IFRS 17 provides a comprehensive model for insurance contracts, covering all relevant
accounting aspects. The core of IFRS 17 is the general model, supplemented by:

* A specific adoption for contracts with direct participation features (Variable fee approach).

¢ A simplified approach (premium allocation approach) mainly for short duration contracts.

This standard is not expected to have any impact on the Group’s interim condensed consolidated
financial information.

Definition of Accounting Estimates - Amendments to IAS (8)

The amendments to IAS (8) clarify the distinction between changes in accounting estimates, and
changes in accounting policies and the correction of errors. Also, they clarify how entities use
measurement techniques and inputs to develop accounting estimates.

This standard is not expected to have any impact on the Group’s interim condensed consolidated
financial information.

Disclosure of Accounting Policies - Amendments to IAS (1) and IFRS Practice Statement (2)
Amendments to IAS 1 and IFRS Practice Statement 2 Making Materiality Judgements, in which it
provides guidance and examples to help entities apply materiality judgements to accounting policy
disclosures. The amendments aim to help entities provide accounting policy disclosures that are more
useful by replacing the requirement for entities to disclose their ‘significant’ accounting policies with
a requirement to disclose their ‘material’ accounting policies and adding guidance on how entities
apply the concept of materiality in making decisions about accounting policy disclosures.

This standard is not expected to have any impact on the Group’s interim condensed consolidated
financial information, but may affect the disclosures of accounting policies in the Group's consolidated
financial statements.

Basic and diluted (loss) / earnings per share attributable to the shareholders of the Parent
Company

There are no potential dilutive ordinary shares. Basic and diluted (loss) / earnings per share attributable
to the shareholders of the Parent Company are computed by dividing net (loss) / profit for the period
attributable for the shareholders of the Parent Company by the weighted average number of shares
outstanding during the period as follow:



Privatization Holding Company — K.P.S.C. and its subsidiaries
State of Kuwait

Notes to the interim condensed consolidated financial information (Unaudited)
For the three months period ended 31 March 2023

3. Basic and diluted (loss) / earnings per share attributable to the shareholders of the Parent
Company (Continued)
Three months ended
_ 31 March
2023 2022
Net (loss) / profit for the period attributable to the shareholders of
the Parent Company (KD) (1,959,354) 2,675,082
Weighted average number of outstanding shares (shares) 610,000,000 610,000,000
Basic and diluted (loss) / earnings per share attributable to
shareholders of the Parent Company (fils) (3.21) 4.39
4. Investment in associates
(Restated)
(Audited) (Restated) (Restated)
31 March 31 December 31 March 1 January
2023 2022 2022 2022
KD KD KD KD
Balance at the beginning of the
period / year 56,955,141 53,413,644 53,413,644 48,958,177
Additions - 5,615,694 4,140,933 2,849,420
Disposals - - - (2,148,900)
Cash dividends received from
associates - (2,270,390) - -
Group’s share of results from
associates (186,579) 1,831,550 2,883,161 3,173,351
Impairment loss - (2,643,578) - -
Group’s share of other
comprehensive (loss) / income
from associates’ cumulative
changes in fair value (587,309) (682,845) 173,289 61,445

Group’s share of other

comprehensive income / (loss)

from associates’ foreign currency

translation adjustment 11,328 264,223 85,715 (67,041)
Group’s share of other

comprehensive income from

associates’ other reserves 460,366 1,293,939 226,193 544,347
Other reserves 52,353 132,904 63,977 (246,158)
Adjustment due to loss from

downstream transaction _ - - - 289,003
Balance at end of the period / year 56,705,300 56,955,141 60,986,912 53,413,644

Investment in associates amounting to KD 46,846,675 (31 December 2022: KD 47,136,692, 31 March
2022: KD 47,283,204, 1 January 2022: KD 43,846,466) are secured against certain term loans (Note
9).
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Privatization Holding Company — K.P.S.C. and its subsidiaries
State of Kuwait

Notes to the interim condensed consolidated financial information (Unaudited)
For the three months period ended 31 March 2023

5.

Financial assets at fair value through other comprehensive income

(Audited)
31 March 31 December 31 March
2023 2022 2022
KD KD KD

Quoted securities 449,662 412,437 381,214
Unquoted securities 941,754 946,583 1,017,670
Funds and portfolios 598,817 598,329 944,011

1,990,233 1,957,349 2,342,895

Financial assets at fair value through other comprehensive income amounting to KD 1,044,295 (31
December 2022: KD 1,010,060, 31 March 2022: KD 1,334,736) are secured against certain term loans

(Note 9).

Accounts receivable and other debit balances

(Audited)
31 March 31 December 31 March
2023 2022 2022
KD KD KD
Trade receivables 9,300,336 9,108,799 10,381,490
Due from related parties (Note 12) 4,376,168 4,543,914 4,286,236
Interest receivable 3,000,000 3,000,000 3,000,000
Receivables from sale of investment in an
associate 801,065 1,201,065 1,201,065
Prepaid expenses and accrued income 119,845 109,648 136,084
Advances to project under progress 6,017,126 6,017,126 6,017,126
Advances to supplier 547,783 697,491 699,119
Other debit balances 739,564 651,069 1,261,777
24,901,887 25,329,112 26,982,897
Provision for expected credit losses (3,424,803) (3,424,803) (3,337,035)
21,477,084 21,904,309 23,645,862
Accounts receivable and other debit balances are represented in the following:
(Audited)
31 March 31 December 31 March
2023 2022 2022
KD KD KD
Non-current portion 3,661,967 3,486,547 3,192,091
Current portion 17,815,117 18,417,762 20,453,771
21,477,084 21,904,309 23,645,862
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Privatization Holding Company — K.P.S.C. and its subsidiaries
State of Kuwait

Notes to the interim condensed consolidated financial information (Unaudited)
For the three months period ended 31 March 2023

7.

Financial assets at fair value through profit or loss

(Audited)
31 March 31 December 31 March

2023 2022 2022

KD KD KD
Quoted securities 9,079,405 9,428,336 11,343,176
Unquoted security 10,890,894 11,149,026 11,421,372
Mutual funds 109,519 119,043 95,840
20,079,818 20,696,405 22,860,388

At 31 March 2023, the Group held certain equity securities of related parties with a carrying value of
KD 2,193,682 (31 December 2022: KD 2,815,532, 31 March 2022: KD 3,517,260) (Note 12).

Financial assets at fair value through profit or loss amounting to KD 18,520,768 (31 December 2022:
KD 18,803,252 March 2022: KD 20,341,822) are pledged against certain term loans (Note 9).

Cash and cash equivalents

(Audited)
31 March 31 December 31 March
2023 2022 2022
KD KD KD
Cash on hand and at banks 460,804 884,341 929,680
Cash at portfolios 155,377 162,529 151,505
Short term bank deposits - - 503
Restricted cash* 18,066 30,046 104,117
634,247 1,076,916 1,185,805
*This balance represents cash restricted against bank facilities.
Term loans
(Audited)
31 March 31 December 31 March
2023 2022 2022
KD KD KD
Term loans obtained from local financial
institutions and a related party and carrying
interest rates range from 1.5% to 4% per annum
over the Central Bank of Kuwait discount rate 17,218,604 17,243,119 21,189,247
Term loans obtained from foreign financial
institutions and carry interest rates range from
6.25% to 9.25% per annum 8,020,227 5,040,332 4,568,690
25,238,831 22,283,451 25,757,937

Certain investments in subsidiaries, associates, financial assets at fair value through profit or loss and
financial assets at fair value through other comprehensive income are secured against term loans (Note

4,5 and 7).

Term loans are represented in the following:

31 March
2023
KD

7,409,933
17,828,898
25,238,831

Non-current portion
Current portion

(Audited)

31 December

2022
KD

1,773,611

20,509,840

22,283,451

31 March
2022
KD

5,088,367

20,669,570

25,757,937
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Notes to the interim condensed consolidated financial information (Unaudited)
For the three months period ended 31 March 2023

10.

11.

12.

Accounts payable and other credit balances

(Audited)
31 March 31 December 31 March

2023 2022 2022

KD KD KD
Trade payables 2,114,452 2,646,372 1,189,939
Due to related parties (a) (Note 12) 15,362,991 14,991,880 12,006,913
Fixed assets payable - 3,068,537 3,044,534
Accrued expenses and other liabilities 5,116,492 5,237,544 4,748,012
22,593,935 25,944,333 20,989,398

a) Due to related parties balance include an amount of KD 3,018,000 from a related party and its
carry an interest rate of 1.5% over the Central Bank of Kuwait discount rate.

Accounts payable and other credit balances are represented in the following:

(Audited)
31 March 31 December 31 March
2023 2022 2022
KD KD KD
Non-current portion 4,862,012 5,891,943 2,100,575
Current portion 17,731,923 20,052,390 18,888,823
22,593,935 25,944,333 20,989,398

Annual General Assembly of the Parent Company’s Shareholder

The Parent Company’s Shareholders Annual General Assembly for the year ended 31 December
2022 had not been held until the date of preparation of this interim condensed consolidated financial
information. Accordingly, the consolidated financial statements for the year then ended have not
been approved by the Annual General Assembly of the Parent Company’s Shareholders.

The Parent Company’s Shareholders’ Annual General Assembly meeting held on 28 April 2022
approved the consolidated financial statements for the year ended 31 December 2021 and approved
not to distribute cash dividends and Board of Directors’ remuneration for the year ended 31
December 2021. Also, its approve to set off accumulated losses of KD 10,587,270 as of 31 December
2021 through Voluntary reserve of KD 3,200,595 and share premium of KD 7,386,675.

Related party transactions and balances

Related parties represent major shareholders, associates, directors and key management personnel
of the Group, and entities controlled, jointly controlled or significantly influenced by such parties.
Pricing policies and terms of these transactions are to be approved by the Group’s management.

Transactions and balances with related parties included in the interim condensed consolidated
financial information are as follows:

Transactions included in interim condensed consolidated Three months ended

statement of profit or loss: 31 March
2023 2022
KD KD
Interest income 59 16
Portfolio management fees 4,174 5,056
Finance costs 39,854 29,693

13



Privatization Holding Company — K.P.S.C. and its subsidiaries
State of Kuwait

Notes to the interim condensed consolidated financial information (Unaudited)
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12.

13.

Related party transactions and balances (Continued)

(Audited)
Balances included in interim condensed 31 March 31 December 31 March
consolidated statement of financial position 2023 2022 2022
KD KD KD
Financial assets at FVOCI 788 673 1,060
Due from related parties (Note 6) 4,376,168 4,543.914 4,286,236
Financial assets at fair value through profit or loss 2,193,682 2,815,532 3,517,260
Cash with portfolios managers 109,128 113,220 53,693
Term loans 500,000 500,000 500,000
Due to related parties (Note 10) 15,362,991 14,991,880 12,006,913
Three months ended
31 March
2023 2022
Compensation of key management personnel KD KD
Short term benefits 118,461 217,041
End of service benefits 38,926 15,834
Capital commitments and contingencies
(Audited)
31 March 31 December 31 March
2023 2022 2022
Capital commitments KD KD KD
Project commitments 13,981,272 14,031,203 14,533,472
Other commitments 407,573 407,241 68,249

14,388,845 14,438,444 14,601,721

Contingencies

At the reporting date, the Group has provided performance bank guarantees to a customer and
suppliers amounting to KD 3,605,935 (31 December 2022: KD 3,605,935, 31 March 2022: KD
3,704,938) and to Public Authority for housing Welfare KD 3,120,180 (31 December 2022: KD
3,120,180, 31 March 2022: KD 3,120,180) from which it is anticipated that no material liabilities
will arise.

The Parent Company and other parties have guaranteed other party (debtor Company) personally
against a loan of KD 72.6 million with National Bank of Kuwait (NBK) during 2012. The debtor
Company subsequently signed loan renewal agreements, which the Parent Company was not a party
on it, to combine the loan with other debts of natural and legal persons. Its agreed to a new maturity
dates represented on eleven annual installments commencing 15 June 2016 upon together with
providing in-kind guarantees. The Parent Company has not renewed its guarantee obligations in
renewal agreements.

The debtor Company settled under the new agreements and the remaining balance due was KD
11,049,644 (excluding interest). NBK initiated execution procedures on the balance against the
debtor Company and guarantors including the Parent Company, being a guarantor. The Court
rendered a judgment in the complaint filed by the Parent Company to stop execution of the
agreement. Further, the Parent Company has filed a claim for invalidity of the agreement and
expiration of the guarantee. on 13 June 2022, a verdict had issued dismissing the case, and judgment
was appealed. On 28 September 2022 the “Court of Appeal” issued its verdict affirming the verdict
issued by the “Court of First Instance” and its appealed in the “Court of Cassation”. no judgment
has been issued by the “Court of Cassation” until the reporting date. Therefore, the management
believe that the bank cannot implement the guarantee bond on the Parent Company at the present
time.
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State of Kuwait
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13.

14.

Capital commitments and contingencies (Continued)

The Group’s management believes that the Parent Company is neither a party nor obligated by the
guarantee agreement. It is not possible to estimate the financial results that may arise from these
lawsuits until a final decision is issued by the Court. Accordingly, financial impact could not be

determined.

Segmental information

Management monitors the operating results of its business units separately for the purpose of making
decisions about resource allocation and performance assessment. Segment performance is evaluated
based on return on investments. The Group does not have any inter-segment transactions.

The following table presents segment income and results information regarding the Group’s business

segments:

Three months ended 31 March 2023
Segment revenue

Segment loss before finance costs, foreign
exchange loss

Finance costs plus foreign exchange loss
Loss before taxation

Segment assets
Segment liabilities (excluding term loans)
Segment net assets before term loans

Term loans
Net assets

Three months ended 31 March 2022
Segment revenue

Segment profit / (loss) before finance costs,
foreign exchange loss

Finance costs plus foreign exchange loss
Profit / (loss) before taxation

Segment assets
Segment liabilities (excluding term loans)
Segment net assets before term loans

Term loans
Net assets

15

_Investment __Others Total
KD KD KD
~ (771,531) 1,038,557 267,026
_ _1,129,883) (802,630) (1,932,513)
(301,017) (49,300) (350,317)
(1,430,900) (851,930) _ (2,282,830)
81,212,800 31,789,444 113,002,244
(13,145,315) (12,453,904) (25,599,219)
68,067,485 19,335,540 87,403,025
(15,060,306) (10,178,525) ~ (25,238,831)
53,007,179 9,157,015 62,164,194
Investment Others Total
KD KD KD
3,778,786 807,327 4,586,113
3,520,188 (564,909) 2,955,279
(268,503) (123,571) (392,074)
3,251,685 _ (688,480) 2,563,205
85,325,111 38,253,675 123,578,786
(11,087,416) (12,807,603) (23,895,019)
74,237,695 25,446,072 99,683,767
(17,384,056)  (8,373,881) (25,757,937)
56,853,639 17,072,191 73,925,830




Privatization Holding Company — K.P.S.C. and its subsidiaries
State of Kuwait

Notes to the interim condensed consolidated financial information (Unaudited)
For the three months period ended 31 March 2023

15.
15.1

Fair value measurement

Fair value hierarchy

Fair value represents the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date.

Financial assets and financial liabilities measured at fair value in the interim condensed consolidated
statement of financial position are grouped into three Levels of a fair value hierarchy. The three
levels are defined based on the observability of significant inputs to the measurement, as follows:

"Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active

markets for identical assets or liabilities;

= Level 2 fair value measurements are those derived from inputs other than quoted prices that are
observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from

prices); and

= Level 3 fair value measurements are those derived from valuation techniques that include inputs
for the asset or liability that are not based on observable market data (unobservable inputs).

15.2 Fair value measurement of financial instruments

The carrying amounts of the Group’s financial assets and liabilities as stated in the interim condensed
consolidated statement of financial position are as follows:

Financial assets:

Financial assets at fair value through
other comprehensive income:

Financial assets at fair value through other
comprehensive income

Financial assets at amortised cost:
Accounts receivable and other debit
balances (excluding prepayments and
advances)

Cash and cash equivalents

Financial assets at fair value through
profit or loss:

Financial assets at fair value through profit
or loss

Financial liabilities:

Financial liabilities at amortised cost:
Term loans

Accounts payable and other credit balances
(excluding advances)

Bank overdraft

(Audited)
31 March 31 December 31 March

2023 2022 2022

KD KD KD
1,990,233 1,957,349 2,342,895
14,792,330 15,080,044 16,793,533
634,247 1,076,916 1,185,805
20,079,818 20,696,405 22,860,388
37,496,628 38,810,714 43,182,621
25,238,831 22,283,451 25,757,937
22,252,742 25,451,431 20,494,955
1,445,561 1,417,256 1,497,718
48,937,134 49,152,138 47,750,610
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15.

15.2

Fair value measurement (Continued)

Fair value measurement of financial instruments (Continued)

Management considers that the carrying amounts of financial assets and all financial liabilities,
which are stated at amortised cost, approximate their fair values.

The level within which the financial asset or liability is classified is determined based on the lowest

level of significant input to the fair value measurement.

The financial assets and liabilities measured at fair value on a recurring basis in the interim
condensed consolidated statement of financial position are grouped into the fair value hierarchy as

follows:
31 March 2023

Financial assets at fair
value through other

comprehensive income:

Quoted securities
Funds and portfolio
Unquoted securities

Financial assets at fair
value through profit or
loss:

Quoted securities
Mutual funds

Unquoted securities

31 December 2022 (Audited)

Financial assets at fair
value through other

comprehensive income:

Quoted securities
Funds and portfolio
Unquoted securities

Financial assets at fair
value through profit or
loss:

Quoted securities
Mutual funds

Unquoted securities

Level 1 Level 2 Level 3 Total
KD KD KD KD
449,662 - - 449,662
- 598,817 - 598,817
- - 941,754 941,754
9,079,405 - - 9,079,405
- 109,519 - 109,519
- 229,179 10,661,715 10,890,894
9,529,067 937,515 11,603,469 22,070,051
Level 1 Level 2 Level 3 Total
KD KD KD KD
412,437 - - 412,437
- 598,329 - 598,329
- - 946,583 946,583
9,428,336 - - 9,428,336
- 119,043 - 119,043
- 482,131 10,666,895 11,149,026
9,840,773 1,199,503 11,613,478 22,653,754
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15.

15.2

16.

Fair value measurement (Continued)

Fair value measurement of financial instruments (Continued)

31 March 2022

Financial assets at fair
value through other

comprehensive income:

Quoted securities
Funds and portfolio
Unquoted securities

Financial assets at fair
value through profit or
loss:

Quoted securities
Mutual funds

Unquoted securities

_ Levell Level 2 Level 3 Total
KD KD KD KD
381,214 - - 381,214

- 944,011 - 944,011
- - 1,017,670 1,017,670
11,343,176 - - 11,343,176
- 95,840 - 95,840
- 753,824 10,667,548 11,421,372
11,724,390 1,793,675 11,685,218 25,203,283

During the period / year, there were no transfers between levels 1, 2 and 3.

Comparative figures

Some of the comparative figures as of 1 January 2022 have been restated to reflect recording of
provision for expected credit losses for one of the associates of KD 2,078,876 which was treated as

prior years adjustments.

The details of the restatement is as follows:

Investment in associates
Accumulated losses

Investment in associates
Accumulated losses

Investment in associates
Accumulated losses

1 January 2022

18

Before Restated After
restatement amount _restatement
KD KD KD

55,492,520 (2,078,876) 53,413,644
(10,587,270) (2,078,876) (12,666,146)
- 31 March 2022
Before Restated After
restatement amount restatement
KD KD KD
63,065,788 (2,078,876) 60,986,912
(7,911,745) (2,078,876) (9,990,621)
- 31 December 2022
Before Restated After
restatement amount restatement
KD KD KD
59,034,017 (2,078,876) 56,955,141
(6,225,971) (2,078,876) (8,304,847)



