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P.O. Box 25578, Safat 13116
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Review Report on the Interim Condensed ConsoUdated Financial Information

To the Board of Directors
Privatization Holding Company - K.P.S.C.
State of Kuwait

IntroSuelbin

We have reviewed (he accompanying interim condensed consolidated statement of financial position of Privatization
Holding Company - K.P.S.C. C'the Parent Company") and its subsidiaries (together referred to as "the Group") as at
30 September 2022, and the related interim condensed consolidated statements of profit or loss, profit or loss and
other comprehensive income, changes in equity and cash flows for the nine months period then mded. The Parent
Company's management is responsible for the preparation and presentation of this interim condensed consolidated
financial m&rmation in accordance with Intematioiial Accounting Standard 34 "Interim Financial Reporting". Our
responsibility is to express a conclusion on this interim condensed consolidated financial information based on our
review.

Scope of review
We conducted our review in accoidmce with the International Stondaid on Review Engagements 2410, "Review of
Interim Financial Information Performed by the Independent Auditor of the entity". A review of interim condensed
comolidated financial mfonnation consists of maldng inquiries, primarily of persons responsible for financial and
accounting matters, and applymg analytical and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial information is not prepared, in all material respects, in accordance with Intenational
Accoimting Standaid 34 "Interim Financial Reporting".

Eiifkasis of matter
We draw attention to Note No. (13) to the accompanying interim condensed consolidated financial infbnnation
regmding a claim letter flmn Nadonal Bank of Kuwait as a creditor to initiate execution procedures on the fimds of
another party and the guarantora. Our conclusion is not qualified with respect to this matter.
Other mailer

The consolidated financial statements of Privatization Holding Company - K.P.S.C. for the year ended 31 December
2021 were audited by anotfaer auditor who expressed an unqualified opinion on such consolidated financial statements
on 22 March 2022.

Iteporl on oilier legal and regulalary refttiivmails
Furthermore, based on our review, the interim condensed consolidated financial infonnation is in agreement with (he
books of account of the Parent Company. We further report that nothing has come to our attention indicating any
violations of the Companies Law No. 1 of 2016 and its Executive Regulations, as amended, nor of the Parent
Company's Memorandum of Incorporation and Articles of Association, as amended, have occurred during the nine
months period ended 30 September 2022, that might have had a material effect on (he business of the Group or its
interim condensed consolidated financial position.

We further report that, during the course of our review, to die best of our knowledge and belief, we have not become
aware of any violations of the provisions of Law No. 7 of 2010, concerning the Capital Markets Authority, and its
related regutotfons and the related instmctiom, as amended, during tfae nine months period ended 30 September 2022,
that might have had a material effect on the business of the Group or on its interim condensed consolidated financial
poslUoa.

Faisal S»qer AI Saqer
License No. 172 "A"
EDO Al Nisf & Partners

Kuwait: 13 November 2022

BDOAl Nts? & hrtners Is a member of BOO International Limited, a UK company llnnfted by Buarantee, and form* part of the Intemattonal BDO network of
Independent member flmii.



Privatization Holding Company - K.P.S.C. and ita subsidiaries
State of Kuwait

Interim condensed conaolidated statement of profit or loss (Unaudited)
For the nine months period ended 30 September 2022

Revenue
Revenue 6om sales and services

Unrealized loss fiom change in fiur
value of financial assets at fair value
through profit or loss
Realized gain fium sale of financial
assets at fair value through profit or
loss
Dividend income
Gain Sum sale of investment in
associate

Group's share of results 6om
associates

loss from sale of investment

property
Interest income

Foreign exchange (loss) / gain
Other income

Total revenue / (loss)

Expenses and otter charges
Cost of sales and services

General and administrative expenses
Portfolio management fees
Finance costs

Total expenaes and other charges
Loaa for the period before
contribution to National Labour
Support Tax (NLST)
NLST
Net loaa for the period

Attributable to:
Shareholders of the Parent Company
Non-controUing interests
Net loss for the period

Basic and dButed toss per share
attributable to the shareholdera of

the Parent Company (FBs)

Note

Three months ended
30 Se tember

2022 2021
KD KD

2,033,044

Nine months ended
30 Se tember

2022 2021
KD KD

1,008,828 3,794, 702

C729.785) (2,251,819)

4,601,975

(1315,190) (1,059,995)

346,765

(133, 1S4)

210
(50^97)

12651
1479 404

(2,879,753)
(509, 999)

(S.642)
431666

(3,830,060)

(2^50, 656)

(2^50, 656)

(1,869,116)
(481,540)

(2^50,656)

52, 512
227,715

715, 564

50
(9, 953)

761
(256,342)

(1,231, 807)
(574, 212)

(12, 482)
(361,288)

12, 179,789)

(2,436, 131)
36068

(2,400,063)

(2,272, 148)
(127, 915)

(2,400,063)

143^79
661302

1^39, 420

(3,486)
702

(142,707)
64 64

4442 86

(6^17, 110)
(1,542, 759)

(27,072)
(1,079^09)
(8, 866, 150)

(4,423,664)

(4, 423, 664)

(3, 136,727)
(1,286,937)
(4,423,664)

83^50
446,079

53, 179

2,818,457

1,614
26,246
191 069

7 161 874

(5,822, 108)
(1, 698, 298)

(25,948)
(988,832)

(8,535, 186)

(1,373, 312)

(1, 373, 312)

(609, 496)
(763, 816)

(1, 373,312)

.06 3.72 5. 14 1.00

The accompaiying notes on pages 8 to 17 form an integral part of this interim condensed consolidated flmmcial infimnation.



Privatization Holding Company - K.P.S.C. and its subsidiaries
State of Kuwait

Interim condensed conaoBdated itatement of profit or loss and other comprehensive income (Unaudited)
For the nine months period ended 30 September 2022

Note

Net loaa for the period

Other comprehensive income / (loss)
items:

Items that be reclass' led
sutse Hen to the Interim cgnilenseil
consoliilated statement o ro or
hsa:

Exchange dififerences on translating of
foreign operations
Group's share of other comprehensive
income / (loss) of associates

Items that will net be rectos' led
subse uent to the interim conilensed
consolidated statamnt o TO or
loss:
Changes in fair value of financial assets at
fair value through other comprehensive
income CTVOCI")
Total other compnhenawe income /
(loss) for the period
Total comprehenalve loss for the period

Attributable to:
Shareholders of the Parent Company
Non-controlling interests
Total comprehensive loss for the period

Three months ended
30 Se tember

2022
KD

(2^50,656)

52,103

1,124,991

2021
KD

(2,400,063)

18,662

(212,040)

Nine months ended
30 Se tember

2022
KD

(4,423,664)

125,701

1^26,112

2021
KD

(1,373,312)

(55, 173)

529,524

70 12

1^47306
(1,103350)

(622,940)
(480,410)

(1, 103^SO)

257 468

64090
(2,335,973)

(2,207,828)
.

(128, 145)
(2,335,973)

(161, 456)

1^90357
(3,133307)

(1,837,795)
(1^95,512)
(3,133,307)

(505, 619)

31268
(1,404,580)

(636,733)
(767, 847)

(1,404,580)

The accompanying notes on pages 8 to 17 form an integral part of this mterim condensed consolidated financial mfarmation.



Privatization Holding Company - K.P.S.C. and its subsidiaries
State of Kuwait

Interim condensed consolidated statement of financial position (Unaudited)
As at 30 September 2022

Assets
Non-current assets:
Property, plant and equipment
Intangible assets
Investment property
tovesbnent in associates
Financial assets at fair value through oflier comprehensive
income

Accounts receivable and other debit balances
Total non-cumnt assets

Current asaets:
Inventories
Accounts receivable and other debit balances
Financial assets at fair value through profit or loss
Cash and cash equivalents
Total current aaaeta
Total asaeta

Equity and liablBtles
Equity:
Capital
Share premium
Statutory reserve
General reserve
Fair value reserve of financial assets at FVOCI
Foreign ciurency translation reserve
Other reserves
Accumulated losses

Equity attributable to shareholders of the Parent Company
Non-conbolling interests
Total equity

LlabUltlea:
Non-current UabiBties:

Employees' end of service benefits
Tenn loans
Accounts payable and other credit balances
Total non-current liabilitiea

Current Uabllitiea:
Term loans
Bank overdraft
Accounts payable and other credit balances
Total current liabilities

Total UabiUUes

Total equity and Il»b

lote

4

5
6

6
7
8

9

10

9

10

30 September
2022
KD

11,482, 55(
43^65

61,830,435

2^88, 592
3 8S 978

79 130 826

1,973^73
19, 473, 784
20,740,287

1 <05 446
43793 »0

122^24^16

61,000, 000
17374, 8(9
1^90, 532

(5,405,123)
1, 180361
(485,8(4)

(3, 104, 620)
72, 150, 1S5
(1^76^32)
70, 173, 923

1,4S<^37
3,663^71
2135 25
7 5S 033

20, 761, 127
667^68

24066 (5
454»5 60
52750 93

122^24^16

(Audited)
31 December

2021
KD

11,445, 080
135, 645
127, 829

55,492,520

2,550^18
6 762 573

76513865

1, 105, 361
19, 543, 907
22, 239, 374

1 708 970
44 597 612

121 111477

61, 000, 000
24, 761, 544

1,590,532
3,200, 595

(4, 720,024)
490, 269

(1,913,546)
(10, 587^70)

73,822, 100
(680, 777)

73 141 323

1,412^42
5, 199^50
2 100 094
8711586

20, 884, 521
717, 362

17 656 685
39 58568
47 970 154

121111477

30 September
2021
KD

11, 588, 911
200, 354
116, 190

53, 188, 076

2,906,555
5 753 366

73 753 452

1,496, 139
19, 969, 116
23, 578, 019

3 163 109
48 206 383

121 959 835

61, 000, 000
24, 761, 544

1, 590, 532
3,200, 595

(4,340,263)
418, 615

(1,830,899)
(8,670, 170)
76, 129, 954

(234, 975)
75 894 979

1,401,776
7^39, 813
3, 108, 242

11, 749, 831

20, 978, 486
663, 734

12, 672, 805
34, 315, 025
46, 064, 856

121 959 835

lie noteson 8 fimn an integral part of flusiatsrim condensed consolidated financial infinmatiDn.

Manaour Khala
Chairman
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Privatization Holding Company - K.P.S.C. and its subsidiaries
State of Kuwait

Interim condensed consolidated statement ofcaah llowa (Unaudited)
For the nine months nod ended 30 September 2022

OPERATING ACTIVTTIES
Net loss for (he period
Adjustments for:
Unrealized loss fi-om change in fair value on financial assets at fair value fhrough
profit or loss
Realized gain from sale of financial assets at fair value through profit or loss
Dividend income
Gain Smm sale of investment m an associate

Group's share of results fiom associates
Loss fimn sale of investment property
Interest income

Foreign exchaiige loss / (gain)
Depreciation
Amortization
Finance costs
Provision for employees' end of service benefits

Change In operattag asaeto and UabiBtiea:
Inventories
Financial assets at fair value through profit or loss
Accounts receivable and other debit balances

Accounts payable and other credit balances
Cash flews from I (used in) operating activities
Employees' end of service benefits paid
Net cash flows from / (used In) operating activities

INVESTING ACTIVITIES
Purchase of property, plant and equipment
Proceeds fiom sale of property, plant and equipment
Proceeds fiom sale ofinvesbnent property
Purchase of investment in an associate
Proceeds from sale of investment in an associate

Financial assets at fair value through other comprehensive income
Interest income received
Dividend income received
Cash dividends received fiom associates

Net cash lows froin investing activities

FINANCING ACTIVITIES
Proceeds fium term loans

Repayment oftenn loans
Bank overdraft

Finance costs paid
Net cash flows used in finandng acttvities
Net increase in cash and cash equivalents
Foreign cuirency translation adjustment
Cash and cash equivalents at the beginning of the period
Caah and cash equivalents at the end of the period (Note 8)

Nine montha ended
30 Se tember

2022 2021
KD KD

(4,423,664) (1,373, 312)

1^15, 190
(143^79)
(661^02)

(1^39^20)
3,486
(702)

142,707
327,699
92^80

1,079^09
78054

(3,429, 742)

(868, 512)
327^76

(1,074,590)
5 606 619

561, 051
(34. 059)
526992

(125, 715)
38,583

124^43
(86^82)

170
702

661^02
1 860 802
2 473 605

1,693,659
(3,464^10)

(49,494)
(1, 131, 634)
(2,951,779)

48, 818
(152,342)
1 708 970
1605 46

1,059, 995
(83, 250)

(446, 079)
(53, 179)

(2,818,457)

(1,614)
(26^46)
342, 102
209, 128
988,832
98809

(2, 103,271)

(22,686)
1,025,462
(425,525)

657 708
(868, 312)

0.461)
(871,773)

(116,522)

(728,843)
1,000,000
3,924, 964

1,614
446,079

4 527 292

6,477,720
(7,239, 104)

(203, 720)
(1, 064, 448)
(2,029,552)

1,625,967
44,056

1 493 086
3 163 109

The accompanyii% notes on pages 8 to 17 fomi an integral part oftius mterim condensed consolidated financial infimnation.



Privatization Holding Company - K.P.S.C. and its subsidiaries
State of Kuwait

Notes to the interim condensed consolidated financial information (Unaudited)
For the nine months period ended 30 September 2022

1. Incorporation and activities

Privatization Holding Company - K.P. S.C. (Ae "Parent Company") is a Kuwaiti public shareholding
Company registered on 10 October 1994 and is listed on Boursa Kuwait.

The Parent Company is licensed to:
. Invest in Kuwaiti and foreign shareholding companies and limited liability Companies and to

participate in the establishment and management of such entities,
. Lend to such entities and act as fheir guarantor,
. Utilization of excess funds in investment in financial portfolios or real estate portfolios through

specialised parties inside or outside Kuwait,
. Invest in real estate, hold patents and copy rights, and advance loans to associates,
. Represent foreign consulting firms in local market.

The Parent Company's registered ofBce is located in Shaiq, Ahmad Al-Jaber Street, Dar Al-Awadi
Tower, 23id Floor, and P.O. Box 4323, Safat 13104, Kuwait.

The interim condensed consolidated financial information were authorised for issuance by the Board
of Directors of the Parent Company on 13 November 2022.

2. Basis of preparation

The interim consolidated condensed financial infonnation has been prepared in accordance wi& Ac
International Accounting Standard 34 "Interim Financial Reporting". This interim condensed
consolidated financial infonnarion does not include all the imfonnation and disclosures required for
preparadon of complete annual consolidated financial statements prepared in accordance with
International Financial Reporting Standards ("IFRSs"). In the opinion of Group's management, all
adjustments consisting of (normal recurring accruals) considered necessary for fair presentation have
been included.

The interim condensed consolidated financial infonnation has been presented in Kuwaiti Dinars
("KD") which is the functional and presentation currency of the Group.

Operating results for Ae nine months period ended 30 September 2022 is not necessarily indicative
of Ae results that may be expected for the financial year ending 31 December 2022. For further
information, refer to the annual consolidated audited financial statements of the Group for the year
ended 31 December 202 1.

The accounting policies used in the preparation of this interim condensed consolidated financial
information are consistent wiA Aose used in the preparation of die financial statements for the year
ended 31 December 2021 .

The Group has not early adopted any other standards, interpretations or amendments that have been
issued but not yet effective. Several other amendments and interpretations apply for the first time in
2022, but they do not have any material effect on the Group's interim condensed financial
information.

3. Baaic and dfluted losa per ghare attributable to the shareholders of the Parent Company

There are no potential dilutive ordinary shares. Basic and diluted loss per share attributable to the
shareholders of the Parent Company are computed by dividing net loss for the period attributable fiw
the shareholders of the Parent Company by the weighted average number of shares outstanding
during the period as follow:



Privatization Holding Company - K.P.S.C. and its subsidiaries
State of Kuwait

Notes to the interim condensed consolidated flnandal infonnation (Unaudited)
For the nine months period ended 30 September 2022

3. Basic and diluted loss per ihare attributable to the shareholdera of the Parent Company
(Continued)

Net loss for the period
attributable to the shareholders
of the Parent Company (KD)
Weighted average number of
outstanding shares (shares)
Basic and diluted loss per share
attributable to the shareholders
of the Parent Company (fils)

4. Investment in associates

Three months ended
30 Se tember

2022

(1,869, 116)

610000000

(3.06)

2021

(2,272, 148)

610 000 000

3. 72

Nine months ended
30 Se tember

2022

(3,136,727)

610000000

5. 14

2021

609496

610 000 000

1.00

Balance at the beginning of the period / year
Additions (a)
Disposals
Cash dividends received from associates
Group's share of results from associates
Group's share of other comprehensive (loss) /
income fiom associates' cumulative changes in
fair value
Group's share of other comprehensive income /
(loss) finm associates' foreign currency
translation adjustment
Group's share of other comprehensive income
from associates' other reserves
Other reserves

Adjustment due to loss fiom downstream
transaction

Balance at end of the period / year

30 September
2022
KB

55^492, 520
5,467^78

(1,860^02)
1^39^420

(532^32)

564, 505

1^93,939
165,907

61 0435

(Audited)
31 December

2021
KD

51, 037, 053
2, 849,420

(2, 148,900)

3, 173, 351

61,445

(67, 041)

544,347
(246, 158)

289 003
55 492 520

30 September
2021
KD

51, 037, 053
728, 843

(2, 147,886)

2,818,457

87,333

(108,933)

551,124
(66,918)

289 003
53 188,076

a) Additions during the period ended 30 September 2022 mainly represents additions in Middle East
Complex for Eng., Electronics & Heavy Industries - PLC ("MECE") through increase in the
associate's (MECE) capital using the credit balance due to a related party of KD 4, 140,933.
Accordingly, The Group ownership mterest has been increased to 48.37% (31 December 2021:
37.29%, 30 September 2021: 37.31%).

Investment in associates amounting to KD 46,631,683 (31 December 2021: KD 45,925,342, 30
September 2021: KD 45,698,723) are secured against certain term loans (Note 9).



Privatization Holding Company - KJ.S.C. and its subaidiariea
State of Kuwait

Notes to the interim condensed consolidated financial information (Unaudited)
For Ae nine months period ended 30 September 2022

5. Financial assets at fair value through other comprehensive income

Quoted securities
Unquoted securities
Funds and portfolios

30 September
2022
KD

404, 170
999,704
984 718

2^88 92

(Audited)
31 December

2021
KD

408,475
1,014, 139
1 127 604
2550218

30 September
2021
KD

407,317
1,074,944
1 424 294
2906555

Financial assets at fair value through other comprehensive income amounting to KD 1,378,647 (31
December 2021: KD 1,524,553, 30 September 2021: KD 2,842,614) are secured against certain term
loans (Note 9).

6. Accounts receivable and other debit balances

Trade receivables
Due from related parties (Note 12)
Interest receivable
Receivables 6om sale of investment in
associate

Prepaid expenses and accrued income
Advances to project under progress
Advances to supplier
Other debit balances

Provision for expected credit losses

30 September
2022
KD

9^21,117
4,158,103
3,000,000

1 an

1^01, 065
178^58

6,017, 126
595,818

1125 10
26,196,797
(3^37, 035)
22 859 762

(Audited)
31 December

2021
KD

9,784, 144
7, 866, 568
3,000,000

1,201,065
115, 790

6,017, 126
521,235

1 137, 587
29, 643, 515
(3, 337, 035)
26306480

Accounts receivable and other debit balances are represented in Ae following:

Non-current portion
Current portion

30 September
2022
KD

3^85,978
19 473 784
22 859 762

7. Financial assets at fair value through proflt or loss

Quoted securities
Unquoted security
Mutual funds

30 September
2022
KD

9^93, 080
11^29^88

117 619
20740 87

(Audited)
31 December

2021
KD

6,762, 573
19 543 907
26 306 480

(Audited)
31 December

2021
KD

10,052, 164
11,900, 848

286 362
22,239, 374

30 September
2021
KD

10,064, 675
6, 848, 818
3,000,000

1,201,065
120,475

5,979, 594
557, 179

1 102 760
28, 874, 566
(3, 152,084)
25 722 482

30 September
2021
KD

5,753, 366
19969116
25, 722 482

30 September
2021
KD

11,064, 726
12, 220,972

292 321
23 578 019

10



Privatization Holding Company - ICP.S.C. and its subsidiaries
State of Kuwait

Notes to the interim condensed consolidated financial information (Unaudited)
For the nine months period ended 30 Se ..bar 2022

7. Financial assets at fair value through profit or loss (Continued)

Financial assets at fair value through profit or loss amounting to KD 18,780,052 (31 December
2021; KD 19,459,514, 30 September 2021: KD 20,450,546) are pledged against certain tenn loans
(Note 9).

8. Caah and caah equivalento

9.

(Audited)
30 September 31 December 30 September

Cash on hand and at banks
Cash at portfolios
Short tenn bank deposits
Restricted cash*

*This balance represents cash restricted against bank &cilities.

Term loana

2022
KD

1390^78
49, 179

165^89
1605 46

2021
KD

1,409, 187
195, 216

501
104, 066

1 708 970

2021
KD

1,345, 003
1,475, 527

498
342 081

3, 163 109

(Audited)
30 September 31 December 30 September

2022
KD

2021
KD

2021
KD

Term loans obtained from local financial
institutions and a related party and canying
interest rates range 6om 1.5% to 4% per
annum over the Central Bank of Kuwait
discount rate

Term loans obtained fiom foreign financial
institutions and cany interest rates range from
8.5% to 9.75% per annum

19,654,045

4 770 553
24 24598

21,234, 391

4 849 380
26, 083, 771

23, 507,377

4 710 922
28,218299

Certain investments in subsidiaries, associates, fimancial assets at fair value through profit or loss
and financial assets at fair value through other comprehensive income are secured against tenn
loans (Note 4, 5 and 7).

Term loans are represented in the following:

Non-current portion
Current portion

30 September
2022
KB

3,663^471
20 761127
24 24 98

(Audited)
31 December

2021
KD

5, 199, 250
20 884 521
26,083 771

30 September
2021
KD

7,239, 813
20 978 486
28218299
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Privatization Holding Company - K.P.S.C. and its gubaidiaries
State of Kuwait

Notes to the interim condensed consolidated flnandal information (Unaudited)
For the nine months period ended 30 September 2022

10. Accounts payable and other credit balances

Trade payables
Due to related parties (Note 12)
Tixsd assets payable
Accrued expenses and other liabilities

30 September
2022
KD

2^85,603
15,020,189
3,113,542
5 82^56

26 01590

(Audited)
31 December

2021
KD

1,096.603
11,418, 932
3,030, 531
4210713

19 756 779

Accounts payable and other credit balances are represented in the following:

Non-current portion
Current portion

11. Shareholders' Annual General Assembly

30 September
2022
KD

2,135^25
24966 65
26^01 590

(Audited)
31 December

2021
KD

2, 100,094
17 656 685
19 756, 779

30 September
2021
KD

2,657, 406
5,036,639
4,029,291
4057711

15 781, 047

30 September
2021
KD

3, 108,242
12 672 805
15, 781, 047

The Parent Company's Shareholders' Annual General Assembly meeting held on 28 April 2022
approved the consolidated financial statements for tfae year ended 3 1 December 2021 and approved
not to distribute cash dividends and Board of Directors' remuneration for Ae year ended 3 1
December 2021. Also, its approve to set off accumulated losses of KD 10,587,270 aa of 31
December 2021 through general reserve ofKD 3,200,595 and share premium ofKD 7,386,675.

The Parent Company's Shareholders' Annual General Assembly meeting held on 10 May 2021 has
approved the consolidated financial statements for the year ended 3 1 December 2020 and approved
not to distribute cash dividends and Board of Directors' remuneration for the year ended 31
December 2020.

12. Related party transactions and balances

Related parties represent major shareholders, associates, directnrs and key management personnel
of the Group, and entities controlled, jointly controlled or significantly influenced by such parties.
Pricing policies and terms of these transactions are to be approved by the Group's management.

Transactions and balances with related parties included in the interim condensed consolidated
financial information are as follows:

TranaactionB included in
interim condenaed consolidated
statement of rofitorloas:
Dividend income
Interest income

Portfolio management fees
Finance costs

Three months ended
30 Se tember

2022
KD

74^07
197

4^50
33,000

2021
KD

4

4,498

Nine monthi ended
30 Se tember

2022
KD

76,174
243

14^493
90,505

2021
KD

216
1,433

10,494
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Privatization Holding Company - ICP.S.C. and ita subsidiaries
State of Kuwrit

Notes to the interim condensed conaolidated financial information (Unaudited)
For the nine months riod ended 30 September 2022

12. Related party transactiona and balances (Continued)

Balances included in interim condenaed
consolidated statement of financial osition

Financial assets at FVOCI

Due from related parties (Note 6)
Financial assets at fair value through profit or
loss
Cash with portfolios managers
Tenn loans
Due to related parties (Note 10)

30 September
2022
KD

896
4,158,103

(Audited)
31 December

2021
KD

831
7,866, 568

30 September
2021
KD

800
6,848, 818

2,751^46 3,396, 637 3, 880, 681
43^12 58,578 4, 170

500,000 500,000 500, 000
15,020,189 11,418,932 5,036,639

Amount due fiom / to related parties are receivable / payable on demand.
Nine months ended

30 Se tember
2022 2021
KD KD

Three months ended
30 Se tember

2022 2021
KD KD

Corn ensationof
man ement eraonnd
Short term benefits
End of service benefits

130,410
13^62

13. Capital commitments and contingencies

Capital commitments
Project commibnents
Other commitments

124,370
13, 814

30 September
2022
KD

14^14, 170
197 46

1 711,616

462^427
39^80

(Audited)
31 December

2021
KD

14,533,472
94448

14 627 920

419,252
41,094

30 September
2021
KD

125 037
125, 037

Contingencies
At the reporting date, the Group has provided performance bank guarantees to a customer and
suppliers amounting to KD 3,605,935 (31 December 2021: KD 3,704,938, 30 Sqrtember 2021:
KD 3,359,388) and to Public AuAority for housing Welfare KD 3, 120,180 (31 December 2021;
KD 3, 120, 180, 30 September 2021: KD 3, 120,180) fiom which it is anticipated that no material
liabilities will arise.

The Parent Company and other parties have guaranteed other party (debtor Company) personally
against a loan ofKD 72. 6 million with National Bank of Kuwait (NBK) during 2012. The debtor
Company subsequently signed loan renewal agreements, which the Parent Company was not a
party on it, to combine the loan with other debts of natural and legal persons. Its agreed to a new
maturity dates represented on eleven annual installments commencing 15 June 2016 upon together
with providing in-kind guarantees. The Parent Company has not renewed its guarantee obligations
in renewal agreements.

The debtor Company settled under the new agreements and the remaining balance due was KD
26,297, 015 (excluding interest). NBK initiated execution procedures on the balance against the
debtor Company and guarantors including tfae Parent Company, being a guarantor. The Court
rendered a judgment in the complaint filed by the Parent Company to stop execution of the
agreement. Further, the Parent Company has filed a claim for invalidity of the agreement and
expiration of the guarantee, on 13 June 2022, a verdict had issued dismissing the case, and
judgment was appealed. On 28 September 2022 the "Court of Appeal" issued its verdict affirming
the verdict issued by the "Court of First Instance" and its appealed in &e "Court of Cassation". no
judgment has been issued by Ae "Court of Cassation" until the reporting date.
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Privatization Holding Company - K.P.S.C. and ita aubsldiaries
State of Kuwait

Notes to the interim condenaed consolidated financial information (Unaudited)
For the nine months period ended 30 September 2022

13. Capital commitmenta and contingendes (Continued)

Contingendes (Continued)

The Group's manageinent believes that the Parent Company is neither a party nor obligated by the
guarantee agreement. It is not possible to estimate &e financial results that may arise torn these
lawsuits until a final decision is issued by the Court. Accordingly, financial impact could not be
determined.

14. Segmental infonnation

Management monitors the operating results of its business units separately for the purpose of
making decisions about resource allocation and performance assessment. Segment perfonnance is
evaluated based on return on investments. The Group does not have any inter-segment
transactions.

The following table presents segment income and results infonnation regarding the Group's
business segments:

Nine months ended 30 September 2022
Segment revenue

Segment loss before finance costs, foreign
exchange loss

Finance costs plus foreign exchange loss
loss before taxation

Segment assets
Segment liabilities (excluding tenn loans)
Segment net assets before tenn loans

Term loans

Net assets

Nine months ended 30 September 2021
Segment revenue
Segment profit / (loss) before finance costs,
foreign exchange gain

Finance costs net of foreign exchange gain
Profit / (loss) before taxation

Segment assets
Segment liabilities (excluding term loans)
Segment net assets before tenn loans

Term loans

Net assets

Investment

KD

655554

62751

811 613
(874364)

84,133^12
(12,164352)

71^68^60

(16,634^75)
55 33985

Investment
KD

2,594, 545

1 682 248

614, 950
1 067 298

84,224, 721
(5, 085, 918)
79, 138,803

(19, 523, 604)
59 615 199

Others
KD

3,786^32

(3,138,997)

(410^03)
(3,549^00)

38,791,004
(16, 160^43)

22 630161

f7,790^23)
14 839 938

Others
KD

4 567 329

(2, 092,974)

347, 636
(2,440,610)

37,735, 114
(12, 760, 639)

24, 974, 475

(8, 694, 695)
16 279 780

Total
KD

4 42 86

(3^01, 748)

(1^21, 916)
(4,423,664)

122324^16
(28^25^95)

94^98^21

24^24^98
70, 173^23

Total
KD

7, 161,874

(410, 726)

(962, 586)
(1,373, 312)

121, 959, 835
(17, 846, 557)
104, 113,278

(28,218,299)
75 894,979
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Privatization Holding Company - KP.S.C. and its subsidiaries
State of Kuwait

Notes to the interim condensed consolidated financial information (Unaudited)
For the nine months period ended 30 September 2022

15. Fair value measurement

15. 1 Fair value hierarchy

Fair value represents the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date.

Financial assets and financial liabilities measured at fair value in the interim condensed
consolidated statement of financial position are grouped into three Levels of a fair value hierarchy.
The three levels are defined based on the observability of significant inputs to the measurement, as
follows:

. Level 1 fair value measurements are those derived fi-om quoted prices (unadjusted) in active
markets for identical assets or liabilities;

. Level 2 fiur value measurements are those derived fiom inputs other than quoted prices that are
observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived fiom
prices); and

. Level 3 fair value measurements are those derived from valuation techniques that include inputs
for the asset or liability that are not based on observable market data (unobservable inputs).

15«! Fair value measurement of financial instruments

The carrying amounts of the Group's financial assets and liabilities as stated in the interim
condensed consolidated statement of financial position are as follows:

Financial aaaeta:

Fhianclal assets at fair value through
other comprehensive income:
Financial assets at fiur value through other
comprehensive income

Financial assets at amortised cost:
Accounts receivable and other debit
balances (e3icludmg prepayments and
advances)
Cash and cash equivalents

30 September
2022
KD

2388, 592

16,069,061
1^>05/M6

(Audited)
31 December

2021
KD

2,550,218

19,652,329
1,708,970

30 September
2021
KD

2,906,555

19, 065,234
3, 163, 109

Financial assets affair value through
profit or loss:
Financial assets at fair value through profit
or

Finandal liabilitlei:
Financial liabilities at amortised cost:
Tenn loans

Accounts payable and other credit balances
(excluding advances)
Bank overdraft

20740 87
40,803^86

24^24^98

25^34^32
667 68

50726798

22 239 374

46 150 891

26, 083, 771

19,646, 942
717 362

46 448 075

23 578 019

48712917

28,218,299

15,773, 292
663 734

44 655 325
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Privatization Holding Company - K.P.S.C. and its subsidiaries
State of Kuwait

Notes to the interim condensed conaolldated flnancial information (Unaudited)
For the nine months period ended 30 September 2022

15. Fair value measurement (Continued)

15.2 Fair value meaaurement of financial ingtruments (Continued)

Management considers that the canying amounts of financial assets and all financial liabilities,
which are stated at amortised cost, approximate their fair values.

The level within which the financial asset or liability is classified is detennined based on the
lowest level of significant input to the fair value measurement.

The financial assets measured at fair value on a recurring basis in the interim condensed
consolidated statement of financial position are grouped into the fiiir value hierarchy as follows;

30 September 2022

Financial assets at fair value
through other comprehenswe
Income:

Quoted securities
Funds and portfolio
Unquoted securities

Finandal aaseta at fair value

through profit or losa:
Quoted securities
Mutual funds

Unquoted securities

31 December 2021 (Audited)

Finandal assets at fair value
through other comprehenswe
Income:

Quoted securities
Funds and portfolio
Unquoted securities

Financial assets at fair value

through profit or logs:
Quoted securities
Mutual funds

Unquoted securities

Level 1
KD

404,170

9^93, 080

9797 50

Level 1
KD

408,475

10,052, 164

10460639

Level 2
KD

984,718

117,619
536049

1,638386

Level 2
KD

1, 127,604

286, 362
863 210

2,277, 176

Levels
KD

999, 704

10693 9
11693 43

Level 3
KD

1,014, 139

Total
KD

404, 170
984,718
999,704

9^93, 080
117,619

11^29^88
23,128379

11037638
12, 051, 777

Total
KD

408,475
1, 127, 604
1,014,139

10,052, 164
286,362

11900848
24, 789 592

16



Privatization Holding Company - K.P.S.C. and its gubsidiaries
State of Kuwait

Notes to the interim condensed conaolidated financial information (Unaudited)
For the nine months period ended 30 September 2022

15. Fair value measurement (Continued)

IS3 Fair value measurement of flnancial instrumenta (Continued)

30 September 2021

Financial asaets at fair value
through other comprehcDaive
Income:

Quoted securities
Funds and portfolio
Unquoted securities

Finandal aaaets at fair value
through profit or loss:
Quoted securities
Mutual funds

Unquoted securities

Level 1
KD

407,317

11,064, 726

11,472043

Level 2
KD

1,424, 294

292, 321
1 089 450
2,806,065

Level 3

KD

1,074,944

11 131 522
12,206,466

Total
KD

407,317
1,424, 294
1,074,944

11,064,726
292, 321

12 220 972
26 484 574

During the period / year, there were no transfers between levels 1, 2 and 3.
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