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Review Report on the Interim Condensed Consolidated Financial Information

To the Board of Directors
Privatization Holding Company - K.P.5.C.
State of Kuwnit

Introdsicdon

We have reviowed the accompanying interim condensad consolidated statement of financial position of Privatization Holding
Company - K.P.8.C. ("ﬂu?mntCompmy")miuaﬂaldinﬁa:(touethernﬁmdwn“ﬂwﬂmup”)uatso June 2021, and the
related interlm condenwed consolidated statements of profit or loss, profit or loss and ather comprehensive income, changes in equity
and cash flows for the six moaths period then ended. The Parent Compeny's management I responsible for the preparation and
presentation of this interim condensed consolidated financiat information in accordance with International Accounting Standard 34

“Interim Financial Reporting™. Our responsibility is to expross a conclusion on this interim condensed consolidated Tinancial
information based on our review,

Scope of review

Wemndumdmwmﬁwhmmrdmwwlﬁﬂwlmumﬁonﬂ%daﬂmkﬁw&mmmum “Review of Interim
Financial Information Performed by the Independent Auditor of the entlty”. A review of Interlm condensed consolidated financial
information consists of meking inquiries, primerily of persons responsible for financial and accounting matters, and applying
mlyticnlmdoﬂmrwiawpmoedmﬂruviewismbnmlullylminmpeﬂm:nnuditeondumdhmrdmwiﬂl
Intemational Standards on Auditing and consequently does not enabic us to obisin assurance thet we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an sudit opinion.

Conclusion
Bmdonourrwiew,mﬂllnghncomamourmmﬂmﬂmmusmbeliewlhatﬂmmpmylnghurimcnndennd

consolidated financial information s not prepared, in ail material respocts, in acoordance with Internations! Accounting Standard
34 “Interim Financial Reporting™.

Emphasis of matier

We draw atiention to Note No. (13) to the accompanying interim condensed consolidated financlal information regarding a claim
letter from National Bank of Kuwalt as a creditor to Initlate execution procedures on the funds of another party and the guarantors,
thet the Group Ia one of that party's guarantors. Our conclusion is not qualified with respect to this matter.

Other matter

The consolidated financial stalements of Privatization Holding Company — K.P.S.C. for the year ended 31 December 2020 were
audited by another auditor who expressed an unqualified opinion on such consolidated financial statements on 29 March 2021,

Report on other legal and regulatory reguirements
Funhmow.buedonmnmlemﬂlemaimmndmndmnﬂdmdﬁnmmhwmh in ngreement with the books of
account of the Parent Company. We further report that nothing has come to our attention indicating any violations of the Companics
Law No. 1 of 2016 and its Executive Regulations, as amended, nor of the Parent Compeny’s Memosendum of Incotporation and
AlﬂcluofAIsociltlmulmended.havemmddmingtheslx maunths period ended 30 June 2021, that might have had a material
offect on buniness of the Group ot its interim condensed consolidated financial position,

We further report thet, during the course of our review, io the best of our knowledge and belief, we have not become aware of any
violations of the provisions of Law No. 7 of 2010, concerning the Capital Markets Authority, its related regulations and the nelated

instructions, s amended, dwin.gtheaixmonﬁsperiodmd:d301m1e202l.ﬁntnﬁghthmhadanm=ﬂnleffectnnmmﬁnm
of the Group or on its Interim condensed consolidated finaneial position,

_D\\’!_E_—

Barrak Abdul Mohsen Al-Ateeqi
Licence No. 69 "A"

Al-Ateeql Certified Accountants
A Member of B.K.R. Interzationsl

Kuwait : 12 August 2021

Independent Member

BKR
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Privatization Holding Company - K.P.S.C, and is subsidiaries
State of Kowalt

Interim condensed consolidated statement of profit or loss (Unandited)
For the six months period ended 30 June 2021

Three months ended Six months ended
30 June 30 June
Note 2021 2020 2021 _ 2020
KD KD KD KD
Revenue
Revenue from sales and services 1,776,265 1,826,576 3,593,147 3,182,107
Unrealized gain from changes in fair
value of financial assets at fair value
through profit or logs 533,654 2,085,047 1,191,824 91,925
Realized gein from sale of financial
assets at fair value through profit or
loss 19,969 - 30,738 18,646
Dividend income 211,637 300,341 218,364 443,638
Gain on sale of investment in
associate 4 - - 53,179 -
Group's share of results from
associates 4 (187,960) (776,815) 2,102,893 (2.350,821)
Intarest income 58 8,360 1,564 5,109
Foreign exchange gain / (loss) 22,384 3,750 36,199 (78,584)
Other income 174,781 20,968 190,308 20,968
Total revenue 2,552,788 3468,227 7,418,216 1,336,988
Expenses and other charges
Cost of sales and services (2,103,772) (1,754,077) (4,590,301) (3,553,827)
General and sdministrative expenses (665,666) (622,771) (1,124,086) {1,135,395)
Pnrﬂ'oinmnlloo managesment foes (7,287) (6.05? (13,466) (10,669)
F costs (266,850) (345,423) (627,544) {738,821)
Total expenses and other charges (3,047,575) 2728327y _ (6385,397) (5:438,712)
(Loss) / profit for the period
before eontribution to Natloual
Labour Support Tax (NLST) and
Zakat (494,787) 739,900 1,062,819 (4,101,729)
NLST 9,229 - (36,068) -
Zgkat 12,082 - - -
Net (loss) / profit for the period {473,506) 739,900 1,026,751 (4,101,724)
Attributable to;
Sharcholders of the Parent Company (234,482) 750,423 1,662,652 (3,839,791)
Non-controlling interests (239,024) (10,523) (635,901) 61,933
Net (Toss) / profit for the period (473,506) 739,900 1,026,751 (4,101,724)
Basic and diluted (loas) / ea
per share aitributable to the
sharehiolders of the Parent
Company (Fils) 3 (0.38) 1.23 2,73 (6.29)

The accompanying notes on pages 8 to l7hnnmhwyﬂpmuflhhhuﬁmomdmsednmwlidmdﬂmcialinfmmnﬁm.



Privatization Holding Company — K,P.S.C. and its subsidiaries

State of Kuwait

Interim condensed consolidated statement of
For the six months petiod ended 30 June 2021

profit or loss and other comprehensive income (Unaudited)

Net (loss) / profit for the period

Other comprehensive loes items:
dtenn thet mav be recigrsified

LensRuagion Baetement of profit or iosa:
Exchange differences on translating of forelgn
operations

Group's share of other comprebensive income/
(loss) of essociates 4

CRNEOL BRISS SIGICHIENE OF profd or ioss:
Changes in fair value of financial assets et fair
value through other comprehensive income
{("FVOCI™)

Total other comprehensive loss for the
period

Total comprehensive (lom) / income for
the period

Attributable to:
Shareholders of the Parent Campany
Non-controlling interests

Total eomprehensive (loss) / income For
the perfod

Three months ended Six months ended
39 June 30 June
2021 2020 2001 2020
KD KD KD KD
(473,506) 739,900 1,026,751 (4,101,724)
(43,837) (21,343) (73,538) 132,745
389,162 (89,080) 741,564 (135,762)
—(1,404.286) _(1,239,525) _ (763,087) _ (1.205,027)
~(1,058961)  _ (1,349,950) (95358)  _ (1,208,044)

_(1,532467)  __(610,050) 931,393  _ (5,309,768)

(1,292,266) (598,583) 1,571,098 (5,044,620)
(240,201) (11467)  _ (639702) _  (265.148)

(1532461 __ (610,050) 931,393  _ (5,:309,768)

The accompenying notes on pages 8 to 17 form an intogral part of this interim condensed consolidated financial informetion,



Privatization Holding Company — K.P.8.C. and its subsidiaries

State of Kuwait

Interim condensed consolidated statement of financial position (Unaudited)

As at 30 June 2021

Note

Anscts

Non-current assets:

Property, plant and equipment

Intengible assets

Investment properties

Investment in associates .

Financiel assets at fair valoe through other comprehensive Income
Accounts receivable and other debit balances

Total non-current assets

- R

Current assets:

Inventories

Accounts receivable and other debit balances
Financial assets at fair value through profit or loss
Cash and cash equivalents

Total current assets

Total assets

a0 ~¥ N

Equity and liabilities

Equity:

Capital

Share promium

Statutory reserve

General reserve

Fair value reserve of financial assets at FVOCI
Foreign currency transiation reserve

Other reserves

Accumulated logses

Equity attributable to shareholders of the Parent Company
Non-controlling interests

Total equity

Linbilitles:

Non-current linbilltles:

Employees’ end of service benefits

Term loany 9
Accounts payable and other credit balances 10
Total non-current liabilitles

Current liabilities:

‘Term loans 9
Bank overdraft

Accounts payable and other credit balances 10
Total current Habilities

Total liabillties

Total equity and linbilittes

(Audited)

30 June 31 Docember 30 June
2021 2020 2020
KD KD KD

11,641,009 11,869,247 12,014,599
270,063 409,482 645,452
116,190 116,190 108,158

52,695,969 51,037,053 51,356,621

3,969,668 7,344,397 8,439,979

5,694,301 4,883,387 4,408,984

__ 74,387,200 75,659,756 76,973,793

1,710,624 1,473,453 1,664,139

19,760,249 19,212,505 18,481,065

26,030,609 25,580,226 24,255,483

3,282,219 1.493.086 1,727,736

50,783,701 47,759,270 46,128 423

lzgllﬂlﬂl 123,419,026 12311 wlﬁ

61,000,000 61,000,000 61,000,000

24,761,544 24,761,544 24,761,544

1,590,532 1,590,532 1,590,532

3,200,598 3,200,595 3,200,595

(4019,024)  (4.621,988)  (4,668,481)
397,593 582,696 924,075

(2,215431) (2,327,828) (1,385,726)

_(6,366,625) (7,640,974) {(7,728,348)

78,349,194 76,544,577 77,694,191

(106,825) §32,897 713,426

78,242,369 77.077.474 78.407.617
1,363,449 1,306,429 1,278,313
7,229,897 8,479,551 3,750,000
3115110 3,143,263 4,111,064

1,708,456  12.929.243 9,139,377

21,331,539 20,489,163 24,562,409
648,939 867,454 417,802

13,239,598 12,055,692 10,575,011

35,220,076 33,412 309 35,555,222

2 46,341,552 44,694 599
125,170,901 123,419,026  123,102216

The accompanying notes on pages 8 to 17 form an integral part of this interim condensed consolidated financial information.

Mobimmed A, AFAsfor
Vice Chalrman
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Privatization Holding Company ~ K.P.S.C. and its subsidiaries
State of Kuwait

Interim condensed consolidated statement of cash flows (Unaudited)
For the six months period ended 30 June 2021

OPERATING ACTIVITIES
Net profit / (loss) for the period
Adjustments for:

Unrealized gain from chenges In feir value on finaticlal assets at fair value through

profit or loss

Realized gain from sale of financial asseiz ot firir value through profit or loss
Dividend income

Gain on sale of investment in assoclate

Group's share of resnlts from assoclates

Interest income

Foreign exchange (gain) / loss

Depreciation

Amortisation

Finance costs

Provislan for employees® end of service benefits

Change In operating assets and Uahilities:
Inventories

Finencial assets at fair value through profit or loss
Accounts recelvablc and other debit balances
Accounts payable and other credit balances

Cash flows (used in) / from operating activities
Employees’ end of service benefits pald

Net cush flows (used In) / from operating activities

INVESTING ACTIVITIES

Purchase of property, plant and equipment

Purchase of intangible assets

Purchase of financial assets at fair value through other comprehensive income
Proceeds from sale of financlg] assets ot feir value through other comprehensive
income

Purchase of Investment in en associate

Proceeds from sale of [nvestment in an associate
Dividend income recelved

Interest income recelved

Net cash flaws from / (used in) investing activities

FINANCING ACTIVITIES

Proceeds from term loans

Repayment of term loans

Flnance casts paid

Bank overdnaft

Net eash flows used In financing neilvities

Net Increase / {decrease) in cash and cash equivalents

Foreign currency translation adjustment

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the perlod (Note B)

Six months ended
o 30 Jume
2021 2020
KD KD

1,826,751  (4,101,724)

(1,191,824) (91,925)
(30,738) (18,646)
(218364)  (443,638)
(83,179) -
(2102893) 2,350,821

(1,564) 9,109)
(36,199) 78,584
132,020 224,703
139,419 235,973
627,544 738,821

$9.170 126,845

(1,549,757) (909,293)
{237,171) 210,050

772,179 442,807
(157,592) 596]1.00366)

(239,742) 192,792
(2,250) (24,347)
(241.992) 168,445

(78,827) (278,125)
- (124,637
- (94,036)

2,601,654 -
(728,843) (13,268)
1,000,000 -
218,364 251,174
1,864 9.109

3013912 (249,783)

4498087 2,533,692
(4862.867)  (2,065,925)
(404,392) (745,895)
{218.515) 7.184
(87,717) _ (270944)
1784203 ~ (352,282)
s o
3282219 —1.727.73

The accompanying notes on pages 8 to 17bnnminn|ralpmofﬂ|ishmﬁmmndmedwmolidmdﬁnmclulhfomubn



Privatization Holding Company — K.P.S.C, and its subsidiaries
State of Kuwait

Notes to the intezim condensed consolidated financisl information (Unaudited)
For the six months period ended 30 June 2021

L

Incorporation and activities

Privatization Holding Company - K.P.8.C. (the “Parent Company™) is a Kuwaiti public shareholding
Company registered on 10 October 1994 and is listed on Boursa Kuwait.

The Parent Company is licensed to:

® Invest in Kuwaiti and foreign shareholding companies and limited liability Companies and to
participate in the establishment and management of such entities,

® Lend to such entities and act as their guarantor,

» Utilization of excess funds in investment in financial portfolios or real estate portfolios through
specialised parties inside or outside Kuwait,

= Mtinmﬂesme,holdpmm“pydghts,nﬂadmlomwmcm.

® Represent foreign consulting firms in local market,

The Parent Company's registered office is located in Sharg, Ahmed Al-Jaber Street, Dar Al-Awadi
Tower, 23rd Floor, and P.O. Box 4323, Safut 13104, Kuwait.

The interim condensed consolidated financial information of the Group were authorised for issuance
bytheBonrdofDlrectonoftlearerﬂCompmyonl!AugustZMl.

Basis of preparstion

The interim consolidated condensed financial information has been prepared in accordance with the

International Accounting Standerd 34 “Interim Financial Reporting”. This interim condensed

molidn&dﬂ:mﬁdinfomﬁmdoesmthcludeﬂlﬂwhfcmaﬁmmddmmmqukedfor

proparation of complete annual consolidated financial statements prepared in accordance with

International Financial Reporting Standards (“IFRSs"). In the opinion of Group's management, all

w consisting of (normal recurring accruals) considered necessary for fair presentation have
included,

The interim condensed consolidated financial information has been presented in Kuwaiti Dinars
("KD") which is the functional and presentation currency of the Group,

Operating results for the six months period ended 30 June 2021 i3 not necessarily indicative of the
muhsthatmaybeexpectedfortheﬂnmcinlyearendingnDecembu-Ml.Forfurthm'infmaﬂon,
refer to the annual consolidated audited financial statements of the Group for the year ended 31
December 2020.

The accounting policies used in the preparation of this interim condensed consolidated financial
h:mnnsdonmeomlstentwlththouusedinﬂiepreparaﬂonofmeﬂminlstatemenlsfnﬂhaym
ended 31 Decsmber 2020.

TheGmuphsnmeulyadomedmyoﬂmmmrds.imaprmﬂmsorammdmmmmm
muedhnnmyaeffecﬁw.&vqﬂo&mmdmmmdimmﬁumapplymrﬂnﬁmﬁmﬂn
2021,buttheydonothaveanymmrialeﬂfectontlwﬂroup'sinmhnoondensedﬁnancialinformaﬁon.

g::: and diluted (loss) / earnings per share sttributable to the sharcholders of the Parent
pany

There are no potential dilutive ordinary shares. Basic and diluted (loss) / earningy per share attributable
Smthe ’h';ehfglrdtel:: o{gm ofCm}-nﬁ;emnyare%o:nmptmdbydividingnet(loss)lproﬂtforthepeﬂod

butable 8 Parent by the weighted average number of shares
outstanding during the period as follow: P



Privatization Holding Company — K.P.5.C. and Its subsidiaries

State of Kuwalt

Notes to the interim condensed consolidated fina
For the six months period ended 30 June 2021

nelal information (Unaudited)

3. Basic and dlluted (loss) / earnings per share attributable to the shareholders of the Parent

Company (Continued)
Three months ended Six months ended
30 June 30 June
2021 2020 2021 2020
Net (loss) / profit for the period
aitributable to the shareholders
ofthe Parent Company (KD)  __ (334483) 750423 1,662,682 (3,839,791,
Weighted average number of
outstanding shares (shares) 610,000,000 _ 610,000,000 510,000,000 _ 610,000,000
Basic and diluted (toss) /
earnings per share attributeble to
the shareholders of the Parent
Company (fils) 038 123 2.73 (6.29)
4. Investment In associates
(Audited)
30 June 31 December 30 June
2021 2020 2020
KD KD KD
Balance at the beginning of the period / year 51,037,083 54,284 485 54,284 485
Additions 728,843 338,268 13,268
Disposals (2) (2,147,886) - -
Cash dividends received from associates - (566,114) -
Group’s share of results from associates 2,102,893 (2,034,981) (2,350,821)
Group’s share of other comprehensive gain / (loss)
from essociates’ cumulative changes in fair value 689,852 381,103 {381,212)
Group's share of other comprehensive (loss) / gain
from associates’ foreign currency translation
adjustment (111,302) 32,905 245,450
Group’s share of other comprehensive gain / (lass)
from associates® other reserves 163,014 (1,440,045) -
Other reserves (55,301) 41,432 (454,549)
Adjustment due to losses from downstream
transaction (b) 289,003 - = -
Balance at end of the period / year 54693969 51,037,053 51.356.621

a)

During the period ended 30 June 2021, the Group sold its investinent in an assoclate (Eastern United
Petroleum Services Company — KSC (Closed) (“EUPS™)) for an amount of KD 2,201,065, resulting
in a gain of KD 53,179 that was recorded in the interim condensed consolidated statement of profit or
loss, The Group collected an amount of KD 1,000,000 and the

will be collected during the year 2021 (Note 6) once the Group

the ownership.

b) Rmmuadjmmduemlosmﬁ'omﬂwsuleofﬁmminlasmu fair value
comprehensive income to an assoclate (Note 5) duwri
climinated to the extent of the Group's ownership

Investment in associates amounting to KD 44,920,002
2020: KD 34,473,396) are secured against certain term loans (Note 9)

9

remaining balance of KD 1,201,065
completes the process of transferring

through other
ng the period ended 30 June 2021 which has been
interest in the associate.

(31 December 2020: KD 36,837,863, 30 June



Privatization Holding Company - K.P.S.C. and its subsidiaries
State of Kuwait

Notes to the interim condensed consolidated financial information (Unaudited)
For the six months period ended 30 June 2021

5. Financial assets at fair value through other comprehensive income

(Audited)
30 June 31 December 30 June
2021 2020 2020
KD KD KD
Quoted securities 421,466 341,596 353,382
Unquoted securities 1,094,489 4,352,926 4,691,016
Funds and portfolios 2,453,713 2,649,875 3,395,581

3969668 7344397 8430970
During the period ended 30 June 2021, the Group sold unquoted securities to a related party (Group's
associate) for an amount of KD 2,500,042, As a resut, the Group recognized a loss from sale of
financlal assets at fair value through other comprehensive income amounting to KD 383,429 in
accumulated fosses in the interim condensed consolidated statement of changes in equity after
elimination of KD 289,003 representing the share of loss to the extent of the Group's ownership
interest in the associate (Note 4).

Financial assets at fair value through other comprehensive income amounting to KD 2,853,974 (31
December 2020: KD 2,942,272, 30 June 2020: KD 4,942,090) are secured against certain term loans
(Note 9).

Veluation techniques of financial assets at fair value through other comprehensive income (“FVOCI)
are disclosed in (Note 15).

6.  Accounts receivable and other debit balances

{Audited)
30 June 31 December 30 June
2020

2021 2020
KD KD KD
Trade teceivables 10,618,885 10,729,225 10,802,833
Due from related parties (Note 12) 6,786,396 6,269,256 5,387,148
Interest receivable 3,000,080 3,000,000 3,000,000
Recoivables from sale of investment in an
associate (Note 4) 1,201,065 - -
Prepaid expenses and accrued income 119,207 115,508 114,824
Advances to project under progress 5,543,837 5,338,661 -
Advances to supplier 534,463 608,175 5,812,635
Other debit balances 802,781 1,187,151 1,552,339
28,606,634 27,247,976 26,669,779
Provision for expected credit losses (3,152,084) (3,152,084) (3,779,730)

25,434,550 24,005,892 21,890,049
Accounts recelvable and other debit balances are represented in the following:

(Audited)
30 June 31 December 30 June
2 2020 2020
KD KD KD
Non-current portion 5,694,301 4,883,387 4,408,984
Current portion 19,760,249 19,212,505 18,481.065

25454550 "24,095892 22890049
10



Privatization Holding Company - K.P.S.C. and Its subsidiaries
State of Kuwait

Notes to the interim condensed consolidated financlal information (Unaudited)
For the six months period ended 30 June 2021

7. Financial assets at fair value through profit or loss

(Audited)
30 Jume 31 December 30 June

2021 2020 2020

KD KD KD
Quoted securities 10,780,041 9,649,359 8,182,936
Unquoted security 14,910,701 15,179,738 15,246,721
Mutual funds _ 339867 751.129 825,526

26830609 25580206 _ 24255483

Financial assets at fair value through profit or loss amounting to KD 20,047,453 (31 December 2020:
KD 19,247,218, 30 June 2020: KD 18,299,593) are pledged against certain term loans (Note 9),

Valuation techniques of financial assets at fair value through profit or loss are disclosed in
(Note 15).

8 Cash and cash equivalents

{Audited)
30 June 31 December 30 June

2021 2020 _ 2020

KD KD KD
Cash on hand and at banks 728,573 1,426,753 1,395,003
Cash at portfolios 2,211,328 20,166 103,274
Short term bank deposits 497 500 508
Restricted cash* 31,524 45,667 223,864

— 328219 1453086 17217136
*This balance represents cash restricted against bank facilities.

9, Term loans
(Audited)
30 June 31 December 30 June
2021 2020 2020
KD KD KD

Term loans obtained from local financial

institutions and a relsted party and

interest rate range from 2% to 4% per anmum

over the Central Bank of Kuwait discount rate 23,417,615 23,972,921 23,764,178
Term loans obtained from a forelgn financial

institutions and carry interest rate range from

8.5% to 9.75% per annum 143,821 4,995,793 4,548,231

561,436 28,968,714 28.312,409

1



Privatization Holding Company ~ K.P.S.C, and its subsidiaries
State of Kuwait

Notes to the interim condensed consolidated financial information (Unaudited)
For the six months period ended 30 June 2021

10.

Term loans (Continued)

Certain investment in subsidiaries, investment in associates, financial assets at fuir value through
proﬁtorlossmdﬂnnncialnssetsatfairvalmﬂrougboﬂmcompwhensiveincnmemmmd
against term loans (Note 4, 5 and 7).

Term loans are represented in the following:

(Audited)
30 June 31 December 30 June
2021 2020 2020
KD KD KD
Non-current portion 7,229,897 8,479,551 3,750,000
Current portion 21,331,599 20,489,163 24,562,409

2BS61IA6 28968714 28312409

Accounts payable and other credit balances

(Audited)
30 Jume 31 December 30 June
2021 2020 2020
KD KD KD
Trade payable 2,608,928 2,234,140 2,227,096
Due to related parties (Note 12) 4,186,741 3,032,515 2,539,277
Fixed assets payable 4,021,262 5,063,026 5,138,831

Accrued expenses and other liabilities 4,869,274 4,780,871

— 5,537,780
16,354,708 15,198.955 14,686,075
Accounts payable and other credit balances are represented in the following:

(Audited)
30 Jume 31 December 30 June
_2021 2020 2020
KD KD KD
Non-current portion 3,115,110 3,143,263 4,111,064
Current portion 13239598 12,055.692 10,575,011

1 708 15,198,955 14,686,075

Amnual Genersl Assembly of the Shareholder of the Parent Company

The Shareholders’ Annual GmmlAsuomblymeeﬁngofmePammCompmyheldon 10 May 2021
has approved the consolidated financia] statements for the year ended 3! December 2020, and
gmggﬁmmmmmmmwdmm’mmmmmm

The Shareholders” Annual General Assembly meeting of the Parent Company held on 21 June 2020
has approved the consolidated financial statements for the year ended 31 December 2019, and

approved not to distribute cash dividends and Board of Directors’ remuneration for the year ended
31 December 2019,
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Privatization Holding Company ~ K.P.S.C. and its subsidiaries
State of Kuwait

Notes to the interim condensed consolidated financial information {(Unaudited)
For the six months period ended 30 June 2021

12,  Related party transactions and balances

Related partles represent major shareholders, associates, directors and key management personnel
of the Group, and entities controlled, jointly controlled or significantly influenced by such parties.
Pricing policies and terms of these transactions are to be approved by the Group's management.

Balances and transactions with related parties included in the interim condensed consolidated

financial information are as follows:
(Audited)
30 June 31 December 30 June
2021 2020 2820
KD KD KD
I 800 3,256,778 3,340,285
Due from related parties (Note &) 6,786,396 6,269,256 £,387,148
Financial assets at fair value through profit or
loss 6,497,123 6,439,739 5577012
Cash with portfolios managers 7115 6,207 5,230
Term loans 500,000 - -
Due to related parties (Note 10) 4,186,741 3,032,515 2,539,277
Amount due from / to related parties are interest free and are recejvable / payable on demand.
Three months ended Six months ended
30 June o 30 June
2021 2020 2021 2020
KD KD KD KD
Tranpactions Included in
Dividend income 216 32,590 216 32,590
Compeqsstion of key
management personnel
Short term benefits 194,698 95,136 2945802 205,387
End of service benefits 13,697 10,619 27,280 60,775
13. Capital commitments and contingencles
(Audited)
30 June 31 December 30 June
2021 2020 2020
KD KD KD
Capital commitments
Other commitments 199,648 847,024 451,885
Contingencles

Atthempcrﬁngdne,meﬁmuphuwovidedpufmnmebmkgummeeamacum«and
suppliers amounting to KD 3,359,388 (31 December 2020: KD 3,617,931, 30 June 2020: KD
3,682,195) and to Public Authority for housing Welfare KD 3,120,180 (31 December 2020: KD
3,120,180, 30 June 2020: Nii) from which it is anticipated that no material liabilities will arige,

13



Privatization Holding Company — ILP.S.C. end its subsidiaries
State of Kuwait

Notes to the interim condensed consolidated fingnclal information (Unaudited)
For the six months period ended 30 June 2021

13, Capital commitments and contingencies (Continued)
Contingencies (Continued)

'lherCompmyundAlKhairNaﬁomlﬁ)rStocksdeealEstateCompanyhmpmvideda
guarantee to National Bank of Kuwait against a loan of KD 72,6 million granted to a third party
during 2012. This loan was rescheduled during 2013 and the principal (excluding interest) is
repayable in eleven annual installments commencing 15 June 2016. Further in 2016, there was a
reschedulcoflommd?mmcmnpmuhnsnotsigndmygumntoragreemm

Dm'lngtheperiodended!ﬂmeZOZl.aletterwumoeivedﬁomNuﬂonalekofKuwﬂtstaﬁng
that the third party had breached its obligations and the debit balance amounted to KD 26,297,015
(excluding interest), National Bank of Kuwait (NBK), as a creditor, was required to initiate execution
procedmesonﬂmomerpmy'sﬁmdsandﬂwgmm.mcroup's management believes that
mmmmpmykmmmmdﬂmmmmmdhmlogduﬁmhubeminiﬁmd
regarding this claim. It is not possible to estimate the results that will arise from these lawsuits until
Iheymnﬂedbyoom.Aceordingly.ﬁil]impnctcouldnotbedehmined.

14.  Segmentnl information
MmgemoMmonﬁommaopmﬂngmsulmoﬂmbuﬂnmumuummdyformWofmnﬂng

decisions about resource allocation and performance assessment. Segment performance is svajuated
basedmmtwnonhwesumm.TheGmupdoumhavewinMﬁsegmemmﬁm.

The following table presents segment income and results information regerding the Group’s business

segments:

Investment Others Total
Six months ended 30 June 2021 KD KD KD
Segment revenue 3,830,432 3,587,784 1,418,216
Segment profit / (loss) before finance costs,
foreign exchange gain —2958  _ (1,575,419) 1,654,164
Finance costs net of foreign exchange gain (395,371) (195,974) (891,345)
Profit / (loss) before taxation 2,834,212 (1,771,393) 1,062,819
Segment assets 86,602,154 38,568,747 125,170,901

Segment Habilities (excluding term loans) (S46874T) _(12.898.349)  _ (18,367,096)
Segment et assets before term loans 81,133,407 25670398 _ 106,803,805

Term loans A(19512,636) _ (9,048800) _ (28,561,436)
Net nasets —SLENTTL 16,621,598 78242369
_Investment Others Total
Six months ended 30 June 2020 KD KD KD
Segment revenue {1,861,595) 3,198,583 1,336,988
Segment loss before finance costs, foreign
exchange loss ~(2,426,295) (858,024) g§,284,319]
Finance costs plus foreign exchange loss (579,991} (237414) (817,405)
Loss before taxation (3,006,286) {1,095,438) (4,101,724)
gegment mﬁu ‘ 853 189,214 37,782,942 123,102,216
egment i excluding term loans) (4,268,053) (12,114,137) 16,382,190
Segment net assets before term loans 81,051,221 25,668,805 106,720,026

Term loans 194,353 il

(8,118,056)  (28312,405)
Net assets 60,856,868 17,550,749 78.407.617
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Privatization Holding Company — K.P.S.C. and its subsidiaries
State of Kuwait

Notes to the interim condensed consolidated flnancial information (Unaudited)
For the six months period ended 30 June 2021

15.
15.1

Fair vaiue messurement
Fair value hlerarchy

Fair value represents the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date.

Financial assets and financial liabilities measured at fair value in the interim condensed consolidated
statement of financial position are grouped into three Levels of a fair value hierarchy. The three
levels are defined based on the observability of significant inputs to the measurement, as follows:

sLevel 1 fair value measurements are those derived from quoted prices (unadjusted) in active
markets for identical assets or liabilities;

% Level 2 fhir value measurements are those derived from inputs other then quoted prices that are
observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from
prices); and

=Level 3 fair value measurements are those derjved from valuation techniques that include inputs
for the asset or liability that are not based on observable market data (unobservable inputs).

152 Fair value measurement of financial instruments

The carrying amounts of the Group’s financial assets and liabilitics as stated in the interim condensed
consolidated statement of financial position are as follows:

{Audited)
30 June 31 December 30 June
2021 2020 2020
KD KD KD

Financlal assets:
Financial assets at fulr value through
other comprehensive income:
Financial assets at fair value through other
comprehensive income 3,969,668 7,344,397 8,439,979
Financial assefs at amortised cost:
Accounts receivabie and other debit
balances {exctuding prepayments and
advances) 19,257,043 18,033,548 16,962,590
Cash and cash equivalents 3282219 1,493,086 1,722,736
Financial assets al fair value through
profit or loss:
Financial assets at fair value through profit
or loss 26,030,609 25,580,226 24255483

__ 52539839 52451257 51385788

Financial llabllities:
Financial Habilitles at amortised cost:

Term loans 28,561,436 28,968,714 28,312,400
Accounts payable and other credit balances

(excluding advences) 16,350,831 15,176,637 14,638,393
Bank overdraft 648939 867.454 417.802

45,561,206 45,012,805 43,368,604
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Privatization Holding Company — K.P.S.C. and its subsidizries

State of Kuwalt

Notes to the interim condensed consolidated financial information (Unaudited)
For the six months period ended 30 June 2021

15
152

Fair value measnrement (Continued)

Fair value measurement of financial instruments (Continued)

Management considers that the carrying amounts of finencial asseta and all financia] liabilities,

which are stated at amortised cost, approximate their fair values.

The level within which the financlal asset or liability is classified is determined based on the lowest

level of significant input to the fair value measurement.

The financial assets and liabilities measured at fair value on a recurring basis in the interlm
condensed consolidated statement of financial position are grouped into the fair value hierarchy as

follows:
30 June 2021

Financial assets at falr
value through other
comprehensive income:
Quoted securities

Funds and portfolio
Unquoted securities

Financial assets at falr
value through profit or
loss:

Quoted securities
Mutual funds

Unquoted securities

31 December 2020 (Audited)

Financial assets at feir
value throagh other
comprehensive {ncome:
Quoted securities

Funds and portfolio
Unquoted securitles

Financlal assets st falr
value through profit or
loss:

Quoted securities
Mutual funds

Unquoted securities

Level 1

KD

421,466

10,780,041

_Level2

Level 3 Total

KD KD

- 421,466
- 2,453,713
1,094,489

- 10,780,041
- 339,867

11,145247 14,910,701

__ILOLS07T 63503 12230736 30800277

~ Level | Level 3 Total
KD KD KD
341,596 - 341,596
- . 2.649,875
- 4,352,926 4,352,926
9,649,359 - 9,649,359
- - 751,129
- §1,179.350  15.179.738
9.990.955

15.532.276 32,924,623
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Privatization Holding Company - K.P.S.C. and its subsidiaries
State of Kuwalt

Notes to the Interim condemsed consolidated financizl information (Unaudited)
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18.

Falr value measurement {Continued) '

152 Falr value measurement of financial instruments (Continued)

16.

17.

30 June 2020 Level 1 Level 2 Level 3 Total
KD KD KD KD

Financial assets at fair

value through other

comprehensive Income:

Quated securittes 353,382 - - 353,382

Funds and portfolio - 3,395,581 . 3,395,581

Unquoted securities - - 4,691,016 4,691,016

Financial assets a¢ fair

value through profit or

loss:

Quoted secusities 8,182,936 - - 8,182,936

Mutual funds - 825,826 - 825,826

Unquoted securilies - 3,536,200 11,710,521 15,246,721

8,536,318 _ 7,757,607 _ 16,401,537 32,695,462
During the period / year, there were no transfers between levels 1, 2 and 3,

The economic situation due to Coronaviras

The current significant events arising from the spread of Coronavirus (*COVID-19"} in early 2020,
affected the global economic environment, local and international financial markets. These
conditions are considered significant as they affected the economic and rizk environment in which
the Group operates. The Group is constantly monitoring the impact on it and how to manage the
risks resulting from the outbreak of Coronavirus (COVID-19).

The Group considers that the time pericd for this event is not specified and it is difficult to anticipate
any future results that might arise therefrom. Therefore, the financial impact cannot be reasonably

determined on the Group's future results until the interim condensed consolidated financial
information date.

Comparative figures

Certain of the comparative figures of the period ended 30 June 2020 have been reclassified to

conform to the amounts of current period presentation. Such reclassification did not result in any
impact on net loss or equity for the previous period.
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