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Review Report on the Interim Condensed Consolidated Financial Information

To the Board of Directors
Privatization Holding Company — K.P.S.C.
State of Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
Privatization Holding Company — K.P.S.C. (“the Parent Company™) and its subsidiaries (together referred
to as “the Group™) as at 30 September 2020, and the related interim condensed consolidated statements of
profit or loss, profit or loss and other comprehensive income, changes in equity and cash flows for the nine
months period then ended. The Parent Company's management is responsible for the preparation and
presentation of this interim condensed consolidated financial information in accordance with International
Accounting Standard 34 “Interim Financial Reporting”. Our responsibility is to express a conclusion on
this interim condensed consolidated financial information based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the entity”. A review
of interim condensed consolidated financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial information is not prepared, in all material respects, in accordance
with International Accounting Standard 34 “Interim Financial Reporting™.

Report on other legal and regulatory requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in
agreement with the books of account of the Parent Company. We further report that nothing has come to
our attention indicating any violations of the Companies Law No. 1 of 2016 and its Executive Regulations,
as amended, nor of the Parent Company’s Memorandum of Incorporation and Articles of Association, as
amended, have occurred during the nine months period ended 30 September 2020, that might have had a
material effect on business of the Group or its interim condensed consolidated financial position.

We further report that, during the course of our review, to the best of our knowledge and belief, we have
not become aware of any violations of the provisions of Law No. 7 of 2010, concerning the Capital
Markets Authority, its related regulations and the related instructions, as amended, during the nine months
period ended 30 September 2020, that might have had a material effect on the business of the Group or on
its interim condensed consolidated financial position.

—a s

Qais M. Al Nisf
License No. 38 "A"
BDO Al Nisf & Partners

Kuwait: 12 November 2020



Privatization Holding Company — K.P.S.C. and its subsidiaries

State of Kuwait

Interim condensed consolidated statement of profit or loss (Unaudited)
For the nine months period ended 30 September 2020

Revenue

Revenue from sales and services
Unrealized loss from changes in fair
value of financial assets at fair value
through profit or loss

Realized gain from sale of financial
assets at fair value through profit or
loss

Dividend income

Gain on sale of investment
properties

Group’s share of results from
associates

Interest income

Foreign exchange gain / (loss)
Other income

Total revenue

Expenses and other charges

Cost of sales and services

General and administrative expenses
Portfolio management fees
Finance costs

Total expenses and other charges
Loss for the period before
contribution to National Labour
Support Tax (NLST)

NLST

Net loss for the period

Attributable to:

Shareholders of the Parent Company
Non-controlling interests

Net loss for the period

Basic and diluted loss per share
attributable to the shareholders of
the Parent Company (Fils)

Three months ended

Nine months ended

30 September 30 September
2020 2019 2020 2019
KD KD KD KD

2,547,162 2,682,681 5,729,269 8,056,590
(236,934) (686,479) (145,009) (976,012)
102,012 146,341 120,658 154,075
126,736 280,173 570,374 1,871,243
- 7.118 - 7.118
431,892 (113,050) (1,918,929) 1,225,664
539 596 9,648 8,725
34,084 (55,686) (44,500) (37,315)
21,624 52,188 42,592 84,809
3,027,115 2,313,882 4,364,103 10,394,897
(2,803,182) (2,468,127) (6,357,009) (7,379,535)
(567,248) (744,419) (1,702,643) (2,092,023)
(8,003) (8,154) (18,672) (28,503)
(278,594) (348,852) (1,017,415) (1,074,278)
(3,657,027) (3,569,552) (9,095,739) (10,574,339)
(629,912) (1,255,670) (4,731,636) (179,442)
- 17,077 - -
(629,912) (1,238,593) (4,731,636) (179,442)
(484,809) (1,207,008) (4,324,600) (195,384)
(145,103) (31,585) (407,036) 15,942
(629,912) (1,238,593) (4,731,636) (179,442)
(0.79) (1.98) (7.09) (0.32)

The accompanying notes on pages 8 to 19 form an integral part of this interim condensed consolidated financial information.



Privatization Holding Company — K.P.S.C. and its subsidiaries

State of Kuwait

Interim condensed consolidated statement of profit or loss and other comprehensive income (Unaudited)

For the nine months period ended 30 September 2020

Three months ended
30 September

Nine months ended
30 September

Note 2020

2019

2020

2019

KD

Net loss for the period (629,912)

KD

(1,238,593)

KD

(4,731,636)

KD

(179,442)

Other comprehensive (loss) / income
items:

Items that may be reclassified

subsequently to the interim condensed

consolidated statement of profit or loss:

Exchange differences on translating of foreign

operations (46,087)
Group’s share of other comprehensive (loss) /

income of associates 4 (941,543)

Items that will not be reclassified
subsequently to the interim condensed
consolidated statement of profit or loss:

Changes in fair value of financial assets at fair
value through other comprehensive (loss) /
income (“FVOCI™) (271,098)

24,291

141,494

231,975

86,658

(1,077,305)

(1,476,125)

16,589

(94,564)

(408,126)

Total other comprehensive (loss) / income
for the period (1,258,728)

397,760

(2,466,772)

(486,101)

Total comprehensive loss for the period (1,888,640)

(840,833)

(7,198,408)

(665,543)

Attributable to:
Shareholders of the Parent Company (1,743,430)
Non-controlling interests (145,210)

(810,578)
(30,255)

(6,788,050)
(410,358)

(690,456)
24,913

Total comprehensive loss for the period ~ (1,888,640)

(840,833)

(7,198,408)

(665,543)

The accompanying notes on pages 8 to 19 form an integral part of this interim condensed consolidated financial information.



Privatization Holding Company — K.P.S.C. and its subsidiaries

State of Kuwait

Interim condensed consolidated statement of financial position (Unaudited)

As at 30 September 2020
(Audited)
30 September 31 December 30 September
Note 2020 2019 2019
KD KD KD

Assets
Non-current assets:
Property. plant and equipment 11,902,243 11,801,921 11,917,022
Intangible assets 527,466 756,788 883,233
Investment properties 108,158 108,158 163,585
Investment in associates 4 50,775,782 54,284,485 53,509,904
Financial assets at fair value through other comprehensive income 5 8,154,651 9.532,034 11,503.169
Accounts receivable and other debit balances 6 4,513,626 4.132,774 3,279,448
Total non-current assets 75,981,926 80.616,160 81,256,361
Current assets:
Inventories 1,246,213 1,874,189 1,673,645
Accounts reccivable and other debit balances 6 19,583,920 17,603,808 16,689,983
Financial assets at fair value through profit or loss 7 24512472 24,587,719 26.830,076
Cash and cash cquivalents 8 1,829269  2,112464 1,887,058
Total current assets ] 47,171,874 46,178,180 47,080,762
Total assets 123,153,800 126.794.340 128,337,1231
Equity and liabilities
Equity:
Capital 61,000,000 61,000,000 61,000,000
Sharc premium 24,761,544 24,761,544 24,761,544
Statutory reserve 1,590,532 1.590,532 1,590,532
General reserve 3,200,595 3.200,595 3,200,595
Fair value reserve of financial assets at FVQCI (4,377,843) (3.085.457) (402,616)
Foreign currency translation reserve 814,492 545,880 605,368
Other reserves (2.330,837) (931,164) (883.276)
Accumulated losses (8,212,788) (3.888.557) (3,377,391
Equity attributable to shareholders of the Parent Company 76,445,695 83,193,373 86,494,756
Non-controlling interests — 568,208 978.561 907,815
Total equity 77,013,903 84,171,934 87,402,571
Liabilities:
Non-current liabilities:
Employees' end of service bencfits 1,310,283 1,175,815 1,134,836
Term loans 9 4,442,736 - 5,901,072
Accounts payable and other credit balances 10 4,089,764 4,047,776 4,063,506
Total non-current liabilities 9,842,783 5.223.591 11,099,414
Current liabilities:
Term loans 9 24,017,612 27,753.056 21,666,500
Bank overdraft 8 861,412 410,618 370,406
Accounts payable and other credit balances 10 11,418,090 9,235,141 7,798,232
Total current liabilities 36,297,114 37.398.815 29,835,138
Total liabilities 46,139,897 42,622,406 40,934,552
Total equity and liabilities 123,153,800 126,794.340 128,337,123

The accompanying notes on pages 8 to 19 form an integral part of this interim condensed consolidated financial information.
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Reyadh S. A, Edrees
Chairman
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Fice Chairman



