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Review Report on the Interim Condensed Consolidated Financial Information

To the Board of Directors
Privatization Holding Company - K.P.S.C.
State of Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
Privatization Holding Company — K.P.8.C. (“the Parent Company™) and its subsidiaries (together referred
to as “the Group™) as at 30 June 2020, and the related interim condensed consolidated statements of profit
or loss, profit or loss and other comprehensive income, changes in equity and cash flows for the six months
period then ended. The Parent Company’s management is responsible for the preparation and presentation
of this interim condensed consolidated financial information in accordance with International Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility is to express a conclusion on this interim
condensed consolidated financial information based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the entity™. A review
of interim condensed consolidated financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial information is not prepared, in all material respects, in accordance
with International Accounting Standard 34 “Interim Financial Reporting”.

Repaort on other legal and regulatory requirements

Furthermore, based on our review, the interim condensed consolidated financial information is i
agreement with the books of account of the Parent Company. We further report that nothing has come to
our attention indicating any violations of the Companies Law No. | of 2016 and its Executive Regulations,
as amended, nor of the Parent Company’s Memorandum of Incorporation and Articles of Association, as
amended, have occurred during the six months period ended 30 June 2020, that might have had a material
effect on business of the Group or its interim condensed consolidated financial position.

We further report that, during the course of our review, to the best of our knowledge and belief, we have
not become aware of any violations of the provisions of Law No. 7 of 2010, concerning the Capital
Markets Authority, its related regulations and the related instructions, as amended, during the six months
period ended 30 June 2020, that might have had a material effect on the business of the Group or on its
interim condensed consolidated financial position.

Qais M. Al Nisf
License No. 38 "A"
BDO Al Nisf & Partners

Kuwait 24 August 2020

BDO Al Nisf & Partners tve1 of BDO International | 111 ! UK company | by guarantee.
independent member



Privatization Holding Company — K.P.S.C. and its subsidiaries

State of Kuwait

Interim condensed consolidated statement of profit or loss (Unaudited)

For the six months period ended 30 June 2020

Revenue

Revenue from sales and services
Unrealized gain / (loss) from
changes in fair value of financial
assets at fair value through profit or
loss

Realized gain from sale of financial
assets at fair value through profit or
loss

Dividend income

Group’s share of results from
associates

Interest income

Foreign exchange gain/ (loss)
Other income

Total revenue

Expenses and other charges

Cost of sales and services

General and administrative expenses
Portfolio management fees

Finance costs

Total expenses and other charges
Profit / (loss) for the period before
contribution to National Labour
Support Tax (NLST) and Zakat
NLST

Zakat

Net profit / (loss) for the period

Attributable to:

Shareholders of the Parent Company
Non-controlling interests

Net profit / (loss) for the period

Basic and diluted earnings / (loss)
per share attributable to the
shareholders of the Parent
Company (Fils)

Three months ended

Six months ended

30 June 30 June
Note 2020 2019 2020 2019
KD KD KD KD
1,826,576 2,414,015 3,182,107 5,373,909
2,085,047 (205,025) 91,925 (289,533)
- - 18,646 7,734
300,341 1,583,303 443,638 1,591,070
4 (776,815) (48,183) (2,350,821 1,338,714
8,360 1,070 9,109 8,129
3,750 36,748 (78,584) 18,371
20968 32,520 20,968 32,621
3,468,227 3,814,441 1,336,988 8,081,015
(1,754,077) (2,209,821) (3,553,827) (4,911,408)
(622,771) (657,701) (1,135,395) (1,347,604)
(6,056) (10,657) (10,669) (20,349)
(345,423) (358,604)  (738,.821) (725,426)
(2,728,327)  (3,236,783) _ (5,438,712) (7,004,787)
739,900 577,665 (4,101,724) 1,076,228
- (6,301) - (17,077
- 570 - -
739,900 571,934 (4,101 »724) 1,059,151 N
750,423 556,139 (3,839,791) 1,011,624
(10,523) ) 15,795 (261,933) 47,527
739,900 571,934 (4,101,724) 1,059,151
3 1.23 0.91 (6.29) 1.66

The accompanying notes on pages 8 to 19 form an integral part of this interim condensed consolidated financial information.



Privatization Holding Company — K.P.S.C. and its subsidiaries

State of Kuwait

Interim condensed consolidated statement of profit or loss and other comprehensive income (Unaudited)

For the six months period ended 30 June 2020

Net profit / (loss) for the period

Other comprehensive loss items:

Ilems that may be reclassified

subsequently to the interim condensed
consolidated statement of profit or loss:
Exchange differences on translating of forcign
operations

Group’s share of other comprehensive loss of
associates

Items that will not be reclassified
subsequently to the interim condensed
consolidated statement of profit or loss:
Changes in fair value of financial assets at fair
value through other comprehensive income
(*FVOCIr)

Total other comprehensive loss for the
period

Total comprehensive (loss) / income for
the period

Attributable to:

Shareholders of the Parent Company
Non-controlling interests

Total comprehensive (loss) / income for
the period

Three months ended

Six months ended

30 June 30 June
2020 2019 2020 2019
KD KD KD KD
739,900 571,934 (4,101,724) 1,059,151
(21,345) (22,294) 132,745 (7,702)
(89,080) (355,730) (135,762) (236.058)
(1,239,525) (709,148 (1,205,027) (640,101)
~ (1,349,950) (1,087,172) (1,208,044) (883,861)
{610,050) (515,238) _ (5,309,768) 175,290
(598,583) (537,032) (5,044,620) 120,122
(11,467) 21,794 (265,148) 55,168
(610,050)  (515,238) (5,309,768) 175,290

The accompanying notes on pages 8 Lo 19 form an integral part of this interim condensed consolidated financial information.



Privatization Holding Company — K.P.S.C. and its subsidiaries

State of Kuwait

Interim condensed consolidated statement of financial position {(Unaudited)

As at 30 June 202Q B

Assels

Non-current assets:

Property, plant and equipment

Intangible assets

Investment properties

Investment in associales

Financial assets at fair value through other comprehensive income
Accounts receivable and other debit balances

Total non-current assets

Current assets:

Inventories

Accounts receivable and other debit balances
Financial assets at fair value through profit or loss
Cash and cash equivalenis

Total current assets

Total assets

Equity and liabilities

Equity:

Capital

Share premium

Statutory reserve

General reserve

Fair value reserve of finauncial assets at FVQCI
Foreign currency translation reserve

Other reserves

Accumulated losses

Equity attributable to sharehalders of the Parent Company
Non-controlling interests

Total equity

Liabilities:

Non-current liabilities:

Employees' end of service benefits

Term loans

Accounis payable and other credit balances
Total non-current liabilitics

Current liabilities:

Term loans

Bank overdrafi

Accounts payable and other credit balances
Total current liabilitics

Total liabilities

Total equity and liabilitics

Note

SN h s

(=]

10

(Audited)

30 June 31 December 30 June
2020 2019 2019
KD KD KD

12,014,599 11,801,921 11,922,841

645,452 756,788 1,053,349
108,158 108,158 239,862

51,356,621 54,284,485 53,496,847
8,439,979 9,532,034 11,269,506
4,408,984 4,132,774 2,899,398

76,973,793 80,616,160 80,881,803
1,664,139 1,874,189 1,694,612

18,481,065 17,603,808 17,219,063

24,255,483 24,587,719 28,028,883
1,727,736 2,112,464 3,169,588

46,128,423 46,178,180 50,112,146

123,102,216 126,794,340 130,993,949

61,000,000 61,000,000 61,000,000

24,761,544 24,761,544 24,761,544
1,590,532 1,590,532 1,590,532
3,200,595 3,200,595 3,200,595

(4,668,481) (3,085,457) (722,056)

924,075 545,880 528,178

(1,385,726) (931,164) (867,893)

(7,728,348) (3,888,557) 12,170,383)

77,694,191 83,193,373 87,320,717

713,426 978,561 938,075

78,407,617 84,171,934 88,258,792
1,278,313 1,175,815 1,101,343
3,750,000 - 5,888,066

4111064 4047776 5,060,782
9139377 5223591 12,050,191
24,562 409 27,753,056 21,721,876
417,802 410,618 6,979

10,575,011 9,235,141  8956.11)

35,555,222 _ 37398815 30,684,966

44,694,599 42,622 406 42,735,157

123,102,216 126,794,340 130,993,949

The accompanying notes on pages 8 to 19 form an integral part of this interim condensed consolidated financial information.
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